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INTERNATIONAL AFFAIRS 


OPEC FUND UNAFFECTED BY OIL MARKET 


Kuwait ARAB OIL in English No 3, Mar 83 p 44 


[Text ] ee Strains in the world 


oil market in general and 
among the 13 members of the 
‘Organization of Petroleum Ex- 
porting Countries’ (OPEC) in 
particular are not likely to affect 
adversely the assistance-giving 
activities of the ‘OPEC Fund for 
International Development’ in 


the foreseeable future. 

This preaus.‘'on was made by Dr.Ibra- 
him F.I Shihata, Director General of 
OPEC Fund. in an exclusive interview 
with KUNA in Vienna recently. 

The Fund operates on a reserve capital of 
800 million dollars raised in the fall of 1976 
and contnbutions worth 3,435 million dollars 
pledged by two OPEC members later. 

Obligations 

Living up to its statutory obligations, the 
Fund— created from contnbutions made by 
all 13 members of OPEC from national oil 
revenues — is directing the bulk of its de- 
velopment funds to the ‘least developed’ and 
to the ‘mus: scnously affected’ countries 
within the Third World. By the end of 1982, 
the Fund committed 2,905 million dollars, of 
which 1.723 mi!!:ons were actually disbursed. 

Assistance through cash transfers was 
undertaken on the basis of agreements, plus 
94 grants as well as contributions both to the 
‘International Fund for Agncultural De- 
velopment’ (IFAD) in Rome and the ‘Inter- 
national Monetary Fund's Trust Fund’ in 
Washington. 

Management of the Fund has won recogni- 
tion. Dr Shihata told KUNA. for a number of 





reasons: not one recipient has yet defaulted 

on the terms of the lending operation and that 

the administrative cost is extremely low by 

any standards — less than ten million dollars 

in the six years of the Fund's operation. 
Source 

The Fund has become the largest source of 
concessional multilateral assistance among 
eight Arab agencies. ‘According to the last 
report by the ‘OECD’ (Organization of 
European Cooperation and Development), 
the OPEC Fund accounted in 1981 for three- 
fifths of the total concessional fund disperse- 
ments. The fund had accounted for one-third 
in 1976, one-half in 1980 and probably two- 
thirds in 1982.’ 

The effects of the overall economic slow- 
down has affected the Fund's operation in 
1982: While the dispersements of the Fund 
have been higher than in any previous year’ 
Dr Shihata says. ‘The overall commitment 
was slightly lower than in the last years. We 
can say that the record of the year was quite 
satisfactory. Still, we had hoped to do more. 
Our original plan was to increase every year.’ 


‘But we were unable to do so because we 
had to reorganize our activities to ensure con- 
tinuity, which 1s more important. But there is 
no substantial decline in any of our activities.’ 

Program 

‘Our board has approved a program for 
1983-1984 which again maintains the same 
level of committments as in 1982. and having 
in mind all the previous committments. we 
expect dispersements to grow in 1983-1984 at 
higher levels than those achieved before.’ 

The matter of further replenishment of the 
Fund is — against all expectations — not a 
major concern. ‘We have stretched the uti- 
lization of resources available at present and 














CSO: 


the ministerial council will meet in Vienna on 
February 14 to review the status of the re- 
sources. But it is important to emphasize that 
the program in 1983-1984 depends on re- 
sources already available and not on future 
replenishments. 

‘There is some concern, indeed. But the 
plans of the Fund arc reasonable. They are 
meant to help developing countnes without 
creating unduly large burdens on our OPEC 
member countries because we recognize the 
situation now.” 

A small source of additional income is the 
reflow from initially granted loans. A begin 
ning was made in 1982 with about 15 million 
dollars returning and the amounts are about 
to grow to 44 millions in 1983 and 66 million 
dollars in 1984. ‘So our plans take into consid- 
eration these amounts and we will ask our 
donor countries just for the difference to the 
lending level we wish to maintain. 

‘Another source of income, however nsky. 
is the interest rate on dollar deposis. Thus we 
receive more money not from the borrower 
but from our deposits. For instance in 1982" 
we made a lot of money because we got hich 
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interests. In 1983. the decline in interest rates 
will affect us accordingly.” 
Concentrate 

The board approved for 1983 programs 
worth 325 million dollars. Instead of spread- 
ing this amount to a large number of coun- 
tries, the Fund will concentrate its assistance 
to those United Nations’ members known as 
the ‘least developed’ countnes. 

Dr. Shihata, who will leave his post as the 
Fund’s chief executive officer in June this 
year, had been at the helm of what started wut 
as the ‘special fund of OPEC’ in 1974. The 
current vear began with a highlight when th< 
Fund moved its headquarters into new prc- 
mises, a stately building in down town Vienna 
purchased, renovated and furnished at a con! 
of about nine million dollars. 

Dr. Shihata says ‘I’m quite satisfied that 1 
will leave the OPEC Fund with an establishe.’ 
and successful record, a clear orientation an. 
philosophy, and a magificent building.’ 

Dr.Shihata is now putting final touches w= 
a new book: ‘The OPEC Fund for Interna 
tional Development — the Formative Years . 
to be published soon. 











INTERNATIONAL AFFAIRS 


ESTABLISHMENT OF GULF IRON, STEEL INSTITUTE URGED 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 1, 3 Jan 83 p 9 


[Text ] 
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Members of the Technical Advisory Committce of the 
Gulf Cooperation Council have urged the six GCC states 
to set up a Gulf iron and steel institute. saying this would 
provide a boost to the creation of industry in the region. 

The committce ended a two-day meeting in Bahrain 
last month with a call for a mayor conference on iron and 
stcel in Arab Gulf countries in 1984 and said that seminars 
and symposia should be held before then to prepare for it. 

Committee Chairman Abdul Latif al-Jaber. who is 


also Assistant Secretary-General of the Gulf Organisation 
for Industrial Consulting, said that the professional stand- 
ards of members would be raised by making available 
trade information, statistics and the results of the latest 
research through specialised periodicals. The commuttec 
also discussed the marketing and prices of industnal pro- 
ducts for 1983 and a proposal to set up a Gulf Engineering 
Design Company. 

The committee, which is due to meet again in Bahrain 
in May. was set up last year by GCC industry ministers 
with the goals of achieving self-sufficiency. reducing 
dependence on foreign imports and expertise and unifying 
development strategies. The exchange of information 
and statistics on industrial activity should cut down the 
duplication of large projects which has marked the indust- 
rialisation plans of Gulf countries in the past. A practical 
step to remedy this was taken earlier when Saudi Arabia 
cancelled a proposed aluminium smelter and bought into 
an existing plant in Bahrain. 














CHALLENGES FACING GCC DISCUSSED 


INTERNATIONAL AFFAIRS 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 9, 28 Feb 83 pp 1-2 


[Article by Marwan Iskandar] 


[Text ] 


When leaders of the six countries belonging to the Gulf 
Cooperation Council held a summit meeting in Bahrain 
in November, they focussed their attention on security 
in the Gulf in addition to acknowledging the moves that 
have been taken towards integrating their economies. 
The Council owes its origins to the Gulf war between 
iraq and Iran and the feeling that permeated the region 
that states there were under threat. GCC countries - 
Saudi Arabia, Kuwait, Bahrain, the UAE, Qatar and Oman 
_ all have very small populations in which the ratios for 
expatriates are very high; in Bahrain and Kuwait, there 
are large numbers of Iranians. 

In essence, GCC countries were having to contend 
with the consequences of the Gulf war, international pres- 
sure resulting from the importance of the oil they supply 
to the rest of the world and the size of their financial sur- 
pluses, as well as mounting demands from their own peo- 
ple. who tended to depend upon public expenditures and 
subsidies in order to enjoy ever-increasing standards of 
living. In addition, Oman was feeling increasing pressure 
due to the Soviet presence in South Yemen. 

The past three months, however, have seen a relaxa- 
tion of tension arising from the Gulf war. This is essen- 
tially because it became clear that Iran could not trans- 
form its successful defence of Iranian soil into strong of- 
fensive action against Iraq. The greatest fear of a country 
like Kuwait was that hordes of Iranians would enter the 
Iraqi port city of Basra and then roll down the Gulf, swe- 
eping aside Kuwait's own defences and benefitting from 
agitation by more than 300,000 Iranians who live in the 
country. The Iranians in Kuwait generally suffer from 
standards of living that are lower than most communities 
there although. of course, there are to be found occasio- 
nal multi-millionaires of Iranian origin who are even more 


frightened of an invasion than are the Kuwaitis themsel- 
ves. 

The failure of Iran to achieve a military triumph 
during its offensive in the late summer has already pro- 
duced a relaxation of tension that is visible in GCC mem- 
ber countries. This relaxation is, however, not permanent 
and it was achieved only at a very high price. 

On the one hand, GCC states have had to provide 
some $ 35 billion in financial support for Iraq since the 
outbreak of war in September 1980. The running costs 
to maintain Iraq’s capability to beat off Iranian incur- 
sions are about $ 20 billion a year and Iran has put the 
monumental figure of $ 150 billion on its bill for war 
damages in return for an eventual peace treaty. What is 
more, GCC leaders discussed in secret plans to develop 
an integrated air and sea defence network intended to 
counter any Iranian attack. The planned network would 
be manned by European and American experts and pre- 
liminary estimates of the cost of its installation over a 
three-year period are around §$ 35 billion, or $ 12 billion 
every year from 1983 through to 1986. 

These figures may not seem to be overwhelming 
when compared to reported Kuwaiti reserves of $ 70 bil- 
lion, of $ 120 billion for Saudi Arabia, of $ 15 billion for 
Abu Dhabi and of $ 6 billion for Qatar (Bahrain and 
Oman, the other two members, are not rich, either in oil 
or in financial reserves.) It must be remembered, however, 
that current huge requirements for money which are sap- 
ping cash flows cannot be compared easily with reserves 
accumulated over years of continuous production of oil 
and sales of this depleting resource at prices that were 
lower until 1978 than the comparative cost of producing 
energy from substitute sources. 

This is why GCC countries today view their extraor- 








CSO: 
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dinary expenditures on armaments, which are non-pro- 
ductive, in the light of their dwindling current income de- 
rived from the production and export of oil. Production 
in GCC states is not even 50 per cent of what it was two 
years ago and prices are on average some 10 per cent be- 
low what was being charged then after one calculates the 
impact of extended credit terms and some discounts. As 
a consequence, the compounded reduction of their in- 
comes is of the order of 60 per cent. Moreover, current 
returns on liquid assets are lower than they were because 
of the fall in interest rates for all of the currencies in 
which these reserves are invested. The US dollar accounts 
for perhaps 70 per cent of overall liquid reserves of GCC 
countries and the interest rate for dollars has fallen by 6 
per cent in less than six months. 

If therefore the GCC states are to continue to sup- 
port Iraq at the level of its requirements and demands 
and if they are to implement their armaments program- 
mes, no more than 30 to 35 per cent of what was recent- 
ly their available incomes could be used to meet the ordi- 
nary requirements for public expenditure. When one con- 
siders the degree to which the local indigenous popula- 
tions depend upon government expenditure, such a re- 
duction in public outlays can be seen as creating real fear 
about the future. 

It would seem that efforts by GCC governments to 
buoy up the expectations of their peoples are still effec- 
tive. Nevertheless, there is definite evidence of a slowing 
down of the process and this will take a drastic turn in 
the less-rich states, namely Oman, Bahrain, Qatar and the 
UAE. Saudi Arabia and Kuwait could sustain their mo- 
mentum for two years, but a gradual deceleration would 
take place even in these two countries in order to antici- 
pate worse things to come. 

Even if the Gulf war were to end shortly, the situa- 
tion would not improve. Both Iraq and Iran would then 
need to export much more oil in order to finance recons- 
truction and both countries can increase their output and 
their deliveries of oil within six months. The internation- 
al market for oil would not be able to absorb these new 
quantities of crude oil except at lower prices and ques- 
tion that overhangs the future for oil prices is how low 
will they sink? 











INTERNATIONAL AFFAIRS 


GULF STATES SEEK ELECTRICITY INTEGRATION 
Paris AN-NAHAR ARAB REPORT & MEMO in English No 9, 28 Feb 83 pp 11-12 


[Text ] 
The six nations belonging to the Gulf Cooperation Council 


are being urged to integrate their electncity transmission 
grids and charge a uniform price for electn- power follow- 
ing a two-day meeting in Qatar of the heads of their nat- 
ional electricity departments. The GCC countries — Saudi 
Arabia, Kuwait, the UAE, Bahrain, Qatar and Oman - are 
also to be asked to provide subsidies to encourage the 
installation of thermal insulation in buildings to reduce 
consumption of electricity, according to Qatar's Moham- 
ed Yousef al-Ali, Director of the Ministry of Electricity 
and Water, who was chairman of the meeting. Mr Ali said 
excessive use of energy in Gulf states was a recognised 
fact. although there is great disparity in consumption 
figures in the six countries. In 1980, for example. per 
capita use of electricity was 1,320 Kwh in Saudi Arabia, 
but it was 5,100 Kwh in the UAE, 6,770 Kwh in Kuwait 
and 6,800 Kwh in Qatar. 

Mr Ali said the meeting in Doha concluded that an 
integrated electric power transmission grid which linked 
all six states would tead to a more rational use of electric- 
;1\ and that unified rates should be charged to consumers 
alter a grace period of three years. Some GCC countries 
provide free electricity to their nationals and elsewhere 
the price of power is nominal and can be as low as 10 per 
cent of production costs. Mr Ali said he felt an average 
pnce should work out at $0.0263 per Kwh. 

The recommendations are to be presented to the 
Undersecietaries of GCC electricity departments why are 
due to meet in Qatar in March. Mr Ali said that while 
current policies in GCC countries did encourage the 
growth of small industries and reinforced welfare services, 
they nevertheless were leading to serious wastage of nat- 
jonal wealth and a misuse of scarce resources. 
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INTERNATIONAL AFFAIRS 


BRIEFS 


OPEC 82 CRUDE OUTPUT--OPEC's 1982 average output of crude was almost identical 
to its 18.5 million barrels per day (bpd) production ceiling for 1983, accord- 
ing to the industry newsletter Petroleum Intelligence Weekly (PIW). Average 
output for 1982 was 18.46 million bpd, London-based PIW said. In its latest 
issue, it added that during the slack months of the spring and summer this year 
volumes could drop to around 17 million bpd. During the course of 1982 the 
biggest individual loser in the OPEC output "league" was Saudi Arabia. By 
December Saudi output was 5.1 million bpd, the lowest level for 10 years. By 
contrast, Iran managed an 1.8 million bpd increase during the year, to an 
estimated 2.85 million barrels by December. The biggest gainer in Africa was 
Libya, whose December output was 1.8 million bpd, up one million barrels from 
the January level. Venezuela's output rose by 270,000 barrels from early in 
1982 to 2.25 million bpd in December, PIW said. [Text] [Kuwait ARAB OIL in 
English No 3, Mar 83 p 45] 


OPEC LOAN TO THAILAND--The OPEC Fund for International Development, on 
January 24, signed a 15 million dollar loan to help finance a gas separation 
plant project in Thailand. The project, with facilities for distribution of 
Liquefied Petroleum Gas (LPG), is part of a major program to develop the full 
economic benefit of Thailand's natural gas reserves. A gas separation plant 
at Rayong will recover ethane and the heavier hydrocarbons-~propane, LPG and 
natural gasoline--from the gas, while a terminal at Laem Chabang will be used 
to store and handle the liquids. The OPEC Fund has previously extended four 
loans to Thailand. Total fund lending to the country now stands at 58.8 mil- 
lion dollars. The loan agreement was signed by Sommai Hoontrakool, Thailand's 
minister of finance, and Ibrahim Shihata, director general of the OPEC Fund. 
[Text] [Kuwait ARAB OIL in English No 3, Mar 83 p 45] 


ARAB JOINT PROJECTS--The growing number of joint Arab projects is evidence of 
the increasing importance of joint Arab activities toward achieving eventual 
economic integration among the Arab countries, OAPEC said in the editorial 
published in its latest bulletin. The capital investment made in such projects 
to date totals 35 billion dollars, 63 percent has been in purely Arab projects, 
and the balance in ventures with some non-Arab participation. The obstacles 
confronting joint Arab projects, from concept through implementation and market 
performance, have led to the conviction that a great deal more needs to be 
understood about all aspects, economic, legal and organisational of these pro- 
jects. There is, as well, growing conviction that joint Arab projects are 
needed to promote and benefit from Arab economic integration, to accelerate 











Arab economic development and to facilitate the transfer of technology to the 
Arab world, OAPEC said. To discuss the constraints in the various phases of 
implementing joint Arab project and to define the vrerequisites of their suc- 
cess, the Gulf Organisation for Industrial Consulting (GOIC) and the OAPEC 
sponsored a three-day seminar on Joint Arab Industrial Projects last November 
in Qatar. With GIOC's studies on jiont projects and OAPEC's experience in 
establishing six joint Arab ventures and studying the feasibility of others, 
the two organisations are well qualified to discuss the problems involved in 
joint ventures, the bulletin said. The Arab specialists attending the seminar 
recommended pooling Arab resources, channeling Arab financial surpluses into 
investment in joint projects, and taking advantage of Arab expertise in joint 
Arab industrial ventures both to ensure the success of such projects and to 
make them a factor of integration. [Text] [Kuwait ARAB OIL in English No 3, 


Mar 83 p 45] 


GCC INDUSTRIAL COORDINATION--The Gulf Cooperation Council is currently studying 
the possibility of setting up a technological research center, according to 
Saudi Minister of Industry and Electricity, Dr. Ghazi Al Qussaibi. Speaking 

to the press in Riyadh recently, he said that the technological center will be 
part of GCC's program of unifying all activities of the member states. Discus- 
sions include possibility of linking all electrical networks in the member 
states and unifying electricity prices. He said that the plans were part of an 
industrial coordination program. Intensified efforts are being made to set up 
a common marketing strategy, he added. A part of the program is making the 
factories in the region complementary to one another, the Saudi Minister added. 
A Gulf Common Market would be of immense benefit to all the member states, he 
added. Exchange of technical and economic data in the field of electricity 
will be of immense help to the GCC member states, he pointed out. [Text ] 


[Kuwait ARAB OIL in English No 3, Mar 83 p 31] 
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ARMENIAN AFFAIRS 


PRESIDENT REAGAN REQUESTED TO INTERCEDE FOR RELEASE OF ASHJIAN 


Beirut AZTAG in Armenian 5 Mar 83 p 4 


[Text] The Western United States Armenian Cause Committee of the Armenian 
Revolutionary Federation has sent to President Ronald Reagan of the United States 
a letter which explains the kidnaping of Comrade Apo Ashjian on 29 December 1982 
in Beirut and notes Turkish President Kenan Evren's statement boasting of forming 
"hit squads" to kidnap Armenian leaders and to take them to Turkey. 


The letter says that this statement and the subsequent kidnaping of Apo Ashjian 
Clearly indicate that Turkey has endorsed a policy of state terrorism against 
Armenian community leaders some of whom are U.S. citizens. 


The letter notes that these acts are aimed at silencing the efforts made to restore 
the legitimate rights of the Armenian people. 


The letter notes that in the United States, too, there are thousands of Armenian 
leaders who, like Apo Ashjian in Beirut, are trying by legal means to force the 
Turkish government to admit its responsibility in the Armenian genocide and to 
make appropriate reparations. The letter states that other Armenian organizations 
are trying to preserve Armenian culture and the Armenian ethnic character in the 
United States by carrying out charity, educational, sports and cultural work and 
that, however, they are all concerned about the steps taken by the Turkish 
government and consider themselves as the likely targets of Turkey's "hit squads." 
The letter adds that this situation may adversely affect the activities of these 
organizations and that that, in turn, may provoke those groups which seek to secure 
Armenian rights by violent means. 


The letter concludes: "The Lebanese-Armenian community has already staged 
several protest demonstrations and strikes demanding the release of Apo Ashjian. 


"In view of the fact that the United States has recently established a strong 
military and diplomatic presence in Lebanon and that the goal of this presence is 
to promote peace and security of life for the Lebanese people, we request from 
you to initiate a probe in connection with the said kidnaping case and to ask 

the U.S. State Department to officially review the issue with the governments 

of Turkey and Lebanon. 


"Such steps must be taken to convince the Armenian-American community that the 
United States is seriously working to secure the release of Apo Ashjian." 











The Armenian Cause Committee has also called upon the Armenians of the region 

to write similar letters to the President of United States, the State Department 
and the congressmen of their districts in connection with the kidnaping of 
Apraham Ashjian. [The letters must be addressed to: ] 


The Honorable (name of congressman), House of Representatives, House Office 
Building, Washington, D.C. 20515; or The Honorable (name of U.S. senator), U.S. 
Senator, New Senate Office Building, Washington, D.C. 20510; or The Honorable 
George Shultz, Secretary of State, 2201 C St., N.W., Washington, D.C. 20520; or 
The Honorable Ronald Reagan, the White House, 1800 Pennsylvania Ave., N.W , 
Washington, D.C. 20500. 


"It is important that we express our deep anger and resentment and we demand 
the release of Comrade Ashjian so that similar incidents will not be repeated in 
the future," declared Armenian Cause Committee Secretary Ber} Garabedian. 


The chances of having our comrade released will increase if a large number of 
Armenians express their condemnation. Such a step will also counteract 

Turkish government moves to silence Armenian national demands for the restoration 
of the legitimate rights of the Armenian people. 


9588 
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ARMENIAN AFFAIRS 


O'NEILL ASKS FOR EXPLANATION ON ARMENIAN GENOCIDE ISSUE 


Memo to Secretary Schultz 


Beirut AZTAG in Armenian 5 Mar 83 p 4 


[Text] Un 29 December 1982, the Speaker of the U.S. House of Representatives, 
Thomas O'Neill sent a letter of protest to Secretary of State George Schultz in 
response to a statement by the State Department to the effect that the “Department 
of State does not endorse allegations that the Turkish government committed a 


genocide against the Armenian people." 


The said statement was published in the August issue of the State Department 
BULLETIN. In his letter of protest, O'Neill said that both President Reagan and 
President Carter have acknowledged that the genocide of the Armenians took place 
and that it must not be forgotten. O'Neill added that the State Department has 
many documents on hand in connection with this issue, including the writings of 
Henry Morgenthau, the U.S. Ambassador to Turkey at the time of the massacres, 
which clearly prove the responsibility of the Turkish government in the massacres. 
At the conclusion of his letter, O'Neill said: "I am formally requesting the 
Department to reconsider its position on the matter and retract its erroneous 


Note of August 1982." 


A few weeks later, O'Neill received a response from Assistant Secretary of State 
for Public Relations John Hughes, who is also the spokesman of the State Department. 


In his letter of reply, written on behalf of the State Department, Hughes said that 
he personally investigated the issue of the said article. Hughes added that the 
article about Armenian terrorism does not represent the official stance of the 
State Department, that it represents only the personal viewpoint of the author of 
the article and that there has not been a change of stance in the policies of the 


State Department. 


State Department Response 


Beirut ZARTONK in Armenian 5 Mar 83 p 2 


[Text] As a result of the persistent work carried out by the Armenian Assembly 
to protest to U.S. government and congressional circles the statement in the August 
1982 issue of the State Department BULLETIN denying that the Armenian genocide took 
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place, U.S. senators and congressmen have written to the Stat~ Department asking 
for explanations. 


A letter of this type was written by the Speaker of the U.S. House of Representatives, 
Thomas "Tip" O'Neill, who received a response to his letter on 28 January ina 
note signed by Assistant Secretary of State for Public Relations John Hughes. 


This reply, whose translation we provide below, is not at all satisfactory for us 
since it does not retract the statement published in the BULLETIN, nor does it 
clearly state the stance and policies of the Department of State with respect to 


the Armenian genocide. 


In response to a question by our associate weekly, THE ARMENIAN MIRROR-SPECTATOR, 
Kirk O'Donnell, an adviser to O'Neill, said: 


"The letter of reply does not seem to be fully sitisfactory for our concerns. I 
expect that we will reply to the Department of State." 


Nubar Dorian, the Chairman of the Armenian Rights Council of the Democratic Liberal 
Party, said that the State Department reply does not clearly define the stance of 
the Department with respect to the Armenian genocide. Dorian said: 


“The Armenian community expects a clear explanation from the State Department on 
this issue. No amount of ambiguity can change the reality of the Armenian genocide 
and its documentation, which can be found in the archives of the State Department." 


Below is the translation of John Hughes’ letter: 


Dear Mr O'Neill: 


Assistant Secretary of State for Congressional Relations Powell A. Moore promised 
in his letter on 7 January to keep you informed about developments that have taken 
place and are taking place in connection with the article entitled “Armenian 
Terrorism: A Profile" that was published in the August 1982 issue of the State 
Department BULLETIN. It is in this regard that I am writing to you on behalf of 
the Department of State. 


On 12 January, Ed Derwinski, myself and other State Department officials had a 
sincere, warm and mutually educational meeting with five individuals representing 
broad segments of the Armenian-American community. During the meeting I stated 
that, since taking office as Assistant Secretary for Public Relations last summer, 
I have scrupulously studied all the issues that have been published in connection 
with the said article about Armenian terrorism and its explanatory notes. 


The article was part of a series dedicated to terrorism whose purpose is to 

express the Department's concern about terrorism without any bias toward the 
affiliation of the groups and the explanations put forth for their violent acts. 
The article about Armenian terrorism was published not as an official statement 

of policy, but as a writing related to the issue. In view of the questions raised 
following the publication of this article, we published in the September 1982 issue 
of the BULLETIN the following editorial note: 
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"The article, ‘Armenian Terrorism: A Profile’, which appeared in the feature on 
terrorism in the August 1982 issue of the BULLETIN, does not necessarily reflect 
an official position of the Department of State, and the interpretive comments 


in the article are solely those of the author." 


The Armenian-Americans with whom we met raised no objection to this editorial note 
published in the September 1982 issue of the BULLETIN. Therefore, I would like 

to restate to you, as I did to them, that neither the explanatory note nor the 
article published in August were an effort to represent the stance of the Department 
of State. The publication of the said article and its explanatory note do not 
represent a change in the policy of the Department. 


Thank you for drawing our attention to this issue and for giving us the opportunity 
to elucidate this problem. I hope that the explanation given avove will be useful. 


[Signed] Sincerely, John Hughes 


9588 
CSO: 4605/34 
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ALGERIA 


NO ULTERIOR MOTIVES IN RAPPROCHEMENT WITH MOROCCO 
PM231547 Algiers EL MOUDJAHID in French 17 Mar 83 p 1 
[Article by "E.M.": "Clarity, Serenity and Constancy"] 


[Text] The meeting between President Chadli Bendjedid and King Hassan II 
on 26 February has prompted and is still prompting a great deal of commentary. 
We would certainly welcome this considerable interest--which, of course, 
stresses the undeniable importance of the event--if this verbosity was not 
accompanied, in some sections of the press, especially the Western press, 
by many speculations which are as dangerous as they are tendentious. 


And yet the impartial and sincere observer could find in the communique 
issued by the Foreign Ministry spokesman the day after the meeting all the 
elements of a sound and complete analysis, particularly as regards our 
country's objectives and position in this sphere. 


But it is perhaps appropriate to recall these elements once again. 


At the bilateral level Algeria and Morocco have had no dispute since the 
signing of the 1972 border agreement in Rabat in the presence of an assembly 
of African heads of state, which ended once and for all a subject of disa- 
greement inherited from the colonial period. 


The conflict which is now seriously disturbing peace and stability in the 
region is the West Sahara conflict--a decolonization problem between our 
Saharan and our Moroccan brothers on which Algeria's stance has been 
constant and based on respect for justice and the law. Knowing from its 

own experience the heavy toll of suffering and destruction caused by war, 
our country has constantly striven to encourage the restoration of peace-- 

a fundamental precondition for the development of fruitful regional coopera- 


tion benefitting our peoples. 


It is to this end that Algeria, acting on the principles which form the 
basis of its whole policy, has constantly tried to bring about a rapproche- 
ment between Saharans and Moroccans in order to find a real and lasting 
solution to the conflict, in other words a solution in keeping with the 
Saharan people's inalienable right to self-determination and independence. 
Furthermore our country has also never failed to proclaim its full readiness 
to contribute to such a rapprochement between the two opposing parties, 
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as is shown by numerous declarations within the continental or international 
bodies which dealt with the West Sahara question. 


It is precisely in this spirit, with the avowed desire to work to restore 
peace by legal means, by encouraging the establishment of contact between 
the two parties in the conflict, that President Chadli Bendjedid had talks 
with King Hassan II and that Algeria declares its readiness to have other 


meetings. 


Algeria is known for the clarity and constancy of its positions. Thus 
unless you are being deliberately ill-intentioned it is wrong and completely 
mistaken to make people believe there is some obscure side to the matter 

or some hidden intentions in this affair. There never have been any and 
there never will be anything but the principles and positions which the 
Foreign Ministry communique recalled unambiguously and in a serene and 
responsible way. 


cso: 4500/152 
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EGYPT 


DETAILS OF AL-AZHAR SHAYKH'S VISIT TO NIGERIA REPORTED 
Cairo AL-AHRAM in Arabic 3 Mar 83 p 13 


[Article by Mahmud Mahdi: "For First Time, Shaykh of al-Azhar Visits 
Biggest Muslim Grouping in Africa; Bolstering Religious and Cultural 
Relations Between al-Azhar and Nigerian Universities; Nigerian People to 
Shaykh of al-Azhar: If Mecca Is Direction Toward Which We Turn for Prayer, 
al-Azhar Is Direction Toward Which We Turn for Education"] 


[Text] His Eminence Jad al-Haqq ‘Ali Jad al-Haqq, the grand imam and the 
shaykh of al-Azhar, has spent two full weeks in Nigeria, the country with 
60 million Muslims or more. During the two weeks, his eminence met with 
the president of the republic, a large number of the governors and amirs 
of the Nigerian provinces and the heads of the Islamic societies and 
acquainted himself closely with the conditions of the Muslims in this 
country which represents the biggest Muslim grouping in Africa. 


His eminence the grand imam also visited a number of educational associa- 
tions, centers and institutes and agreed to exchange visits and to 
strengthen al-Azhar's educational and cultural relations with them. He 
also agreed to increase the number of academic grants offered to Nigerian 
citizens to study at al-Azhar University and institutes. The shaykh of 
al-Azhar also inaugurated a number of religious projects, delivered the 
Friday sermon at the main mosque in Lagos, and led thousands of Muslims 


in prayer. 


This is the first time a shaykh of al-Azhar visits Nigeria, the biggest 
African country in population and in the percentage of Muslims among this 
population. Nigeria's population is nearly 80 million people, of which 
at least 70 percent are Muslims. Their official language is English but 
many Nigerians speak Arabic or are eager to learn it by virtue of its 
being the language of the Koran and the means to understand the sciences 
of the Koran, the Sunna and the Shari'a. 


We traveled 6,000 kilometers from Cairo to Lagos in six hours after which 
we had the greatest and most magnificent meeting. In addition to the 
ambassadors of the Arab and Islamic countries, including the ambassadors 

of Saudi Arabia, Iraq, Sudan and Lebanon, tens of thousands were waiting 
for the shaykh's arrival from Egypt, the country of the venerable al-Azhar, 
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the center of education and learning. This is what they said, declared 
and believed: "If holy Mecca is the direction to which we turn for prayer, 
the venerable al-Azhar in Egypt is the direction to which we turn for our 


education and culture." 


Out of this firm belief in their hearts, the welcome the Nigerian Mus lims 
gave the shaykh of al-Azhar everywhere is greater than any description 
of a few words or phrases contained in one or more articles could ever 


accomplish. 


The shaykh of al-Azhar and the delegation accompanying him lived for 14 
days in Nigeria, spending 15 hours a day in visits and meetings which 

were extremely exhausting for us to cover. The only thing that helped 

us continue covering them was the sincere sentiments and the warm welcome 
given by the good masses whose hearts and minds are attached to the Muslim 
of Egypt and its venerable al-Azhar. 


Responsibility of Egypt and of ali-~Azhar 


Before embarking on the details of the visit, let me express my sincere 
happiness with what I have seen and heard. I have felt the enormous 
responsibility which Egypt generally and al-Azhar in particular shoulder 
toward our brothers in Nigeria where nearly 300 dialects are spoken, the 
most prominent and widespread of which are the (Husa and Fulani) in the 
north, the (Ibo) in the east and the (Urba) in the west. Our religious 
and cultural responsibility toward them is very, very, very heavy, and God 


be our help. 


His Eminence Shaykh Jad al-Haqq ‘Ali Jad al-Haqq, the grand imam and the 
shaykh of al-Azhar, began his itinerary with a meeting with the president 
of the republic, the governor, the amir, the Muslim leaders and scholars 
and the heads of the Muslim societies. He then visited a number of uni- 
versities and religious centers and institutes. The common denominator 

in all these meetings and visits was the strong welcome and the desire 

for greater cooperation and for strengthening the religious and cultural 
ties between Egypt and Nigeria, the two countries that are working to- 
gether, as President Shehu Shagari has said, in the political and religious 


spheres. 


In all these meetings and visits, the shaykh of al-Azhar has asserted that 
al-Azhar is prepared to offer whatever Nigeria asks of it, whether in 
terms of academic grants, of providing teachers and ulema or of supplying 
the universities, the educational centers and the religious institutes 
with all the fundamental books and references for religious studies and 
Arabic. The shaykh has repeatedly stated that Egypt and its institutes, 
led by al-Azhar, welcome cooperation with the Nigerian universities and 
educational centers and institutes. 


During his visit to Nigeria, hits eminence announced the allocation of 

30 more academic grants [for Nigerian students] in al-Azhar colleges and 
institutes, in addition to 430 Nigerian students currently studying in 
Cairo. He also announced that 16 more teachers will be made available by 
al-Azhar, bringing the total number of teachers and ulema sent to Nigeria 


to 56. 
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During his visit to the mosque which is being built at Lagos University 
which has an enrollment of 13,000 male and female students, the shaykh 
of al-Azhar announced that Egypt will supply the mosque with a podium 
which will be built in the old Islamic style. 


At Islamic Education Center 


Before heading for the northern provinces, his eminence the grand imam 

and his delegation decided to visit the Arab Islamic Education Center which 
is located in one of Lagos’ suburbs and is considered a center of religious, 
educational and intellectual enlightenment, not only in Nigeria but in 

all of Africa. This center has graduated several thousand people who 

now work as Islamic missionaries, teachers and public servants. 


At this center, which is managed by Shaykh (‘Abdallah Adam al-Aluri), 

the shaykh of al-Azhar decided to establish at al-Azhar a special course 
for the center graduates who wish to work in the Islamic missionary sphere 
in order to enhance their standard and performance and to improve the 
Islamic missionary methods in their country. 


Of the numerous meetings and visits made by the shaykh of al-Azhar to more 
than one of the provinces of Nigeria, which has an area of one million 
square kilometers--visits which delighted the Muslim masses in these pro- 
vinces--let us point out what happened in the provinces of (Alurin, Kano 


and Sokoto). 


His eminence the grand imam met with his children the envoys of the vener- 
able al-Azhar who teach at the institute in Alurin which is supervised 
and financed by al-Azhar and which follows al-Azhar curricula. 


This institute has an enrollment of 250 students in the junior high and 
high school stages and has 11 al-Azhar envoys teaching in it. 


The shaykh and his delegation were received with effusive sentiments of 
welcome and hospitality by Alurin where nearly 4 million people, 85 percent 
of them Muslims, live. He visited Alurin's University and religious court 
and met with the governor and the amir. 


The grand imam then headed for (Kano) where the largest concentration of 
the province's Muslims live and inaugurated a number of new Islamic pro- 
jects. He then laid the cornerstone for the Islamic Heritage School which 
is supervised by Shaykh Muhammad Sabra. A big celebration was held during 
the inauguration and the shaykh announced that al-Azhar will support the 
school financially, tend it educationally and supply it with fundamental 
books and references on Islamic stucies and Arabic. 


In (Sokoto) Province, a busy itinerary had been prepared fer the shaykh. 

It started with a visit to the governor of the province where Muslims 
amount to 98 percent of the population and which is considered the cultural 
center of Nigeria where the Islamic revival movement started. Addressing 
the shaykh of al-Azhar, the province governor said: "We view your visit 











with utter love and appreciation and we hope it will be a good beginning 
for strengthening the firm relations between us, Egypt and the venerable 


al-Azhar." 


The shaykh of al-Azhar then visited the university, which is one of the 
major Nigerian universities, which was founded in 1975, which has an en- 
rollment of more than 3,000 male and female students and which is distin- 
guished by having an Islamic studies center. The university president 
welcomed the shaykh of al-Azhar, saying: "We are in the direst need to 
exchange visits and information with al-Azhar University. Moreover, many 
of the graduates of this university wish to continue their higher studies 
in Egypt." The shaykh of al-Azhar promised to fulfill these requests and 
reiterated what he previously said at the universities, centers and insti- 
tutes he had visited earlier, namely: "Egypt is eager to meet all the 
requests of its sister, Nigeria, in the various religious, educational 


and cultural spheres." 


We should not forget to point out that the grand imam also visited (Ahmado 
Bello) University in (Zarya), which is also one of the major universities 
in Nigeria. 


During these visits which lasted two weeks, his eminence the shaykh of 
al-Azhar was accompanied by ‘Atif al-Nawawi, the Egyptian ambassador to 
Nigeria; 'Abd al-Hamid Sa'dallah, the minister plenipotentiary; and Muhammad 
Jadallah, the Egyptian consul general in Kaduna Province. Accompanying 

his eminence from Cairo were Ambassador Sayyid Sa'id and a number of 

ulema. 


The presence of Shaykh ‘Abd al-Basit ‘Abd al-Samad, the chief Korean 
reciter, had a great impact on the success of the visit at the popular 
level because Shaykh ‘Abd al-Basit holds in the hearts of the Nigerians 
a place to which no other reciter can rise. 


I have returned to Cairo with the Shaykh of al-Azhar and his delegation 
and I am still living with the words the Nigerian masses never stopped 
reiterating throughout our presence among them, namely: "If the venerable 
Ka'bah in the noble Mecca is the direction to which we tum to for our 
prayer, the venerable al-Azhar in Egypt is the direction to which we turn 


for our education.” 


It is a responsibility, a major responsibility, which I hope God, may 
He be praised, will give us in Egypt success in undertaking. 


8494 
CSO: 4504/235 
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EGYPT 


EGYPTLIAN-AMERICAN INVESTMENT AGREEMENT 


Legal Advisor Opposes Agreement 


Cairo AL-AHALI in Arabic 12 Jan 83 p 1 


/Text/ AL-AHALI has learned that the EgptianAmerican agreement pertaining to 
investment guarantees initialed by Dr Wajih Shindi, minister for international 
investment and cooperation, in Washington last September was the subject of 


protest by the legal advisor for the Egyptign delegation who attended the 
preparatory talks in the United States under the leadership of First Under- 
secretary Fu'ad Iskander. AL-AHALI learned that Dr. Wajih Shindi hastened to 
sign the agreement based solely on his authority as minister, rejecting the 
objections of the legal advisor. He did not attempt to discuss these objections 
with the American side despite their bearing on Egyptian soverignty and the fact 
that the points of contention were offensive to all accepted standards of the 
international community and a large segment of the population within the United 
States itself. This confirms that the responsibility is ultimately borme by the 


Egyptian envoy. 





The legal points of contention center on the following: 


(1)--The agreement stipulated that there shall be compensation for nationaliza- 
tion equal to the market value of the project despite the fact that the 
international convention stipulates that the appropriate compensation shall 
be equal to the value of the installations at the time of nationalization 
plus a reasonable return equal to what the owners of the nationalized project 
require in order to reinvest the assets they obtain in return for nationali- 
zation. The market value, on the other hand, consists of the value of the 
project plus the profits it would have eared until the end of its life, i.e. 
until the project becomes worn out. This is unacceptable economically because 
it is purely speculative and its realization depends on continued management 
by the project owner, which ends with the nationalization of the project! The 
international convention decided to reject the market value concept because it 
amounts to robbery of the country that nationalizes the project whether it is 


a developing or advanced country. 


(2)--The agreement defined the investor in a broad sense to include everyone 
connected with the investment. This definition goes beyond the provisions of 
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investment law and grants a degree of protection unknown in international law 
to eyery American individual connected in any way with the project, even if 
oniy temporariiy. This perm:ts Egyptian law to be avoided. Morcoyer, 
Egyptian investment law itself is generous and gives the investor concessions 
not provided in similar investment laws (for cxample, those in Tunisia and 
Moroccc). 

(3)--The agreement made arbitration the general basis for everytining related 
tc investment disputes, wnich completely thwarts the authority and sovereignty 
of xgyptian iaw. ‘The basic principle is that arbitration is one of the means 
of sciving disputes and takes place by agreement of the contracting sides, 
not by a compulsory requirement as stipulated in the agreement. 


AL-AHALI has learned that a number of ministers and leaders of the Nationalist 
Party have indicated their opposition to this agreement and are demanding a 
reexamination of it before it is signed in final form. 


Investment Law Criticized 
Cairo AL-AHRAM AL-IQTISADI in Arabic No 731, 17 Jan 83 pp 9-12 


/Article by Ahmad Sadiq al-Qushayri, professor of international law at ‘Ayn 
Shams University/ 


/Text/ During the past 10 years, the Egyptian Government has signed a number 
of agreements to encourage and protect investment with several different 
States. The most recent of these agreements was the one signed in Washington 
on 29 September 1982 with the Government of the United States of America. 


By the application of the most-favored-nation clause appearing in all the 
previous agreements, the provisions contained in the Egyptian-American agree- 
ment--when it is approved and put into effect--will become the agrement that 
must be followed with respect to investments belonging to the other states 
with which Egypt has previously signed bilateral agreements aimed at 
encouraging and protecting investment. Therefore, it is sufficient for us 

to deal with the analysis of the provisions of the Egyptian-American agreement 
as the general contractual regulation that defines Egypt's international 
position with respect to foreign investments. We will limit ourselves to 
raising a few important questions concerning the nature of this new legal 
situation and the extent to which it goes along with our departs from modern 
trends in international economic law. 


Specification of the Protection Provided for Benefiting Persons 


In its first article, the agreement dealt with the specification of all 
individuals and legal persons who are included under protection. It explained 
in Paragraph 5 that the term "citizen" applied to either country means a 
natural person who is a citizen of that country in accordance with the laws 


in effect. 
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This provision did not deal with the case of individuals who have dual 
citizenship, i.e., individuals who are considered Egyptians according to 
Egyptian citizenship law and haye also obtained American citizenship through 


the application of American law. 


Do they enjoy the protection stipulated by the agreement with respect to 
their investments in Egypt? 


The answer to this question may be viewed as being left up to general legal 
principles. However, it should be noted here that there is a difference 
between the Egyptian and American points of view on this issue whose historical 
Origins go back to the year 1928 and the dispute over the extent to which 
George Salim would enjoy American protection despite the fact that he held 
Egyptian citizenship. This dispute was decided by international arbitration 

at the time and revealed the size of the gap between the Egyptian and American 
concepts of international law. 


With regard to legal persons, Paragraph A of Article 1 used a broad term for 
the word "company" that includes any commercial or noncommercial associations 
or units whether publicly or privately owned. This effectively guarantees the 
entry of professional groups (such as law firms) accountants, and various 
types of consultants withh the category of persons subject to protection. 


With regard to the stipulation of when a legal person is considered to belong 
to the party state under the concept of the agreement, Paragraph B did not 
consider the standard of establishment under the laws of the state to be 
sufficient. Rather, it stipulated that the citizen of the state must have 

an "inherent interest" represented by "subjection to supervision, control, or 
active influence" according to the interpretation set forth in Paragraph 1 of 
the protocol attached to the agreement. The underlying intent behind this is 
to enable joint deliberation to lead to a decision approved by both sides in 
order to eliminate cases of legal entities in which the "control" belongs to 
citizens of another state. 


Offsetting this restriction, the agreement was made dangerously broad in the 
area of protection according to Paragraph D. This paragraph was extended to 
include legal entities owned or controlled by American companies, including 

"subsidiary" or "child" companies no matter what state they were established 
in or have their headquarters in. It is a customary practice to attempt to 

escape responsibility or taxes by dealing through paper companies established 
in the Caribbean islands, the Republic of Panama, Liberia, or similar states. 


The odd thing in this matter is that the Egyptian authorities agree to deal 
with these paper companies as a legal fact by which the American parent 
company protects itself from all direct responsibility or obligation while 


the parent company benefits from the rights and protection guaranteed by the 
agreement. 


This disparity in operating procedure and this double standard are rejected 
internationally and represent a substantial flaw in the concept of comparability 
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between rights and duties. Moreover, they violate established international 
principles in the field of diplomatic protection as indicated by the Interna- 
tional Court of Justice in its famous decision of 1966 in the Barcelona 
(Traction) /as published/ case hetween Belgium and Spain. 


In addition, the end of Paragraph B set forth a requirement calling for 
recognition of the legal status of the subsidiary company so that the 
national authorities or the courts are capable of handing over only that 
which exists in accordance with the law under which the legal entity was 
founded. It is sufficient here to point to the existence of American legal 
forms such as the "trust" that have no counterparts in Egyptian law, which 
makes absolute takeover subject to many practical problems. 


The Concept of Investments Covered by the Agreement 


Paragraph C of Article 1 set forth a definition of what the term "investment" 
applies to in the understanding of the agreement. This concegt is not limited 
solely to owned material or nonmaterial assets of persons subject to 
protection but also includes all aspects of "control" by direct or indirect 
means over things with economic value even if they consist of personal rights 
whose source is a contract. These items include: debts arising from loans, 
various service contracts, any financial claims arising from an investment 
contract, rights to unregistered technological knowledge such as patents on 
inventions, basic elements of a business reputation, licenses, permits, 
agreements issued to carry out a specific economic activity, and all rights 
derived from contracts of any nature whatsoever. Also included are returns 
in the sense of sums resulting from investment activity including fees 
payable for services or in return for technical aid, etc. 


These items fall outside the true concept of foreign investment as set forth 
by Egyptian legislation in Law No 43 of 1974. 


The important thing in this situation is that the aforementioned broadening of 
the concept of "investment" makes anyone who has obtained a contract to 
exploit one of the sources of national wealth, or to pursue a certain economic 
activity, or even someone who has obtained approval from the investment 

group to establish a certain project the holder of a quasi-material right-- 
very close to a right of ownership--which is protected by international law 
according to the provisions of the agreement. This automatically determines 
the responsibility of the state if it should resort in the future to exer- 
cising its sovereignty to regulate economic activity in a way that conflicts 
with the stipulations of these contracts or licenses, thus establishing the 
two principles of the contract: the rightfulness of the contractors and 
respect for the possessed rights. 


This result is in conflict with modern trends in international economic law, 
which has recently endeavored to lay the foundations of the new international 
economic system in accordance with the resolutions of the United Nations 
General Assembly and the specialized UN agencies in a way that will guarantee 
the freedom of a state to reexamine international development contracts and 
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restore contractual balance to them in light of economic changes and in order 
to achieve the oyerall goals set forth in the charter of the Economic 
Rights of States issued by the UN General Assembly in 1974. 


Everyone knows that Egypt had a pioneering role in establishing the principles 
of international development law through its connection with international 
economic law within the Nonaligned Nations group, in the framework of the UN 
conferences on commerce and deyelopment, and in the formulation of the series 
of UN General Assembly resolutions that have been issued from 1952 to the 
present. This is at a time when the United States was the only state that was 
opposed to the positions of the developing states with regard to permanent 
control over their natural resources. 


The question arises as to whether Egypt, on the occasion of the aforementioned 
agreement, deviated from the official positions it has declared internationally 
in the past, in particular with respect to the legitimacy of the nationalization 
of the Suez Canal and the events that followed. A further question is whether 
or not it has thus ceased to belong to the Third World states and has become 

the only state in the modern world to adopt the American concept that opposes 
all other states in their claim to permanent sovereignty over their natural 
resources and their internationally established economic rights. 


Meaning of Protection Established in the Agreement 


The general principle set forth by the agreement is stipulated in Paragraphs 
1 and 4 of Article 2. These paragraphs require: 


A. That the state provide an appropriate climate for investment so that the 
state will not employ its legislative, executive, or judicial authority in 

the future in a manner that the other state would consider a breach of what it 
views as the necessary requirements for a suitable climate. 


It should be noted that in Article 2, the agreement introduced a procedure for 
officially discussing the interests that may be affected by the issuance of 
laws, directives, or measures in the future. The aim of this is to avoid and 


deal with adverse effects. 


There is no doubt that this involves a noncustomary restriction in the area 
of a state's exercise of its legislative, executive, and judical sovereignty 
in that it subjects the state to a certain degree of control by the foreign 


State. 


B. That the state establish a stipulation of national conduct of business, i.e., 
that it grant persons with rights under the provisions of the agreement a 

freedom to conduct business which is not less than that guaranteed to citizens 
under the law. It has been established that with the excevtion of the 

fields of activity mentioned explicitly in the attachment accompanying the 
agreement, the state is obligated to guarantee individuals and foreign com- 
panies the same rights established by national legislation for Egyptians and 
Egyptian legal entities. 
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C. That the state enact most-fayored-nation status, meaning that any 

concessions granted in the past or in the future to citizens or companies of 
other states in accordance with bilateral agreements linking those states to 
Egypt shall automatically be applied to persons included under the American 


agreement. 


D. That the state establish the principle that the freedom to conduct business 
guaranteed to Americans will not be less than that required by international 
law. @perficially, there is nothing new in this provision if it is taken as 
confirming one of the principles of international law. However, its real 
meaning is made clear by a review of the applied provisions set forth in the 
agrement, as we will explain subsequently. This explanation will show the 
complete acceptance of the American concept of international law, which 

differs radically from the concept of international law held by all other states 
in the world--especially the Third World states-~as is reflected in the 
positions recorded in the United Nations in numerous agreements, documents, 

and cases. Indeed, the developing states in three continents have voiced their 
rejection of the American concept from the beginning of the century to the 


present. 


However, before moving on to a discussion of the substance of the disagreement 
between the two concepts in connection with Article 3 of the agreement, we 
present the following summary of the most important applications put forward 
by Article 2 in its remaining paragraphs, which are: 


1. The granting of investments in the broad sense, as well as the "activities 
connected with them" (such as consulting and professional firms), a minimum 
freedom to conduct business including the right to "establish administrative 
offices, branches, agencies, offices, plants, etc." so that it shall not be 
permissable to prohibit the establishment of any such entities, to impose 
restrictions on the running of existing entities of these types, or to 
terminate their existence in the future. 


2. The legal right of American persons and companies to purchase existing 
companies in the public and private sector, merge with them, own their shares, 
or obtain any type of interests in them. 


3. The suitability of carrying out any actions or operations required to 
implement investment contracts, including acquisition through purchase, 
transfer, or long-term leasing and the acquisition of moral or technical 


ownership rights. 


4. Freedom to borrow according to the principles and conditions of the black 
market with respect to the interest rate or other rates without conditions 
being imposed now or in the future, as well as the freedom to buy shares in 
the local market and obtain foreign currency. 


5. Permission for all persons whom the American companies decide to hire to 
work in the /illegible7 projects or for consulting work connected with them 
to enter and reside in Egypt. 














6. The legal right for the American companies to appoint the directors 
responsible for the projects they control even if they do not own these 
projects; the right of these companies to employ whatever experts and 


professional they choose. 


7. A guarantee of the existence of equal competition among the companies 
falling under American control and the Egyptian public sector companies so 
that there will be competition among the two groups on the basis of equality 
in circumstances and conditions. 


8. The imposition of no "performance requirements" on the American companies 
such as the modern letters of good performance and responsibility imposed by 
civil law on contractors, engineers, and the like. 


9. Guaranteed provision of the "effective means" to render judgment on Ameri- 
can demands, including recourse to the courts and the organizations with 
judicial authority. These means must meet the tests of speed, neutrality, and 
any other characteristics that ensure effectiveness. 


10. Freedom to convert currencies in the various conditions named in Article 5 
with the provision that the conversion of the original investment currency 

must occur at the price prevailing in current transactions involving the 
currency into which the funds are to be converted. 


Extent of the State's Responsibility in Case It Is Encroached On by Private 
American Investments 


Paragraph 1 of Article 3 dealt with the broadened concept of the term "type of 
ownership," which includes all forms of infringement on the rights obtained by 
the persons entitled to protection as stipulated in the agreement, including 
the legislative, executive, or judicial measures that the Egyptian authorities 
have recourse to in the form of taxes, compulsory sale, limited control, 
prohibition from exercise of control, or anything that affects the economic 
value of the investment in one way or another. 


In the area of specifying the standard for distinguishing between those 
legitimate measures that are permitted and those that the agreement prohibits 
and considers illegal encroachments against the American investments, it was 
stipulated that legitimate measures: 1. must be for a general purpose; 

2. must be carried out according to sound legal procedures; 3. must not 
involve a division of the freedom to conduct business; 4. must be accompanied 
by full compensation; and 5. must not violate a contractual stipulation 
requiring a stable relationship and prohibiting encroachment on this r.lation- 


ship according to the investment contract. 


We must pause momentarily and consider the last two conditions, numbers four 
and five. The agreement requires as a condition for the validity of the 
measure itself that it be accompanied at the time it is taken by the payment 
of compensation equal "to the market value of the investment" and that this 
compensation must be "immediate" and "freely convertible" based on the 
prevailing exchange rate in commercial transactions involving the currency 
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into which the sum is to be conyerted at the time the conyersion is made. In 
addition, compensation must be made for "delay of payment" in accordance with 
international law. 


What the agreement set forth in this connection is a statement of the American 
concept that the United States adhered to so long with regard to the Latin 
American states prior to World War II. This concept has become objectionable 
and obsolete even in American applications in the modern era and its place has 
been taken by a new advanced concept supported to varying extents by various 
States in the world and reflected in UN resolutions. This different concept, 
which is supported by the Third World States, was recently confirmed in the 
collective decision issued in March 1982 by the famous international judges 
such as Professor Paul (Reuter), first legal expert of France; the late Sir 
Gerard Fitz-Morris, former chief of the International Court of Justice; and 
the dean of Arab international law specialists, Professor Dr Hamid Sultan. 

The decision was handed down in the (Kuwaitla)-(Aminuil) /as published/ 
arbitration case. The international arbitration group adopted the standard 

of "suitable compensation" in accordance with the reasonable expectations of 
the parties with a view to economic developments and all the surrounding 
circumstances. As for the claimed market value based on rigid and unrealistic 
standards that do not reflect a clearly defined reality, this concept was 
rejected in principle and in application because it leads to extremely curious 
results and suppresses the freedom and authority of the state in the face of 


changing economic requirements. 


Perhaps the most serious thiug resulting from the agreement is its success in - 
"internationalizing" investment contracts concluded by the state or its 
various public organizations with foreign companies. This is based on the 
aforementioned Paragraph 5, which considered the violation of confirmation 
conditions appearing in the aforementioned contracts or conditions that 
prevent the violation of the contract throughout its term--which is usually 
dozens of years--to be internationally illegal actions. 


It is well known among international law experts that many efforts have been 
made since the early 1950's to put contracts signed by the governments of the 
developing countries with foreign companies for the exploitation of their 
natural resources on a par with international agreements. This lead to the 
view that the termination of these contracts or their alteration in favor of 
the national economy were actions that limited international responsibility 

and deserved to be nullified through the restoration of matters to their 
previous condition or thé granting of monetary compensation equal to that which 
is determined through field inspection. However, these efforts failed before 
the International Court of Justice in the T.M. /as published/ Iranian Petroleum 
case of 1952 and on the occasion of the nationalization of the Suez Canal in 
1956. Writings upholding this doctrine by some legal experts of the Western 
world have continued to the present time. 


The odd thing is that in the same year in which the judges issued the afore- 
mentioned collective decision in the Kuwait-(Aminuil) arbitration case--which 
rejected the logic of internationalization, stating that confirmation terms 
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and what is subject to them do not stand in the way of establishment of the 
legitimacy of the intervention of the state to alter or terminate its 
contractual obligations toward the foreign inyestor--in this same year, the 
Egyptian Government accepted the opposite opinion in a bilateral international 
agreement. The substance of this opinion was that investment contracts enjoy 
complete international protection which makes violation of them absolutely 
unsound from a legal standpoint and subject to complete responsibility. It 
escaped the Egyptian envoy that this decision was made contrary to current 
principles of international economic law--particularly the advanced law, which 
is the international development law whose foundations have been established 
by the United Nations and its specialized organizations. 


In order to show the seriousness of the results ensuing from the acceptance of 
the American concept in the formulation of the stipulations of the agreement, 
it is sufficient to put forward the following two examples: 


First, if we assume that the arbitration group in the Kuwait- (Aminuil) 
arbitration case applied a similar principle to that put forward by the 
Egyptian-American agreement, this means that the termination of the oil 
concession 30 years prior to its original expiration date is to be considered 
an internationally illegal action. This entails complete compensation, 
representing $2.5 billion which is the value of the profits lost by the 
American company through 2008. On the other hand, the principle of suitable 
compensation, which views nationalization as an internationally legal action 
despite the existence of confirmation conditions in the oil concession 
contract, led to a sum amounting to less than a tenth of the amount demanded 


under the American concept. 


Second, let us assume that the dispute in the al-ahram elevation arbitration 
case /illegally built houses/--which preoccupied and still preoccupies 
Egyptian public opinion--is governed by a principle similar to that put 
forward in the American-Egyptian agreement. Under this assumption, the action 
of the Egyptian Government is necessarily considered an internationally 
illegal action because it violated a 99-year agreement and consequently the 
compensation due because of the lost earnings through the end of the stated 
period would represent tens of millions of dollars for an investment that did 


not exceed $3 million. 


It is not unlikely that disputes simiiar to the two examples mentioned will 
arise in the coming years through the chance occurrence of poorly studied 
investment agreements, as a result of a radical change in circumstances, or 
to confront requirements dictated by the higher interests of the state and 
the protection of its national economy. 


Therefore, it must be understood that the acceptance of the American concept 
will entail expected responsibilities exceeding billions of dollars which will 
probably be paid from the public treasury to American citizens and companies. 
The incentive for these companies to come to Egypt may not be investment in 
the strict sense but rather the opportunity to bag a valuable quarry in the 
form of unrealistic compensations that are out of all proportion to their 
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true efforts, exploiting the changes appearing in the agreement under 
discussion. 


Concluding Remarks 


To conclude this discussion, mention should be made of the provisions of the 
agreement applicable to investments made preyiously. Specifically, these 
provisions are made in Article 2, Paragraph 2. 


On the other hand, the agreement specified its period of effectiveness as a 
minimum of 10 years so that it is not permissable to nullify the agreement 
until after this time. In accordance with Article 3, the protection that the 
agreement guarantees for investments existing at the time of nullification will 
remain in force for the following 10 years. 


With regard to the conditions imposed on the Egyptian legislator during the 
period of effectiveness of the protection stipulated in the agreement, 
Paragraph 8 of the protocol attached to the agreement stipulated that, in 

the field of banks and insurance, it is not permissable to renounce the 
freedom to conduct business stipulated under current laws and directives. 

This represents a restriction on the freedom of the Egyptian legislator in the 
future. In addition, Article 10 of the agreement permits only the formulation 
of "formal principles that do not weaken the substance of the rights set forth 
in the agreement." This means that the only thing permitted is the making of 
changes in the formal arrangements without affecting the objective protection 
specified in accordance with the provisions of the agreement. 


Moreover, Article 2 enjoins the observance of the principles of "justice" and 
"equality" in the field of taxation policy. 


Article 7 concerning the settlement of investment disputes gave the person who 
enjoys the protection of the agreement the right to have recourse directly 

and under all conditions to the international center to settle disputes, even 
if his investment contract does not include a provision for international 
arbitration. Moreover, he need not turn to the national courts first. In 
contrast, a majority of the other bilateral agreements stipulate that domestic 
means of appeal must be exhausted as a first step dictated by international 


law. 


In short, the Egyptian negotiator may not have been given the opportunity to 
consider the long-range effects of the agreements that were signed hurriedly in 
September 1982. Therefore, the desire of the two contracting sides that the 
new agreement shall be a means of increasing the volume of American investments 
in Egypt may not be realized under stipulations and concepts that will create 
more in the way of problems than they will bring in the way of benefits. In 
other words, it could lead to a reaction with which the agreement will become 
in essence an instrument for the promotion of disputes between the Egyptian 
Covernment and American companies working in Egypt under a concept of 
"investment" which exceeds the true meaning of the tern. 


This article is a warning cry against the dangers of an excess of protection 
with the future difficulties this excess entails in the field of international 
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economic cooperation which undoubtedly has far-reaching importance from the 
standpoint of Egyptian national interests. Perhaps the existing legislative 
authorities will take steps to remedy the situation before they tie their 
hands and the freedom of their descendants for the next 20 years by ratifying 
the agreement in its present form, Loyalty demands that we implore the 
officials to study the questions raised above and seek the opinions of those 
who have scientific expertise in this complicated specialty. There are three 
such men among our beloved professors, namely, Drs Hamid Raf'at, Hamid Sultan, 
and Zaki Hashin. 


If the situation were explained to them in complete detail by those who 
possess opinions and expertise, they would ask to renegotiate with the 
American side to arrive at balanced provisions capable of dealing with both 
the present situation and the developments of the future in a way that will 
ensure the continued flourishing of Egyptian-American economic cooperation, 
thus providing for the welfare of both countries and the protection of their 
legitimate interests. 


1 swear that we have honored the flag and have performed our patriotic duty. 


8591 
CSO: 4504/176 
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EGYPT 


BENEFITS, DRAWBACKS OF LABOR EMIGRATION EXAMINED 
Cairo AL-'AMAL in Arabic No 238, Mar 83 pp 10-13 


[Article by ‘Abd al-Hamid Bilal, Director of Foreign Representation at Ministry 
of Manpower: "What Have Egyptians Abroad Offered Egypt; Statement of Account of 
Negative and Positive Aspects Presented by National Council for Production and 
Economic Affairs; Negative Account Surpasses Positive Account Under Canopy of 
Current Monetary Policy; Study Is Serious and Requires Specific Measures to 
Attract Savings of Egyptians to Legitimate Banking Channels Instead of Letting 
Them Flow into Black Market Drain") 


[Text] Whoever says Egypt is a country with poor resources is wrong. God has 
blessed us with manpower resources which, if ¢xploited well internally and 
externally, would enable Egypt to catch up wit. the bandwagon of development. 


Whoever says Egypt's economy will see prosperity at the hands of foreign 
investors alone is wrong. Egypt will only be built by the arms of its sons 

who alone are capable of financing Egypt with its foreign currency needs which 
will enable the government to develop the Egyptian economy and solve its dif- 
ficult problems. 


But what is the size of the Egyptian presence abroad? 
What is the real size of the savings of the Egyptians working abroad? 
What is the drain that devours these savings and where do the savings go? 


And what is the economic and social cost of the emigration of the Egyptian 
labor or, to put it more precisely, what has Egypt benefited from its sons 


abroad? 


The fact is that the issue is many-sided. It has been discussed on the pages 
of the press and in specialized councils and has been presented to the Consul- 
tative Council. There have been numerous opinions and tendencies on this issue. 
One opinion calls for restricting the emigration of Egyptians to work abroad in 
order to avoid the negative consequences resulting from the shortage of skilled 
labor in the Egyptian labor market. An opposite opinion or tendency stresses 
the need to continue allowing the freedom of emigration for work abroad and to 
focus on vocational training to make up for the shortage resulting from labor 


emigration. 








The balance has been tipped in favor of the latter tendency and the state has 
allocated 50 million pounds in the five-year plan to expand vocational training 
in order to avoidthe negative effects resulting from the Egyptian labor emigration. 


It is our evaluation that the issue is more profound than this and that it is 
connected with the economics of the sayings of Egyptians abroad, with the posi- 
tive and negative accounts and with those who devour their savings. 


This issue has been discussed by the financial and economic policies branch of 
the National Council for Production and Economic Affairs. 


The study has made a number of serious conclusions that need to be examined and 
analyzed. So, what does the study say? 


The study estimates that the number of Egyptians abroad amounted to nearly 
500,000 in 1974, rising to 600,000 in 1976 and to 875,000 in 1980. This figure 
is expected to rise to 1,924,000 workers in 1985. 


Regarding the average wages, it has been estimated that the wages in Saudi 
Arabia and Iraq, though varying according to the circumstances of each period, 
are regarded as being the two average wages of the Egyptian worker abroad, 
considering that the emigrating Eg ptian labor is concentrated in the Middle 
East countries and that these countries are divided into rich countries that 
pay high wages, such as Saudi Arabia, and ordinary countries that pay moderate 
wages, such as Iraq. These estimates show that the average annual wages, cal- 
culated on the basis of 70 piasters per dollar, amounted to 1,600 pounds 
annually in 1974, rising to 5,224 pounds annually in 1978, with an average annual 
increase rate of 35 percent. This growth in wages is due to the rise in oil 
prices, to increased economic activity in the host countries and to a con- 
Siderable rise in the demand for labor. The average annual wages then rose to 
6,655 pounds in 1982. It is expected that the average annual wages will improve 
further in the next three years to reach 8,145 pounds annually in 1985. 


Using these two elements, namely the number of workers and the general average 
wages, the incomes of Egyptians working abroad can be calculated at nearly: 


{1} A total of 800 million pounds in 1974. 


{2} A total of 5.66 billion pounds in 1981, with an average growth rate of 32 
percent annually. 


This figure is expected to rise to 9,725,000,000 pounds in 1985, with an average 
growth rate of 15 percent annually, calculated on the basis of 70 Egyptian 


Piasters per dollar. 
But having found out the income volume, what is the savings volume? 


A study on the saving tendency, applying field studies in similar countries, has 
shown that the tendency of Bangladesh workers in the Middle East is to save 
nearly 52 percent [of their income], of unskilled Pakistani workers is nearly 60 
percent and of Egyptians working abroad is nearly 56 percent. When asked the 
question, some Egyptians working abroad asserted that the part of their income 
they put aside for saving is more than one half. 
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From this, we can estimate the volume of the real savings of the Egyptians 
working abroad and, consequently, the volume of their spending, considering 
that it is the difference between the incomes and the savings. 


The volume of the real savings of Egyptians working abroad has been estimated 
as follows: 448 million pounds in 1974, rising to 3, 169,000,000 pounds in 1981. 
These savings are expected to rise to 5,446,000,000 pounds in 1985 at an 

annual [growth] rate of 10 percent. 


But where did these savings go in the past? 
The study points out that in 1981, for example: 
The savings volume volume amounted to 3,169,000,000 pounds. 


The total volume of the remittances to Egypt amounted to 2,504,600,000 pounds 
distributed as follows: 


--A total of 590.7 million pounds turned over to the "collecting" banks. This 
sum consisted of 44.8 million pounds in remittances received from abroad, 40.9 
million pounds received for the purchase of national goods and 105 million 
pounds in banknotes coming in with Egyptians. 


--A total of 502.8 million pounds in remittances not turned over [to banks]. 
This sum includes 410.2 million pounds in individual deposits with the com- 
mercial banks, 55.1 million pounds in individual deposits with investment and 
business banks and 37.5 million pounds deposited with the Arab Bank and the 
African Bank. 


--A total of 935.7 million pounds to finance imports without currency transfers 
and 475.4 million pounds constituting the value of goods coming in with 
passengers. 


Thus, the sum adds up to 2,504,600,000 pounds of the total sum of savings 
amounting to 3,169,000 pounds. 


Note: These figures have been calculated on the basis of 70 Egyptian piasters 
per dollar. 


The geographic distribution of the remittances turned over to the "collecting" 
banks shows that the remittances received from the Arab countries top the list, 
amounting to 68.8 million pounds of the total sums turned over in 1975 and rising 
to 416.3 million pounds in 1980 or to 50.6 percent [of the total remittances]. 
But in 1981, they declined to 278.3 million pounds, representing 47.1 percent. 


The most significant aspect revealed by the geographic distribution is that 

the turned-over remittances received from Libya declined sharply, amounting to 
0.1 million pounds in 1981 whereas they topped the list from 1974-77. On the 
other hand, the turned-over remittances received from Saudi Arabia grew rapidly, 
leaping from 11.1 million pounds in 1977 to 255 million pounds in 1978 and 381.2 
million pounds in 1980 and then dropping to 248.1 million pounds in 1981. 








What does this mean? 


First, if we take into consideration the real savings volume, it is noticed that 
the sums turned over to the foreign currency pool of the accredited banks 
represent no more than 25 percent the savings in 1975 and that they declined 

to 18.6 percent in 1981. 


This confirms the inadequacy of the means to encourage the Egyptians working 
abroad to turn over their savings to the banks operating in Egypt in return for 
Egyptian currency. 


Second, the considerable growth in the demand for foreign currencies in the free 
market--black market--has put the middlemen in a stronger position than the 
banks operating in Egypt to attract the savings of the Egyptians. These middle- 
men have been able to offer higher exchange rates than those posted by the 
banks and have, consequently, been able to devour the savings of the Egyptians. 


Moreover, these middlemen have been able to spread in the Arab countries to 
obtain the savings of the Egyptians working abroad directly and in freedom from 
“red tape and commissions and in order to close the door in the face of the 
Egyptian banking apparatus. 


This has been helped by pricing the Egyptian pound at a value higher than its 
real value and foreign currencies at values lower than their real value. This 
is the result of the failure to follow a realistic and flexible exchange rate 


policy. 


The said study does not point out to us who is the beneficiary from the total 
sum turned over to the foreign currency pool of the banks a sum amounting to 
590.7 million pounds in 1981. Nor does the study explain at what price did the 
Egyptians turn over their savings to the banks' foreign currency pool. Was it 
the collateral market price or the black market price? 


With the issuance of the foreign currency law in 1976, releasing the freedom of 
Gealing in foreign currency and entitling Egyptians working abroad to receive 
remittances in the same currency remitted, and with the big difference between 
the incentive price and the black market price, I don't think that there are 
people willing to turn over their remittances at the incentive price, amounting 
to 84 piasters per dollar, when they can collect their remittances in foreign 
Currency and then sell this currency in the free market at a price exceeding 
by 40 percent the incentive price for the dollar. 


Deposits in Foreign Currencies 


There is then the question of the deposits in foreign currencies placed with the 
banks operating in Egypt. 
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The study points out that these deposits are one of the main components of the 
remittances of Egyptians abroad. The total sum of these deposits rose from 53.6 
million pounds or 15.7 percent of the total remittances in 1975 to 502.8 million 
pounds or 34.8 percent of the total remittances in 1981, at an average annual 


growth rate of 45.2 percent. 


This growth is due to the low interest rate paid for the Egyptian poum in com- 
parison to other currencies. This interest rate for deposits in dollars 
amounted to 18 percent in 1981. The state has finally become aware of this fact 
and issued a decree to move [up] the interest rate paid for the Egyptian pound 
so that the Egyptians may not continue to keep their deposits in tte form of 
foreign-currency deposits withdrawable at any time. 


Consequently, the state cannot make use of the value of these foreign-currency 
deposits to finance the foreign trade payments. Because the depositors insist 
on keeping their deposits in foreign currency, the state cannot use them unless 
they are turned over to the banks' foreign currency pool and replaced by local 
currency. The rising interest rate paid for the Egyptian pound may act as a 
factor helping in this regard. 


Imports Without Currency Transfer 


The study by the National Council for Production notes that this system was 
established in 1974 when individuals were permitted to import goods into Egypt 
by way of their savings. The objective of this system was to supply the con- 
sumer goods and the semi-processed and production materials needed by the 
country. The volume of imports without currency transfers devoured 92.7 mil- 
lion pounds of the savings of Egyptians abroad in 1975, rising to 587.2 million 
pounds in 1978 and to 966.5 million pounds in 1981. In 1981, this system 
devoured 46.1 percent of the total remittances of the Egyptians abroad. This 
indicates the tendency of the Egyptians abroad to sell their savings in the 
black market instead of turning them over to the banks operating in Egypt. They 
do so to take advantage of the higher exchange rates offered by the free market 


middlemen. 
Capital Channeled Toward Investment Abroad 


The study points out that there are two other components that complete the 
volume of the real savings of Egyptians abroad and these two components are 


not included in the official statisitcs. 


The first is the value of a commodity coming in with a passenger returning home. 
The study concluded by estimating the value of these goods at nearly 15 percent 
of the volume of the savings of the Egyptians working abroad because the goods 
are tied to the savings volume and not the remittances volume. The study 
estimates the value of these goods in 1981 at nearly 475.4 million pounds on 
the basis of 70 piasters per dollar. 


The state does not benefit in any way from these goods which merely constitute 
another channel into which flows a part of the savings of those working abroad. 
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€ second is financing the capital channeled toward investment abroad. This is 
aone in two ways: 


1. The Egyptian working abroad either directly retains the savings and invests 
them personally, and this is done by the Egyptians wishing to reside and work 
abroad permanently; 


2. Or Egyptians go from Egypt to purchase these savings with checks drawn on 
banks operating in Egypt and then keep the savings abroad to be invested there. 


The study concludes that the volume of these monies rose from 163 million 
pounds in 1974 to 577 million pounds in 1977, with an average growth rate of 45 
percent. This may be due to the fact that Egyptians have not been sufficiently 
assured of the stability of the domestic conditions. But the volume of this 
capital declined gradually after 1977, dropping to its lowest point in 1980 (35 
million pounds). In 1981, which witnessed a change in the system of foreign 
currency savings and the system of private accounts supplied by indeterminate 
resources and the assassination of President al-Sadat, the volume of the savings 
channelled by Egyptians toward investment abroad amounted to 664 million pounds. 


What does this mean? 


Enactment of the administrative measures to reduce the black market's demand for 
foreign currency for all purposes and the security men's [authorities'] fight 
against the black market activity lead not to reducing but to increasing this 
demand because the measures motivate individuals to smuggle more capital. These 
measures do not lead to eliminating the black market but rather to transferring 
it to apartments and outside the country. 


This is confirmed by the fact that currency trading in this market is still 
growing and the fact that the prices are still rising, with the price of the 
dollar reaching 118 piasters in the spring of 1982. This is because when the 
black market's role in financing imports and savings in the Egyptian banks 
declines, its role in smuggling capital for investment abroad intensifies. 


An analysis of this phenomenon shows that the situation needs a modification 
to reform the course. This is what is needed by the coming phase when it is 
expected that the total real savings of the Egyptians [working abroad] will 
amount to nearly $8 billion. 


Objective Evaluation of Positive Account 


If the positive aspects are embodied, as already pointed out in this study, in 
the remittance of 2,504,600,000 pounds out of total savings of 3,169,000,000 
pounds in 1981 (on the basis of 70 piasters per pound [presumably meaning per 
dollar]) and the escape of 664.4 million pounds for investment abroad, by 
analyzing the total remittances, the following becomes evident: 


A sum of 475.4 million pounds were in the form of goods coming in with passengers. 
This sum produces no benefit at all for the state in terms of foreign currencies 
that can be used in financing the balance of payments. 











A sum of 935.7 million pounds went for financing imports without currency 
transfer, i.e. for nurturing the foreign currency black market with this total 
sum. This means that the state was not able to control this sum to use it in 
meeting the basic needs of the Egyptian economy. Consequently, this money 
flooded the market with foreign consumer goods. 


A sum of 502.8 million pounds for [foreign] currency deposits. The study 
asserts that as long as Egyptians keep foreign currencies, the state will not be 
able to make remittances for its foreign payments with these deposits unless 
they are turned over in return for local currency. Therefore, these deposits 

do not represent turned-over remittances that can be used in financing the 
deficit in the balance of payments. 


There remains a sum of 590.7 million pounds representing the total sum turned 
over to the collecting banks. It is most likely that under the canopy of the 
law governing foreign currency dealings, only a small percentage of this sum 
was turned over at the incentive price and that most of it was sold at the free 


market price. 
Economic and Social Cost of Egyptian Labor Emigration 


The study by the National Council for Production and Economic Affairs has defined 
the economic and social costs of the labor emigration in the following: 


First, depriving the national economy of the production of the emigrating labor. 


In the language of figures, the study estimates the value of this lost pro- 
duction at 145 million pounds in 1975, rising to 683 million pounds in 1981-82. 


Second, costs of teaching and training this labor: 


Also in the language of figures, the study estimates these costs at 27 million 
pounds in 1975, rising to 134 million pounds in 1981. 


Third, shortage of trained skilled labor and its rising wages in Egypt, thus 
affecting the production costs. 


The study concludes that it is difficult to draw a picture in figures for this 
negative factor. But this phenomenon has the following negative effects: 


A. Excessive wages demanded by skilled labor. 
B. Increased production costs and, consequently, higher local price levels. 


C. Transfer by the non-emigrating skilled labor from the public sector to the 
private sector and the open-door companies. 


D. The channelling of the increased income of these [non-emigrating] workers 
toward consumption. 
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E. The demand by the public sector and government workers for increased wages 
as a result of the rising local prices. 


Fourth, land and real estate speculation: 


Due to the unavailability of attractive investment opportunities for the 
Egyptians working abroad, most of them have channelled their savings toward real 
estate investment and speculation. 


This phemonemon has had the following negative effects: 


A. Rising land prices which have led to rising home rent rates because the law 
sets the rent at a certain percentage of the cost of the building, including 
the land. 


B. Contributing to the misdistribution of the national income, as a result of 
increased buying by the rich who own the land and the real estate, and to the 
deterioration of the position of those with limited income in their efforts to 
meet the basic human needs, including food, clothing and housing. 


Fifth, the increasing purchasing power and the consumption of the revenues from 
the Egyptians working abroad: 


The study points out an intense increase in family consumption and considers 

the Egyptian labor emigration responsible for two thirds of the excessive 

family consumption. In the language of figures, this consumption is estimated 
at 137 million pounds in 1979, at 376 millions in 1980 and at 644 million pounds 


in 1981. 


Sixth, reduced cultivable areas as a result of expanded construction by the rural 
population on cultivable lands. 


The emigration of rural workers and their return with big savings that are often 
invested in purchasing cultivable land and building housing units on them has 
helped to a large extent in reducing the cultivable land and in the loss incurred 
by the economy--a loss estimated at the cost of reclaiming three feddans. 


The study points out that area of cultivable land lost because of the 
encroachment of construction is estimated at 60,000 feddans annually. To make 
up for this lost area, it is necessary to reclaim 180,000 feddans annually 
because the fertility difference [between newly reclaimed lands and old lands] 
is 1:3. Considering that the cost of the reclamation of a feddan amounted to 
1,000 pounds in 1981, the total costs to make up for the lost productivity, are 
estimated at 180 million pounds. Considering that labor emigration is one of 
three main factors for the encroachment of construction on cultivable lands, 
the cost in this respect can be estimated at 59 million pounds in 1981. 


Other negative effects were embodied in: 
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-~-The flow of a large part of the savings of Egyptians working abroad to the 
hands of the black market middlemen, thus making it easy to smuggle capital 
abroad. The costs of this aspect are estimated at being the equivalent of the 
economic and social revenue which would be possible to achieve if this capital 


was invested at home. 


--The savers' acquisition of the equivalent in local currency and then often 
channelling this capital toward consumption. 


--Encouraging individuals to use foreign currency generally, and the dollar in 
particular, as a saving instrument or a safe value [a hedge]. This has led to 
growing foreign currency deposits with the banks. All this has affected the 


economy in two ways: 


A. The failure to fully utilize the foreign currency because it is in the form 
of withdrawable deposits and not in turned-over remittances that can be used in 
paying for the deficit in the balance of payments. 


B. The considerable growth in the money supply because these deposits have 

come to represent a large part of the local liquidity volume, a part estimated 
at 20 percent in June 1981 and 26 percent in April 1982. If the savers turned 
these deposits over to the banks and transferred them into local currency, it 
would be possible to utilize this foreign currency in financing foreign payments 
on the one hand and in using the deposits in local currency to secure the 
required credit on the other hand. 


Account of Positive and Negative Aspects 


Excluding the negative cost effects for which the study has set no figure esti- 
mates, the cost of the Egyptian labor emigration amounted to 1.52. billion pounds 
in 1981 compared to 192 million pounds in 1975, with an average increase rate of 


41 percent [annually]. 


Through an objective evaluation of the figures cited on the positive side in 
the study on the remittances and excluding the 475.4 million pounds in the value 
of goods coming in with passengers, it becomes evident that the remaining sum 
of the remittances [for 1981] is 2,029,400,000 pounds, of which 935.7 million 
pounds of the savings of Egyptians are channelled toward currency transfers, 
the main drain devouring the savings of Egyptians abroad. The state has been 
unable to control this sum because it is the main artery supplying the foreign 
Currency market. By also excluding this sum from the evaluation, the remaining 
sum is 1,093,700,000 pounds, of which 502.8 million pounds are in foreign- 
currency deposits. The study asserts that the continued presence of these 
deposits in the form of foreign currency prevents the state from using them to 


finance foreign payments. 


Thus, there remains a sum of 590.7 million pounds representing the total remit- 
tances handed over to the banks pool. 
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What the study does not explain is how and at what price was this sum turned 
over. Was it at the incentive price or did the Egyptians abroad exchange the 
remittances for foreign currencies to be sold at the free market? 


So, according to the account of the positive and the nega‘ .ve aspects, the 
study is serious and the indications require the government to embark on a 
serious and objective study for fear that these figures have been taken into 
consideration as a main source of foreign currency revenues to finance the 5- 
year plan and the balance of payments. 


The matter requires achieving mutual benefit from the enactment of the principle 
of the freedom to emigrate in search of work, Egypt's right to have its sons 
repay the social costs of these negative aspects and the citizen's right to 
determine the length of his leave, with no set maximum. 


How has the state which in effect is exporting the labor benefited from its 
citizens who work abroad? The answer is not to allocate 50 million pounds for 
training to deal with the social consequences only. The answer is how to 
build Egypt with the arms of its sons who work abroad and at home. 
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IFRANE SPIRIT MUST INSPIRE MAGHREB UNIFICATION 
PM231513 Casablanca LE MATIN in French 19 Mar 83 p l 
[Editorial: "Returning To the Ifrane Spirit"] 


[Text] The meeting between His Majesty Hassan II and [Algerian] President 
Chadli Bendjedid near Oujda on 26 February is generally thought to have 
created a new atmosphere. It is significant to point out that this meeting 
was received with a general feeling of relief not only in the Maghreb but 
in the Arab nation, Africa and the world. 


The crucial fact to be noted first is that in the situation which the 
Maghreb is experiencing psychological factors are fundamental. Indeed the 
essential thing is to restore confidence. 


A decisive step has thus been taken: A new era has just started between 
Morocco and Algeria; the detente which exists must now pave the way for 
accord and cooperation and not only in a bilateral framework but for the 


whole Maghreb. 


Thus this meeting is seen as a major Maghreb event since the building of 

the great Arab Maghreb necessarily depends on the normalization of Moroccan- 
Algerian relations. This normalization obviously presupposes the restoration 
of diplomatic and economic relations between the two countries, the opening 
of borders and the resumption of land, railroad and air communications and 


trade. 


It is therefore necessary to immediately give practical shape to this 
favorable development by the normal measures it requires but, better still, 
it is appropriate to go further immediately and to envisage the great 
Maghreb'’s future now, in other words to plan beyond immediate events and 

to do so very simply by returning to the Ifrane spirit. 





On the initiative of His Majesty Hassan II, [former Algerian] President 
Houari Boumediene visited Ifrane from 11 through 16 January 1969 at the 
head of a very large delegation of which President Chadli Bendjedid was 
part. Those negotiations were ratified by the publication of a joint 
declaration and the conclusion on 15 January of a treaty of fraternity, 
good=-neighborly relations and cooperation--the Ifrane Treaty--which laid 
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the foundations for a fruitful and fraternal accord to build the Maghreb, 
so [necessary] to the region's peoples. That declaration and that treaty, 
which we are publishing elsewhere in this newspaper, constitute the very 
foundation of the future Maghreb charter. 


The provisions laid down by the Ifrane Treaty are still valid today since 
the two countries' leaders are inspired by the same spirit and the same 
ideal on the eve of the 25th anniversary of the 1958 Algiers Maghreb charter. 


Thus we think that the time has come to return to that Ifrane spirit and to 
commit ourselves further since only the objective of the great Maghreb 

can make it possible to transcend secondary details, disputes and differ- 
ences with a view to this inspiring achievement. 


Things can progress particularly quickly since relations between Morocco 
and Tunisia are excellent; they are also excellent between Tunisia and 
Algeria. Thus it is necessary to seize the opportunity being offered since 
the situation is favorable for normalizing relations in general. History 
is made when such opportunities are seized without delay and it is up to 
the independence generation to complete its work with the restoration of 
the great Maghreb before passing on the torch to the new generation. If 
this is not done the new generation is likely to find a gulf which could 
be inseparable. The great good fortune of the independence generation is 
that it was united by the common struggle for liberation and all its 
militants know each other and respect each other and that they remained 
brothers despite everything. Their duty today is to finish preparing for 
the future and to help the younger generations not to be ignorant of each 
other, not regard each other as strangers and to be aware of the need for 


a united and fraternal Maghreb. 


There is no longer any time to lose because the veil of forgetfulness or 
indifference may conceal the ideals of the new generations which have not 
experienced the inspiration of the great Maghreb struggles. 


So the time has come to return to the Ifrane spirit and build the great 
Arab Maghreb--an ideal common to all the Maghreb peoples--whose revival 
will be hailed as a victory for the cause of these peoples, of the whole 
Arab nation, especially that of the Palestinian people, but also for 
Africa's salvation and world peace. 


cso: 4500/152 
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MOROCCO 


NEW MARITIME INVESTMENT CODE 


Rabat AL-‘ALAM in Arabic 28 Feb 83 p 6 


(Article: "Important Investment Incentives Under New Maritime Investment 
Code: Bonuses for Not Scrapping Old Vessels and for Building New Ones: New 
Code Guarantees Full Use of Long Coastline and Development of Trade and 


Industry / 


[Text] In its recent extraordinary session on 7 February /83/, the Chamber 
of Deputies ratified a new maritime investment code after making certain 
changes, the most important being: awarding bonuses for not scrapping old 
vessels and increasing those for building new ones, in addition to several 
incentives for investors in this field. 


When the code was discussed before the Chamber of Deputies, brother Mohammad 
Abduh al-Marakishi spoke on behalf of the Independent Group for Unity and 
Equality, saying that the group was pleased with the main features of this 


code. 


While we wait for an analysis of the maritime investment code, we shall pro- 
vide the text. 


Part I: General regulations 


Section 1: 


The following are eligible for the benefits of this code with the conditions 
stipulated herein: 


a. Contracts for maritime fishing, to include: 

--Contracts to outfit fishing vessels 

-—-Contracts for fish hatcheries 

--Contracts for utilization of canals 

—-—Maritime fishing cooperatives and wions formed from these cooperatives 


b. Contracts to fit commercial vessels to transport goods and/or passengers 


c. Contracts to outfit service vessels in ports: tugboats, pilot ships, 
clearing ships, supply ships, floating dry docks and crane bridges. 
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The benefits specified in this code are available for new and used vessels 
for a period of less than five years from date of first use after construc- 


tion. 
Part II: 
Conditions for use of the benefits specified in this code are: 


1. For contracts to outfit coastal fishing vessels, all capital must belong 
to Moroccans or to entities owned entirely by Moroccans. "Coastal vessels" 
in this code shall mean vessels with a gross capacity of less than 150 tons 
from which the catch is sold fresh and the fishermen receive part of the 


yields as payment. 


2. For contracts for other maritime fishing vessels described in paragraph 
a. above and contracts described in b. and c. of Section 1, ownership must be 
at least 50 percent controlled by 


—the government or other public entities 
-~-Moroccans or entities with no less than 50 percent of capital controlled 


directly or indirectly by Moroccans. 


Section 3: 


The benefits specified in this code shall be given for contracts referred to 
in Section 1 on condition that the investment programs are submitted to the 
administration to verify the nature and activity of the contract and the 
nature and amount of the investment to be carried out according to the pro- 


visions of this code. 


The granting of a certificate of approval shall not exempt the contract from 
the obligation to obtain the administrative permits required by the legal and 


regulatory statutes in force. 


Section 4: 


The investment program must be completed within 24 months of the date the 
administration grants the certificate of approval. 


However, the administration may grant an extension in consideration of the 
importance or type of investment or in case of a natural catastrophe or un- 


foreseen event. 


If such an extension should elapse with a portion of the investment uncom- 
pleted, the uncompleted portion will not be eligible for the benefits speci- 


fied in this code. 


Section 5: 


Contracts named in paragraph a. of section 1 above which have combined invest- 
ment programs of at least 30 million dirhams for coastal fishing and fishing 
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hatcheries and for contracts to utilize canals and for maritime fishing 
cooperatives and the unions formed of these cooperatives, as well as con- 
tracts for deep-sea fishing contracts with investment programs of at least 
70 million dirhams, and 


--contracts specified in paragraphs b. and c. of Section 1 above with invest- 
ment programs which exceed 100 million dirhams may request conclusion of an 
agreement with the government to obtain, without infringing upon the legal 
regulations in force, other benefits in addition to those available under 


this code. 


The agreement referred to above will specify the technical, economic and 
financial conditions for completion and use of the planned investment project. 


Section 6: 


When use is made of one or more of the benefits specified in this code, a 
report on completion of the investment program pertaining to the contract 
mist be sent to the administration within three months of completion. This 
period is extended to six months for coastal fishing vessels. 


If the deadline for completion, especially under an agreement, is more than 24 
months, the report referred to in the preceding paragraph must be sent once 
every 12 months. 


Section 7: 


Without the permission of the administration, a vessel acquired under this 
code may not be transferred until eight years after the date the vessel is 
registered as a ship bearing the Moroccan flag. If it is sold to a person 

who meets the conditions of this code, the seller must, when applicable, 
return to the government the unused portion of the bonus for outfitting the 
vessel, and amortization shall be according to the rate normally used for pur- 


poses of taxation. 


Section 8: 


If the investment programs of the contracts referred to in Section 1 above are 
not completed in accordance with the goals intended for them, the benefits 
awarded them may be recalled by the decision of the administration. 


When applicable, the decision referred to in the previous paragraph must in- 
clude instruction to pay the required fees and taxes and to return double the 
amount of interest earned and of the bonus. The appropriate administration 

will then collect the amount to be paid or returned according to its standard 


procedures. 


Contracts using one or more of the benefits referred to in this code may be 
subject to observation or investigation by agents authorized by the adminis- 
tration for this purpose. 
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Part II. Tax exemptions 


Article I: Regulations concerning tax exemptions on business profits. 


Section 9: 


New contracts in one of the categories referred to in Section 1 above are 
exempt from tax on business profits for the first 10 consecutive years of use 
according to ordinance No 1 59 430, issued on 31 December 1959. 


If the activities of a contract are expanded under an investment program, the 
business profits from the expansion are exempt from business profit tax for 
10 consecutive years beginning the day the program is completed or the day 
the vessel is /registered as/ Moroccan. 


The exemption referred to in the two previous paragraphs may not be used in 
conjunction with the bonuses referred to in Sections 21, 22 and 25 of this 


code. 
Section 10: 


For contracts to be exempt from business profit tax, amortization must begin 
from the first year of exemption according to the system used for taxation 


purposes. 
Section 11: 


Contracts exempted from tax on business profits remain subject to the obliga- 
tions and observation specified in ordinance No 1 59 430, issued on 31 Decem- 
ber 1959, referred to above. 


Article II: Regulations concerning registration and stamp fees. 


Section 12: 


A fee of 1/2 pereent is imposed on a sole participatory share in setting up 
or increasing capital of contracts referred to in Section 1 above. 


A reduction in fees levied on a participatory share as specified above super- 
sedes the reduction specified in paragraph 3 of Section 93 of the registration 
record, but the exemption from the additional fee referred to in paragraph 2 
of Section 93 and from the transfer of ownership fee regarding assumption of 
liabilities, when applicable, remain in force. 


Section 13: 


Contracts referred to in Section 1 above are exempt from proportional stamp 
fees on shares when set up or when their capital is increased according to 


Section 5 of the stamp record. 
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Article III: Regulations concerning business tax (patent tax). 


New contracts in one of the categories referred to in Section 1 above are 
exempt from business tax (patent tax) during the first five consecutive 


years of use. 


If the investment program activity of a contract is expanded, it is exempt 
from business tax on elements related to this expansion for 5 consecutive 
years beginning with completion of the program or Moroccan registry of the 


ship. 


Article IV: Regulations concerning import fees and preduction tax. 


Section 15: 


Contracts referred to in paragraph c. of section 1 above are exempt from 
import fees and “ax on production pertaining to the vessel, goods used in 
outfitting the vessel and imported machines and tools. 


Section 16: 


In the event of a deception which results or may result in an improper exemp- 
tion from import fees or tax on production, such as making false statements, 
particularly regarding the number of machines exempted, their descriptions 

or purposes, or falsifying documents, using equipment illegally or putting 

it to improper use, the perpetrator shall be dealt with as in violations 

of customs fees regulations, with a penalty of five times the amount exempted. 


Parities to the violation shall be subject to the same punishment as the 
originators. 


The administration may also temporarily or permanently suspend the right to 
exemption specified in this article. 


Agents of the Customs and Indirect Taxes Administration and other agents 
authorized by the administration for this purpose shall be responsible for 


proving violations. 


Penalties in all cases shall be of a civil indemnity nature, and proceeds 
shall be distributed as is usual with customs fees. 


Part III: Regulations concerning system of payment. 


Section 17: 


Profits distributed to non-residents shall be guaranteed exempt from taxes 
with no limit as to amount or time period. 
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Section 18: 


If a non-Moroccan completes the investment, he is guaranteed the right to con- 
vert the actual value of the transfer in one of the following ways: 


-As a participatory share in capital through the transfer of currencies remit- 
table to the Bank of Morocco 


-As a participatory share through a deduction from a capital amount invested 
for a period of no less than five years. 


-By increasing the value of net proceeds from the transfer. 


Section 19: 


In order to defray the costs of locating foreign markets, maintaining offices 
and other fore.gn operations, maritime contracts may use annual foreign 
currency allocations as permitted by regulations encouraging export contracts. 


Part IV: Regulations concerning partial interest refunds. 


Section 20: 


Contracts listed in Section l above are eligible for parital interest refunds 
equal to a direct reduction of two points from the interest rate on loans 
given to finance investment programs by loan institutions authorized by the 
administration for this purpose. 


In addition to the refund specified in the previous paragraph, contracts for 
outfitting fishing vessels, for fish hatcheries, for maritime fishing 
cooperatives and the unions formed from the cooperative, as well as the con- 
tracts referred to in paragraphs b. and c. of Section 1 above, may recover a 
part of the interest on maritime loans in accordance with the ordinance 


issued on 23 April 1953. 


Refunds on interest will be in force for the period cf the loan given for 
the contract. 


Part V: Regulations concerning bonuses for outfitting vessels. 


Section 21: 


Contracts specified in paragraphs b. and c. of Part I above are eligible for 
bonuses for outfitting vessels in order to purchase new or used vessels, 
provided they are earmarked for the Moroccan transportation system, will 
operate within established Moroccan maritime lines or will provide services 
in Moroccan ports, and provided that they are included in one of the follow- 


ing categories: 


-refrigerator ships 
-passenger and/or vehicle transport ships 
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-freight container ships 


-water tankers 
-ships which transport unpackaged dry commodities 


-service vessels 


In extraordinary circumstances, the administration may authorize the 
designation of veesels for uses other than those specified in paragraph 1 
above, especially in the interest of the Moroccan transportation market. 


The bonus for outfitting will equal 15 percent of the cost of the vessel, 
including equipment on board and that which is used on land during docking. 
The administration shall define this equipment. 


Section 22: 


Contracts referred to in paragraph a. of Section 1 above are eligible for 

a bonus for outfitting a vessel equal to 7.5 percent of the cost of a new 
or used fishing vessel purchased abroad and 15 percent of the cost of a new 
fishing vessel built in Morocco. 


Section 23: 


In order to modernize vessels equipped for coastal fishing, as defined in 

paragraph 1 of Section 2 above, contracts are eligible for a bonus equal to 
15 percent of the cost of the equipment on the vessel or that which is used 
on land during docking. The administration shall define the specifications 


of this equipment. 


Section 24: 


Contracts to outfit coastal fishing vessels specified in Section 2 are 
eligible for bonuses for scrapping old ships. 


These bonuses amount to 5 percent of the cost of a new vessel of the same 
type as the scrapped ship. These bonuses will be given when the following 


conditions are fulfilled: 


1. The ship to be scrapped mst be at least 20 years old from the date of 
registry. 


2. The ship to be scrapped must be pur suing its usual activity when the 
application for the bonus is submitted. ~ 


3. The beneficiary must be Moroccan or an entity whose capital is owned by 
Moroccans as specified in paragraph 1 of Section 2. 


4. The beneficiary must have used the ship for at least 10 years. 


5. The total capacity of the ship may not exceed 50 tons. 
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The bonus referred to above will be given directly to the Moroccan company 
which builds the ship. 


Section 25: 


In addition to the benefits specified in Code No 17 82 regarding investment 
in industry, contracts for building and/or repairing vessels are eligible 
for a bonus for outfitting a vessel for their investment programs drawn up 
under the provisions of this code. 


This bonus shall equal 20 percent of total material investment, excluding 
fees, as long as this does not exceed the sum of the bonus and the benefit 
gained under Parts 4 and 5 of Code No 17 82 above. 


Section 26: 


The administration shall determine the method of payment of bonuses speci- 
fied in Sections 21, 22, 23, 24 and 25 above, and no bonus shall exceed the 
personal share of investment in financing the project for completion. 


Section 27: 


If a contract involves different activities, each category of activity must 
be considered separately with regard to the benefits described in this code. 


Section 28: 


Vessels, equipment, tools and goods used in outfitting vessels which benef ited 
from ordinance No 1 73 410 of 13 August 1973 are ineligible for the benefits 


specified in this code. 


Vessels, equipment, tools and goods used in outfitting vessels purchased under 
the provisions of this code are ineligible for the benefits specified. 


Part VI: Miscellaneous regulations 
Section 29: 
Disputes between investors and the administration shall be subject to 


-the investment protection treaties concluded between the Kingdom of Morocco 
and the government of the country of which the investor is a citizen. 


~The treaty of the Arab Organization to Guarantee Investment and the attach- 
ment on settlement of disputes, both adopted on 30 August 1975. 


-The agreement on settlement of investment disputes between countries and 
the citizens of other countries, ratified on 31 October 1966. 


The above shall be in accordance with the conditions and circumstances speci- 
fied in the above treaties and agreement. 
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BRIEFS 


SOURCES CITED ON INTERNAL SITUATION--Paris, Jumada Thani 6, 20 Mar 
(Jamahiriyah News Agency)--Moroccan sources in Paris said the true reasons 
that made King Hassan II decide not to go to London with the so-called 

Seven Party Committee of the Arab League was due to mounting internal 
problems and the collapse of the situation in Morocco following the attempted 
coup that was led by General Dlimi. The sources said King Hassan has 
recently supervised in person various army commands and visited them 
secretly and suddenly. They said the king has also issued orders to 
stockpile weapons in arsenals that come under his personal supervision. 

The sources added that the Moroccan king has tried to appear to the news 
media, following the attempted coup that took place recently, as being calm 
and that the reasons for his not going to London were due to matters related 
to pure coordination and his engagement in political affairs. [Text ] 
[LD201515 Tripoli JANA in English 1420 GMT 20 Mar 83] 
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TUNISIA 


COOPERATION WITH SAUDI ARABIA, KUWAIT 
Tunis DIALOGUE in French N° 443 28 Feb 83 p 40 


[Article by Mohamed Kenine: "Tunisia, Kuwait, Saudi Arabia: 
Cooperation in Confidence" | 


[Text | Undertaken in confidence, mutual respect of one another's 
interests, and a shared commitment to economic and social uplift, 
cooperation between Tunisia and the Gulf States is often cited as 
an example in the most prestigious economic and financial quar- 
ters. 


The mark of considerable political maturity, this cooperative ef- 
fort has made truly remarkable strides since 1980. To bring it 
about required a decision on the part of Bourguiba's Tunisia and 
of the new government headed by Mohamed Mzali to assign, practi- 
cally overnight, unprecedented importance to inter-Arab coopera- 
tion as the best way to achieve dynamic, real, and multi-dimen- 
sional development. It was a wise choice, we know, since the 
fruits of that cooperation bear out today, more than ever, the 
overriding need for a shared future. 


Cooperation with Kuwait, whose Finance and Planning Minister, 
Abd-al-Latif Yusuf al-Hamad, was received last Thursday by Mr 
Mohamad Mzali, and its manifold synergistic effects on develop- 
ment, is showing extraordinary acceleration. 


Since 1980, Tunisia has received seven loans, totaling 40 mil- 
lion Kuwaiti dinar (DK) or 90 million Tunisian dinar (D). If 
we recall that from 1963 to 1969, the Kuwaiti Fund granted only 
13 loans to Tunisia, for a total of 45 million DK (about 100 
million D), we appreciate more fully the new energy typical of 
this cooperation whose mastery of efficiency and performance 
have been broadly consolidated over these last few years, thanks 
to exchanges of official visits between the leaders of the two 
countries. Just a year ago, M Mohamed Mzali, in a tour of the 
Gulf States, visited Kuwait. For his part, Kuwaiti Crown Prince 
and Prime Minister Sheikh Sa'd Al-Abdallah Salim Al-Sabah, was 


Tunisia's guest. 
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This is qualitative cooperation, since it centers on participa- 
tion in and financing for national development projects. 


Among its areas of action is upgrading the country's Northwest 
and Central regions, assigned high priority in the development 
profile first sketched out by Bourguiba and planned in detail by 
the government. Of course it involves the Siliana dam, for which 
a loan agreement calling for 7 million DK (about 15 million D) is 


in the process of signature. 


To this should be added the financing called for in 1983 from 
the Kuwaiti Fund for several regional development programs, in- 
cluding that of the Governorate of Sfax. 


Also slated for 1983 is financing for sanitation improvements in 
Tunis and for expansion of the port of Bizerte, which will pro- 
bably be forthcoming from the Kuwaiti Fund. 


As for tourism, Kuwait has already helped finance several pro- 
jects for a total of 30 million D under the 5th plan, and has 
pledged to increase that financial contribution to 50 million D 
in the course of the 6th plan. 


Another example of the effectiveness of this cooperation, de- 
signed to provide the most consistent possible support for the 
multidimensional development of both countries. 


Since 1980, intensified industrial cooperation has brought active 
contributions from the Kuwaiti partner to the fostering of Tuni- 
sian industry. Kuwait put up 49 percent of the capital for 
Maghreb Chemical Industries, Gafsa Chemical Industries, the Sra 
Quertane Study Corporation, and the Gabes Fertilizer Company. 


The most crucial economic element, however, unquestionably lies 

in the fact that this cooperation is a two-way street. It is 
active in Tunisia, but also in Kuwait, where the building of a 
compound fertilizer plant will get 20 percent of its financing 
from Tunisia. That is something new, and a telling indicator 

of the similarities of interests at work, thanks to increasingly 
well-structured development goals, to the manifold, profitable, 
and lasting effects achieved with solid support because they were 
carefully studied, such as the establishment of the Tunian-Kuwaiti 
Bank for Development or Kuwait's share (6 million D) in COFIT's 
capital, or the signing of a good number of agreements for aid 

to agriculture (70 million D) or for completion of the Tunis-Centre, 
Sousse-Centre, and Sfax-Centre projects... 


There has always been a special cordiality to relations between 
Tunisia and Saudi Arabia. Concerted action and cooperation are 
still the main track for exemplary bilateral relations based on 
mutual confidence and respect. 
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This cooperation, underwritten by the wisdom of Bourguiba's poli- 
cies and the perfect understanding that prevails between the lea- 
ders of the two countries, was to receive new impetus with the 
installation of the Mzali government. As a worthy disciple of 
Bourguiba, M Mzali, during his recent tour of the Gulf States 
last February and March, endowed that cooperation with the tools 
for efficiency in the form of the wisest Bourguiba decisions in 
the area of economic and social development. By way of further 
confirmation of this exemplary cooperation, Mohamed Mzali last 
Friday extended a welcome to Government House at the Kasbah to 
Sheikh Muhammad Aba al Khayl, Saudi Arabian finance minister, 

who is just back from the Arab League economic and social council 


deliberations. 


At the conclusion of their conversation, the Saudi minister sta- 
ted that he and the prime minister had discussed Saudi-Tunisian 
relations and bilateral cooperation in the area of developing 
joint undertakings. 


He mentioned in that connection the fact that the director of 

the Saudi Fund for Development will be visiting Tunisia next 
March to talk over a set of new proposals and to sign Saudi Fund 
loan agreements for financing several projects of common interest. 


The Saudi minister added that in the course of his conversation 
with Mohamed Mazli he had raised the question of the new stra- 
tegy developed by the League of Arab States for developing food 
resources in the Arab countries. 


This cooperation, which since 1981 has contributed to financing 
and upgrading key economic sectors in Tunisia's development stra- 
tegy has made available to Tunisia three agreements -- in 1981 
and 1982 -- amounting to a total of 190.5 million RlsAs, which 

is roughly equivalent to 35 million dinar. This is a good omen, 
since that is almost half the total of the four loans (90 D) 
granted Tunisia by the Saudi Fund from 1975 to 1979. Instruments 
tailored to the needs of both countries will enable this coopera- 
tive effort to respond properly to the economic and social expec- 
tations of development. A Tunisian-Saudi bank was also set up 

in 1981 for this very purpose, with Saudi Arabia contributing 50 
million dinar to its capitalization. 


Saudi investments are also helping the tourist trade. And more 
facilities now in the planning stages will certainly make this 
cooperation even more solid. By the same token, the agreement 
extended to Dr Ghayth Fera'un will allow him to complete the 
Minastir tourist and real estate development. Estimated cost 
this project is 12.5 million dinar. 


Funding for a similar complex at Gammarth is also contemplated. 


Better yet: cooperation with Saudi Arabia is destined to grow 
many-fold over the next few years. 











A 58.5-million-dinar package has already been approved by the 
Saudi Foundation's board of directors for participation in pro- 
jects vitally important to Tunisia's development plan. Most 
crucial are the expansion of the fishing ports at Gabes, Kelibia 
and Teboulba (11 million dinar), preliminary studies for the 
Northwest Industrial Complex (1.1 million dinar), restoration of 
the Nefzaoua oases (9 million dinar), adding a parallel line of 
track to the Borj Cedria-Sousse railroad (15.6 million dinar), the 
Sejnane dam (18 million D), and Tabarka airport (3.8 million D). 


As new projects are approved they will certainly provide further 
stimulus to this exemplary cooperation effort which, in the third 
week of March 1983, will see the signing of loan agreements for 
the plan to expand the fishing ports and preliminary studies for 
the Northwest Complex. Not to mention the fact that still more 
projects will probably win final approval in 1983 or early in 


1984. 
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TUNISIA 


MAGHREB ECONOMIC COOPERATION REVIEWED 
Tunis DIALOGUE in French No 442, 21 Feb 83 p 40 
(Article by Mohamed Kenine; "The Great Start" | 


[Text] Make it Maghreb. An excellent way to see all the poten- 
tial for complementing industry in the Maghreb countries. It is 

also a scientific approach to the development of our industries, 

to making our economies perform better, and to freeing us of our 

economic dependence on the industrial nations. 


The stakes are high indeed. The continuing international econo- 
mic crisis increasingly encourages regional cooperation among 
countries with economic similarities. 


This solid guarantee makes it possible not only to cope with the 
random variations in the very unfavorable economic climate, 
but also to provide us with a cushion against the backlash of 


the crisis. 


In this context, this common economic process is not perceived 
these days as merely a wish: it has become an overriding neces- 


sity. 


This is the more obvious in that the economic data show us that 
the field for cooperation is broad indeed. 


Every one of the Maghreb countries has -- economically speaking 
-- its strong points and its weak points. The various economic 
experiments undertaken over the past several years on all sides 
afford us with invaluable data, from which we can extrapolate 
programs thoroughly consistent with multilateral development. 
When we consider that, in addition to that the problem of cadres, 
of qualified manpower, and of financing no longer constitute the 
obstacles they once represented, we understand better the tre- 
mendous advantage the Maghreb countries would perforce derive 
from such cooperation. 


True, the moves toward joint economic achievements announced and 
often brought to fruition of recent years bode well for a better 
future. Identification of a great many projects which can be 











be realized jointly has led to a major financial agency: the 
Maghreb Cooperation Bank, whose prime objective is to contri- 
bute to the development of the Maghreb countries. Some such 
joint projects have already been completed, and others are sure 
to follow. The latest econamic achievements give room for hope 
that this process will be an ongoing one. 


Concrete examples seem to indicate that it will. The first Maghreb 
subcontracting salon, held 13 to 17 January 1982 in Tunis, brought 
together Algerian, Moroccan, and Tunisian exhibitors who displayed 
a sampling of Maghreb industrial equipment and products in sectors 
involved in the mechanical, electrical, plastic, and allied in- 
dustries, and gave the Maghreb's subcontractors a chance at broad 
exchanges of views on the various possibilities for joint coopera- 
tion in this sector. The same might apply as well to the seminar 
on Tunisian-Moroccan trade last year in June, offered in Tunis 

by the Export Promotion Center (CE.P.EX). The other high-level 
meetings that have been held in Algeria, Morocco, and Tunisia, 

are all part of this determination to plan the future and to 
design it to fit an economically integrated and politically close 
Maghreb. The projects stemming from this decision faithfully re- 
flect an advanced level of maturity, witness the establishment of 
the Tunisio-Algerian Engineering Company, dealing in construction 
materials and equipment, and founded to provide technical and 
management assistance to African and Arab countries in the area 

of building materials. 


Another example is the Maghreb Woodworking Machine company, with 
joint Tunisian and Moroccan capital, which will handle marketing 
of its future production throughout the Maghreb and even in other 


countries. 


This intra-Maghreb economic cooperation is feasible at the regional 
as well as the bilateral level. Projects already identified bear 
this out. Among them are: 


~~ consolidated cement acid (for all of the Maghreb) 

~~ consolidated plate glass (for all of the Maghreb) 

~~ consolidated white cement (between Tunisia and Algeria) 

-~- consolidated glass wool (between Tunisia and Algeria) 

-- consolidated tinplate (between Tunisia and Morocco) 

~~ consolidated textile chemicals (between Tunisia and Morocco). 


All the data agree on the fact that the present level of econo- 
mic development in the Maghreb countries renders them better able 
than in the past to engage in ecnomic cooperation, particularly 
in industry, which offers companies and enterprising businessmen 
tremendous possibilities in production and marketing, both in the 
Maghreb's own markets and in those of neighboring areas. 


Built on the solid foundation of mutual interests, this cooperation 
cannot but redound to the advantage of the Maghreb countries, in- 


dividually and collectively. 











Still to be done, of course, is to structure this cooperation in 
the direction of maximum efficiency. To do this, it is more than 
necessary to improve the circulation of economic and financial 
information relating to the establishment of joint ventures and 
to the advantages and incentives offered by each of the three 
countries. 


There is also the problem of transport costs, a problem to which 
our leaders are even now actively seeking solutions. 


Lastly, we cannot overlook the need to take common positions 
vis-a-vis the multiple and disparate risks stemming from the 
international economic crisis. 


This cooperation, which promises to be sustained and furthered, 
is the best of all possible guarantees for a united Maghreb. 
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ISRAEL 


LOCAL MANUFACTURERS FAIL TO COMPETE IN FOREIGN, DOMESTIC MARKETS 


Tel Aviv HA'ARETZ in Hebrew 10 Feb 83 p 8 
{[Article: "Commentary by El'‘azar Levin"] 


[Text] About one and a half months ago five Japanese businessmen visited Israel. 
Within a few days they managed to sign contracts for the sale of machinery and 
equipment, in large quantities, to well-known Israeli firms, among them some 
owned by the government. Shipping costs of the equipment were so low, that it 
turned out that it was cheaper to do the acquisition in Tokyo and ship it than 


to purchase it locally. 


This is but one example, and it does not even stand out. The trend is due to 
increasing competition from imports in recent months. Tens, perhaps hundreds 
of Israeli manufacturers have given up. They cannot compete with imports that 
are being sold in Israel at astoundingly low prices. The tide of imports is no 
accident: The economic crisis which hit most countries, has brought about a 
situation where many firms are looking for any possible market, anywhere and in 
any way. They are willing to lower the prices of their products and to sell 
them, sometimes with no profit, just so they can provide work for their 
employees and not add them to the long list of millions of unemployed in the 
Western world. Governments, too, everywhere, subsidize exporters in various 
ways. It is very common, even in industrial countries like Italy, France and 
Great Britain, to give exporting manufacturers credit for seven or eight years 
with low interest. This kind of credit makes it possible for them to market 
their products at tempting prices and credit terms. 


Thus, the Israeli industrialist is facing a two-headed front: On the one hand 
he finds it difficult to export his products, because manufacturers from other 
countries offer potential customers preferential prices and credit terms. On 
the other hand, he is not even assured of the local market, because these same 
manufacturers from the outside arrive in Israel, too, with the same methods. 
Israel has no effective means to defend itself against this flood, because 
duties from the EEC decline annually due to the agreement signed in 1975, and 
it is difficult to raise duties for products from other countries because of 


GAAT agreements. 








This is how things are shaping up: Simat, of Kur-Matechet, has a difficult time 
macketing its guillotines (machines for cutting sheet metal) in Israel because 

a British concern can offer eight year credit terms, quoted in pounds Sterling, 
at 10 percent. Italians and French manufacturers offer credit for five years, 
quoted in dollars, at 8.5 percent interest. Duty is minimal--five percent. 

The Finance Ministry is now offering Simat's customers credit for 70 of the price 
of the guillotine at an interest rate which is 2 percent higher than the inter- 
national rate quoted in the London market. This kind of “help” was received by 
the plant with a sad smile. 


The metal industry is flooded with various and sundry competing products. 

Ignis feels the impact of cheap imports of car lighters from the Philipines, 
Hong Kong and Korea. Yona Ushpiz complains of imports of cheap electrical 
engines for industry from Eastern Europe. Korea exports to Israel tools which 
hurt the metalworks in Netanya. Faucets valued at $170,000-200,000 arrive in 
Israel monthly with an impact on Hamat, Demet and Migdal (in Kibbutz Glil-Yam). 
One importer started bringing in faucets from Germany and promised that within a 
short time he “will set up an advanced production line in Israel." The promise 
remains on paper and imports are swelling. 


In March an exposition named "Technology 1983" was to take place in 
Ganei-HaTa'arucha in Tel Aviv, and tens of importers have already reserved the 
best spots in order to exhibit the best products from around the world to all 


the potential customers. 


Every industry has its complaints: Producers of detergents, for example, com- 
plain of competing imports from various countries, which, according to their 
estimates, have already captured 35 percent of the detergent market and 60 
percent of the soap market. Ariol, which produces tints for printing presses, 
complains of being hurt by Italian imports. lides, a suitcase manufacturer, 
used to employ 120 workers. The number of its employees has recently decreased 
to 30, because it cannot compete with cheap suitcases imported from Taiwan. 
Well-known sporting clothes manufacturers sucn as Aluf-Sport and Terara, were 
forced to curtail operations because they are hurt by competing imports. Even 
leading fashion houses such as Ofnat-Baruch and Lahav, are hurt by cheap imports 
of shirts from the Far East. 


At one time it was thought that the food industry, at least, is immune to cheap 
imports. After all, Israel produces a variety of food products of high quality, 
and exports them all over the world. Recently things have changed: Mackerel 
and tuna from Thailand and other far away countries are displacing cans made by 
Mann, Pri-Ta'im, Yona and Nun. Rumania exports tasty jams, which hurt the pro- 
duction and marketing of Assis, Vita and other plants. Bulgaria exports to 
Israel peas, carrots and okra. All canned goods manufacturers claim that in the 
past year there was an increase of 50-70 percent in imports. Many stores, 
including Super-Sal, sell Rumanian kosher wine. The cooperative association 

Tel Aviv/Dan/HaSharon has started selling kosher French wine. 











Even a large modern plant like Aliance has not been spared the plague of com- 
peting imports. Theoretically there is a contradiction here, since Aliance 
exports goods worth tens of millions of dollars annually, and its products are 
known for their quality in many countries. Last year, though, tires, worth $5 
million, and of the same grade of those produced by Aliance, were imported, 
especially from Europe. European currencies were weakened, as measured against 
the dollar, so that European products became relatively cheap. European coun- 
tries have an excess of tires and export them to Israel, especially since duty 
taxes were reduced to 13 percent. Manufacturers give customers 90-day credit 
terms. There has also been an increase in imports of car parts from Korea. In 
addition, Eged has recently started importing buses, with tires and even spare 
tires, all foreign products. 


Those who support free trade can say, theoretically, that there is no legal way 
or justification to prevent competing imports, that low prices force local 
manufacturers to streamline their operation, and that they also bring about some 
moderation in inflation. But there is another side to this coin: Competing 
imports are not brought in under normal economic conditions. These imports 

are aided by governmental subsidies and take place in non-economic prices and 
conditions, because of employment considerations, for example. Does Israel 

have to worry about employment in European and other countries? Moreover, why 
does Israel have to funnel tens of millions of dollars to Eastern European or 
Far Eastern countries who do not even maintain diplomatic relations with her and 
who even have reservations about buying her products? Bulgaria, for example, 
signs barter agreements with the whole world, but refuses to do so with Israel. 
There are countries in the Far East who refuse to allow the entry of Israeli 
diplomats, but who are perfectly willing to receive dollars from Israel in return 


for their products. 





It is difficult to do anything about imports from Western Europe because of 
tariff agreements with the EEC. There are those who are aware of it and are 
trying to take advantage of it. There is a Far Eastern country that sends 
needles and syringes to Belgium from where they are exported to 

Israel under the guise of Belgian products, in unlimited quantities and low duty 
taxes. Thus, Izmel, which manufactures identical products of high quality, is 


hurt. 


There is a law against dumping, and there is a committee which examines complaints 
of manufacturers against such practices. But the committee acts slowly and some- 
times it is difficult to come up with the quasi-legal evidence it requires. 

There is also a strong lobby of importers and merchants organized in trade asso- 
Cciations, that sometimes brings up arguments, convincing at times, against 

import restrictions. Each side, apparently, has its reasons, and in the mean- 
time veteran and new plants are crushed under the steam-roller of competing 


imports. 
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ISRAEL 


POLICE UNABLE, INTERMINISTERIAL COMMITTEE UNWILLING TO STOP RISE OF CULTS 


Tel Aviv MA'ARIV in Hebrew 18 Feb 83 Weekend Supplement pp 14-16 


/Article by ‘Imanuel Rosen: "Legal Brainwashing"/ 


/Excerpts/ Cults are acquiring a real social status in Israel. They attract 
good youth, school graduates, people who are looking for a change. Some 
10,000 Israelis (not including those who spend 20 minutes a day doing 
transcendental meditation) have joined the cults in search of faith, meaning 

in life and a way of expressing themselves. But what happens in reality is 
that many of them lose the things they have been looking for in the first 
place. They lose the will to effect a change, the right to express an opinion 
and the capability of criticizing. The head of the cult takes all of this 

away from them. They becore "robots", a shadow of their former self, prisoners 


of mysticism and charisma. 


Many of them do not grasp the absurdity of their situation, mainly because 
they lose their judgment through the use of drugs. (Rina Shani's group uses 
drugs. She has told the press that she blesses the god who has given her 
marijuana. Each morning she and her followers say the blessing, "Blessed are 
you O Lord who brings forth grass from the earth.") 


If the problem is not dealt with it would amount to official approval, admits 
Dr Filosof, who begs that the Ministry of Health be given the power to stop 

the activities in the classroom, which should be protected under democratic 
principles. This task has been apparently given to an interministeral committee, 
headed by Deputy Education Minister Miriam Ta'sa Glaser, formed 4 months ago, 
now preparing a report to be submitted to Education Minister Hammer in 1 month. 
But one should not put too much hope on this committee. After speaking to 
members of the committee it becomes clear that they have taken the easy way 
out: they will study the subject, and propose ideas for educating the students 
and the public on this subject, and that's all. Most of the members of the 
committee--psychologists, sociologists, educators, Interior Ministry officials, 
jurists, IDF representatives and police--maintain ome cannot pass a law against 
the cults or impede their activities. 


In speaking to members of the committee one finds out that one of the main 
reasons for their unwillingness to fight the cults is their inability to find 
a definition to distinguish between the cults and those whs return to Orthodox 
Judaism. They ask how can they distinguish between Rina Shani and Or Sameah. 
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The committee is looking for various ways of fighting the destructive cults 
without outlawing them. Besides drugs, which involve *.2 police, the ciiis 
break many other laws. They call themselves non-profit, but they raise 
astronomic sums and transfer funds to their headquarters abroad. They 

exploit the naivete of the public and it is not hare to prove that they violate 
consumer laws by selling products which they do not advertise about and which 
they promise to their prospective members. 


Under such circumstances, the police refuse to act. When drugs are not 
involved, the police give low priority to parental complaints about alleged 
kidnapping of children. "The number of complaints we receive is like the 
number of hairs on the floor of a barber shop," the police told the father of 
one of the girls, who was recruited by a cult under the influence of drugs and 


who is not able to leave. 


A senior police offical has admitted to us: "They /the cults/ have the 
upperhand. It is a tragedy. We are bound by law and cannot do a thing. We 
can only act if we are given the legal means. We cannot take action on the 
basis of personal tragedies. Murder, robbery, drugs and disturbances of public 
peace are given priority. If a child is missing, hundreds of policemen will 
look for him. But if the child goes on his own free will we cannot assign 
anyone to the case, and we can only act in an unofficial way, without any 


specific instructions." 


The interministerial committee continues, in spite of everything, to hide 
behind arguments of democracy, arguing that "there are similar trends today 
all over the world." No one is going to pass a law. 
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ISRAEL 


'BITA'ON HEYL HA'AVIR'BOASTS OF YOUTHFUL STAFF 
Tel Aviv MA'ARIV in Hebrew 21 Feb 83, Weekend Supplement pp 4, 5, 18 
/Article by Tali Bashan: "The Youngest Aviation Periodical in the World"/ 


/Excerpts/ We will tell you a secret if you promise not to leak it to foreign 
publications dealing with aviation. They are not supposed to know that their 
Israeli competitor--the Air Force organ--to which they often refer, is put out 
by a group of youngsters, average age 20. They may have a real shock if they 


found out... 


Even here in Israel it is not common to have a periodical with a circulation 
of over 30,000 (more than some well known publications) put out by such young 
people, the oldest of whom is 30. But the IDF, as we all know, gives young 
people a chance, and since 1949 the magazine has been published regularly 
without any problems by young editors and reporters whose age would stun any 


experienced editor. 


Their offices are on the third floor of a common office building in Tel Aviv. 
Every 2 months they put out an attractive magazine--the only military organ 
in the world that has civilian subscribers, makes a profit, has a readers' 
club and its own advertisement agency. 


The Air Force people, needless to say, expect the magazine to give a true 
picture of their activities. The civilian readers are real fans (the kind of 
people who build airplane models and put up F-16 posters instead of movie star 
posters). How, then, does one find high school graduates who can become expert 


writers and do justice to the Air Force? 


"They learn over a period of time," Lapidot explains. "The ones who are 
finishing their military service break in the new ones. The beginning, of 


course, is hard." 


Each month, Lapidot adds, dozens of youngsters about to be drafted turn to 
him. Some of them have been aircraft buffs all their life, while others love 
journalism. How do they combine both? "It takes 3 months before a reporter 
is allowed to tackle serious Air Force affairs," says Baraq Etkin (21), a 
senior reporter in charge of anti-aircraft topics. "First you just sit 
there, frustrated. People around you speak a language you do not understand. 
They keep using names of commanders and bases and acronyms, and you get the 
impression everyone understands what is going on, except you." 


64 











One must now ask an existential question: How does one combine professional 
journalism with a hard military reality like the Air Force? 


"We are really walking a tightrope," Lapidot admits, “since we are dealing 
with 100 percent classified material. From this raw material we can get enough 
to put out a daily newspaper, were it not for the strict censorship we have 

to face. We often feel terribly frustrated because we cannot publish certain 
things, but our first responsibility is to the IDF and the Air Force. fmy 
mistake we make means harming /compromising/ strict security interests." 


Finally, despite the famous IDF and Air Force tight lip attitude, it seems 

like all Air Force people are more than willing to contribute to the publica- 
tion. Lapidot reasons that that might be so "Simply because they are aware 

of the importance of the paper. He further asserts that the paper "also brings 
outsiders closer to us, and mainly, perhaps, in order to express the problems 


of the force." 
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ISRAEL 


BRIEFS 


INEQUALITY IN WAGES--The average hourly wages of women in 1981 were 21 percent 
less than those for men. In industry women earned 20 percent less, in services 

15 percent less and in academic and scientific occupations women earned 19 percent 
less than men. From data compiled especially by the Central Agency for Sta- 
tistics and which has just been released, it turns out that about one third of 

the women had scientific and academic professions or were otherwise self 

employed and one third were secretaries. About 84 percent were salaried and 42 
percent had part time jobs. Of 1,372,000 women of working age, that is, over the 
age of 14, 36.1 percent were in the workforce. Among Jewish women, the percentage 
was 39.9. About 6 percent of the women were unemployed, i.e., actively seeking 
work, compared with 4 percent for men. [Text] [Tel Aviv HA'ARETZ in Hebrew 15 


Feb 83 p 6] 8646 


UTILIZATION OF SOLAR ENERGY--Israel is the world's leader in utilization of solar 
energy for water heating. A survey, conducted by the Branch for Energy Pre- 
servation of the Energy Ministry, concluded that 60 percent of the Israeli 
population uses hot water heated by solar energy. The survey found that 32 
percent still use electricity, while the remaining 8 percent heat water by 

other methods (mostly via central heating units). Another interesting finding 

of the survey is the satisfaction with the solar heating units: 72 percent 
reported that they are very satisfied, 22 percent said they are satisfied, 5 
percent are not too satisfied and only 1 percent of those who use solar heating 
units are dissatisfied. The installation of new solar units has increasec drama- 
tically. In 1982 a total of 80,000 units were installed. The record year was 
1980, when 100,000 new units were installed. [Text] [Tel Aviv HA'ARETZ in 


Hebrew 16 Feb 83 p 7] 8646 


UNEMPLOYMENT IN DEVELOPMENT TOWNS--"The percentage of unemployment in Israeli 
development towns is double that of other areas in the country. Most of the 
unemployed are classified as non-professionals.” So said General Manager of the 
Labor and Social Welfare Ministry, Asher Ohyon, during a visit to the "Amal- 
Hanichim" school in Beer-Sheba. He said that he expects that current retraining 
programs of the Labor and Social Welfare Ministry will enable the absorption of 
those who are now registered as unemployed, that is provided that unemployment 
remains at its present level and no new unemployment centers are created. 

[Text] [Tel Aviv HA'ARETZ in Hebrew 16 Feb 83 p 4] 8646 








TRANSASIATIC SHIPPING COMPANY DEFUNCT--The transasiatic Company which was 
formed by the government during the honey moon with the Shah of Iran, ceased 
to exist as a shipping company. The company recently sold its ship Irene, the 
last one owned by the company. During its heyday the company operated dozens 
of oil tankers which fed the Elat-Ashkelon pipeline with Iranian oil. The 
shipping network of Transasiatic stretched around the globe. Its ships sailed 
regularly to Elat and brought oil which was transfered to smaller tanker in 
Ashkelon, from whence it was taken to customers in such places as Italy and 
Holland. The company has owned giant tankers--200 to 250 thousand tons. It 
once bought the most expensive tanker in the world--Adele. This tanker was 
bought during a time of increased activity and cost $57 million, which the 
world press called "a world record." Adele was recently sold as scrap metal 
for a fraction of the price after months in mothballs in the Far East. The 
joint Iranian-Israeli company during its peak activities did a business worth 
millions of dollars. The company has been gradually phased out for the past 
3-4 years, selling its tankers at a loss because of the decline in shipping, 
especially in the oil industry. The last remaining tanker, Irene, was operated 
by the Tanker Services oil company as a multipurpose ship (oil, bulk and ores). 
It was leased to a coal company for shipping coat from Australia. The coal 
company did not use it during the leasing period, cancelled the contract and 
paid $2 million to Tanker Services in settlement fees. Irene was returned to 
Transasiatic and sold in the world market. Transasiatic ceased to exist 
recently as an active shipping company (it still has two leased tankers) and 

a coowner of tankers. /Text/ /Tel Aviv MA'ARIV in Hebrew 17 Feb 83 p 11/ 
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WARTIME ECONOMY VIEWED 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic No 45, Feb 83 pp 40-42 


{[Article: "Is the Iraqi Economy in a Critical Stage?--A War of Attrition and 
Diminishing Resources"] 


(Text] The war is costing $12 billion per year. The bill 
for imports totals $18 billion, and oil revenues totalled 
only $8 billion in 1982. Covering an international loan 
to the Rafidain Bank is encountering difficulties, and 
the liquidity crisis may worsen. 


The Gulf nations have decreased their aid because of the 
Oil crisis, and if they continue their support this will 
force them to dip into their reserves. 


The cessation of pumping oil through the Baniyas and 
Tripoli pipelines has deprived Baghdad of $7 billion per 
year. 


Escalation of the crisis is what is motivating the Gulf 
initiatives to have a summit meeting held between Saddam 
Husayn and Hafiz al-Asad. 


Has Iraq reached the danger point in its continuous war of attrition c” the bor- 
der with Iran? 


Economic and financial indicators assembled by Arab and international bank 
sources are now urgently bringing up this question, especially after there has 
been a delay in covering a $500 million joint international loan to the Rafidian 
Bank. This suggests that it may not be possible for Iraq to obtain loans from 
the international finance market. These are loans which Irag desperately needs 
right now in order to compensate for a portion of its reserves of foreign cur- 
rencies which have been drained--and this is what guarantees its ability to 
finance its war effort all along the long front with Iran--and, at the same 
time, in order to guarantee a minimum of the necessary production and imports 

to cover the needs of its population. 











What are the facts concerning the economic situation in Irag right now? What 
developments can be expected during the next few months? One can say that Iraq 
actually has begun to suffer from a serious crisis due to a series of negative 
developments and factors, both in the realm of its resources which are 
decreasing to the point that they are not nearly enough to take care of its 
enormous requirements, and in the realm of aid and the possibility of obtaining 
international loans. And this is occurring at a time when Iraq's human, economic, 
and financial war burdens have become considerably heavier because of Iran's 
utilization of the tactic of waging a long-term war of attrition and its con- 
tinual attempts to penetrate the Iraqi defenses which are deployed along its 
border with Iran which is nearly 1,000 kilometers long. This tactic, which 
enables Iran to utilize its numerical superiority [in population] and to pro- 
mote its internal political objectives, makes it necessary for Irag to con- 
centrate on creating a war machine which is more highly developed and relies 
more on technology--and is consequently more expensive. One must bear in mind 
that Iraq's monthly bill for its war with Iran is, on the average, estimated to 
be about 1 billion [dollars probably intended]. However, Iraq's war require- 
ments and domestic economic requirements are increasing at a time of develop- 
ments, both domestic and foreign, which are cruel in every sense of the word. 
These negative developments could be summed up as being the following: 


Decrease in Oil Production 


Iragi oil production has been facing a great setback as a result of the fact 
that the two pipelines for Iraqi oil which run through Syrian territory were 
shut down in April of 1982. So far, repeated attempts by Arab mediators have 
failed to result in the reopening of these pipelines. The pumping capacity of 
the Baniyas pipeline is about 300,000 barrels per day, and the capacity of the 
Tripoli pipeline is about 400,000 barrels per day. This developmgnt has left 
only one outlet for exporting Iraqi oil, and it is the (Dort Yol) pipeline 
which runs through Turkish territory and the pumping capacity of which ranges 
from 600,000 to 700,000 barrels per day. 


In addition to this, Iraq is now forced tu -mport refined petroleum products 
because of the damage which most of the Iragi oil refineries have suffered. 
Whereas Iraq's total oil production in 1980 was about 2.8 million barrels 

per day, as compared with 3.5 million barrels per day in 1979, its petroleum 
exports have decreased to the point where they are less than half this [previous] 
level, and this has led to a sharp decrease in Irag's financial revenues--from 
$26 billion in 1980 to $11.5 billion in 1981, and then to $8 billion in 1982. 


The Domestic Economic Situation 


During the last 2 years the Iraqi government has concentrated its attention on 
protecting Iraq's domestic economic situation from the effects of the war. 
Nevertheless, Iraq's rate of real economic growth has declined from about 6.5 
percent in 1980 to about 2 or 3 percent in the years 1981 and 1982. This has 
happened because the increasing financial burdens of the war have forced the 
Iraqi government to radically reorder its priorities’ and to be content to 
finish the strategic projects and complete the projects which had already been 
begun. Iraq accordingly has had to refrain from starting new projects. 








The Foreign Sector 


Iraq's current accounts situation suffered anc began to decline in 1981 when its 
deficit reached a total of $20 billion, as compared with the surplus of $8 
billion which it had in 1980. It is anticipated that this deficit totalled 
about $13 billion in 1982. 


As we have already mentioned above, this deficit was caused by a sharp decline 

in Ol1l revenues and by the importation of non-military goods in order to 
guarantee that the domestic market have enough supplies and in order to alleviate 
the burdens of the war. Another additional need has surfaced because of the war, 
and it is the fact that Iraq is being forced to greatly increase its imports 

of military hardware. Due to this situation, Iraq's total imports increased 

from $9 billion in 1979 to $12 billion in 1980, and then to more than $30 

billion in 198i. However, these imports are expected to have slightly 

decreased in 1982--perhaps down to about $26 billion. This decrease was due to 

a policy of putting pressure on developmental expenditures. 


The Foreign Reserves Situation 


Iraq's foreign reserves situation has sharply declined during the past 2 years. 
This has been due to the deficit which has occurred in Iraq's current account 
and the sharp increase in its military expenditures. 


Before war broke out, Iraq's foreign reserves totalled between $25 billion and 
$30 billion. They decreased to between $16 billion and $20 billion by the end 
of 1981, and then to less than $10 billion by the end of 1982. If it were not 
for the significant financial support provided by its neighboring Gulf nations, 
Iraq's foreign reserves situation would be far worse than it is now. This 
Support has amounted to $30 billion, and most of it has been in the form of 
long-term loans with no interest. It should be mentioned that Saudi Arabia and 
Kuwait are the ones which have provided the lion's share of these loans. 


At the end of 1982 Iraq had sufficient foreign reserves to cover its importing 
requirements for 5 months. This is a level which is considered to be more than 
sufficient, according to international criteria. 


Recent Developments 


Recent developments indicate the emergence of numerous economic and financial 
difficulties, the most important of which are the following: 


1. Continuation of the military operations, and the fact that the war has been 
transformed into a war of attrition between Iraq and Iran. This means that the 
burdens which the Iraqi economy have had to shoulder in order to finance the war 
will continue for the foreseeable future as long as there is no sign of achieving 
peace hnetween the two nations. 


2. The Iraqi economy has been affected by the financial pressures of the war, 
and this has been evidenced by the following: 








A. The fact that there has been a shortage of some consumer goods and food- 
stuffs in the domestic market. 


B. Cancellation of a number of domestic development projects. 


C. The delay which some contractors and entrepreneurs have had to face when 
attempting to collect the payments due to them for projects which are being 
implemented. In some cases this delay has been longer than 6 months. 


D. A number of the Arab nations which provided Iraq with financial support 
last year and before last year have either decreased the amount of their aid or 


delayed paying it. 


E. The Iraqi government has made it necessary for foreign concessionaire’ -o 
arrange international financing for their contracts for at least a 5-year period 
or to face the possibility of work stopping on their projects until foreign 
currency is available to pay them. 


Expectations: Continuation of the War Burdens and Swelling of the Deficit 


Expectations for the Iraqi economy during the next 6 months are not encouraging 
in view of the following facts: 


l. There is no sign which indicates that peace will be achieved during the 
next few months. On the contrary, the military situation has become more 
serious in view of the fact that it is likely that Iran's financial situation 
has radically improved after it has managed to export more than 3 million 
barrels of oil per day. This amount is far in excess of Iran's official quota 
as set by OPEC, and Iran consequently has improved its capability of purchasing 
weapons and spare parts. 


2. 1f Iraq's bill for importing non-military goocs remains at the level that 
it was in 1982--that is, about $18 billion--and if its oil production and oil 
revenues remain about $8 billion, the deficit in its current budget will be 
about $10 billion--and this does not take into account the foreign currency 
necessary for financing imports of military hardware. It should be borne in 
mind that Iraq's monthly bill for its war effort totals $l billion. 


How Can the Deficit Be Covered? 


The deficit in Iraq's current account for 1983 can be covered by means of 
drawing upon three sources, which are the following: 


A. Using up the government's international reserves, which in January of 1983 
were estimated as being between $8 billion and $10 billion. Iraq continuously 
maintain about $10 billion in its international reserves. Using up these 
reserves would eliminate all the collateral which is necessary for insuring 
imports of foodstuffs and other consumer goods. 











B. Taking out loans from the international finance Markets, especially since 
Irag's debts are considered to be very small or virtually non-existent. This 
source could be relied upon more and more in the future. However, the fact 

that the Rafidain Bank has been confronted with a delay in receiving a joint 
syndicated loan of $50 million from the European finance market suggests that 
both Arab and foreign bankers feel some hesitation about providing loans to Iraq. 
Until this feeling of the international finance markets toward Iraq changes, the 
Iragi government's capability of obtaining loans from these markets appears to 
be slim. 


C. The third source available to Iraq is aid from the Arab nations, especially 
aid from the oil-producing Gulf nations such as Saudl Arabia, Kuwait, Qatar, and 


the UAE. 


These nations have already furnished aid, estimated at between $25 billion and 
$30 billion, in the form of long-term loans with no interest. These nations 
have demonstrated that they are always prepared to provide financial support 
to Iraq, but the sharp decrease in their oil revenues and the deficit which 

is occurring in the budgets of some of them are things which suggest that they 
will not be able to supply Iraq with the same volume of aid unless they dip 
into their own reserves. 


Searching For a Solution 


The developments pointed out above indicate that Iraq's situation has begun to 
enter a critical phase. Iraq continues to assert that it is waging the Gulf 

war in order to defend all Arabs, especially the Arabs of the Gulf area. 
Although a number of the Arab nations have provided military hardware to Iraq 
and have sometimes even supported Iraq by sending it its troops--not to mention 
the financial support from the Gulf nations--Iraq has nevertheless lost a great 
deal of its economic and financial resources in addition to its great human 
losses and the destruction which has afflicted its infrastructure as well as its 
oil-producing and industrial installations. We should also remember that 

these sacrifices might have to continue to be made for some time. Iran is still 
threatening to launch a total invasion of Iraq which could lead to the occu- 
pation of Baghdad itself. The direct and indirect results of such an invasion, 
, would not stop at the borders of Iraq. They would plunge the entire 
nto a very dangerous situation. 
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For all of these reasons the Gulf nations have apparently decided to act--and 

to act quickly--to bring about a radical solution to end the war between Iraq 

and Iran or, if this is not possible, to at least solve the profound inter-Arab 
differences which still prevent Iraq from being able to utilize its rear lines 

in the economic and political realm. The dispute with Syria is the most critical 
matter relating to this problem. In this regard, informed Arab circles anti- 
cipate important initiatives in this area. Not the least important of these 
initiatives would be preparations to hold a summit meeting between President 
Hafiz al-Asad and President Saddam Husayn and the crystallization of a compre- 
ment with Syria not only concerning the Gulf war but also concerning 


hensive agre 
] ituation in the region. 
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KUWAIT 


TRUST FUND SET UP TO DEAL WITH STOCK MARKET CRISIS 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 7, 14 Feb 83 pp 4-5 


(Text ] The Kuwaiti government is expected to submit legislation 
to the National Assembly this week to set up a special 
trust fund to hold back a wave of potential bankruptcies 
arising from the collapse of the unofficial stock exchange 
last summer. 

Into the trust fund will go the assets of the major 
dealers, many of whom are already threatened with bank- 
ruptcy proceedings. The fund will then issue discountable 
bonds in relation to the capacity of debtors to make pay- 
ments. Creditors may thus hope to get a measure of 
satisfaction from major dealers on the Souq al-Manakh. 
Nearly 90 dealers have had their assets frozen and have 
been banned from leaving the country (see box). About 
eight speculators account for KD 18.5 billion ($64 billion) 
of the total of KD 27 billion ($92.34 billion) in post-dated 
cheques outstanding. 

Since the market collapsed last August, Kuwaiti 
officials have been trying to find ways of getting rid of 
the mountain of post-dated cheques which had kept the 
Souq al-Manakh afloat. It was estimated that after clear- 
ing operations, the deficit among big investors amounted 
to KD 3.3 billion ($11.3 billion) and Kuwaiti financiers 
feared that these losses could trigger a chain of bankrupt- 
cies unless the government intervened. 

Apart from establishing the trust fund, the govern- 
ment has also announced its intention of extending the 
maturity of all cheques by six months. This month would 
have been the payment deadline for many of last summer’s 
cheques. 

The first bankruptcy proceedings against Souq al- 
Manakh investors have begun. Though information on 
the cases is scanty at present, it is said that defence law- 
yers stressed the government's irresponsibility in failing 
to control the over-the-counter exchange. 

The stock exchange crisis has turned the spotlight 
on the practice of using forward cheques in what event- 
ually became more a credit market than a stock market. 
But observers point out that the use of post-dated cheques 
has also been widespread in Kuwait's real-estate market, 
with property being bought and sold at inflated prices 
in transactions involving millions of Kuwaiti dinars. It is 
feared that this market could also collapse, particularly 
if proceedings against Souq al-Manakh dealers lead to 
forced sales of property, including real estate. 


T3 








Kuwait Bars Souq al-Manakh Traders From Travel and Freezes Their Assets 


asterisk), an indication of the relatively high participat- 
ion of women in the economic life of Kuwait, comp- 
ared to many other Arab countries. 


Ahmed Ibrahim al-Kundari; Ahmed Salem al- 
Muhanna; Basil Ahmed al-Usta; Basil Jasim Mohammed 
Khaled al-Mutawwa’; Badur Jasim Mohamed Khaled 
al-Mutawwa’*; Basalil Jasim Mohamed Khaled al- 
Mutawwa’*; Toufiq Abdallah Abdel Aziz al-Omar; 
Jasim Mohamed Khaled al-Mutawwa’; Hassan Ali al- 
Shatti; Hussein Abdallah Hassan al-Sarraf; Hammoud 
Naser al-Jahri; Zaid Abdel Karim al-Mutawwa’; Zeinat 
Saber Mohamed Mohamed*; Samar Jasim Mohamed 
Khaled al-Mutawwa’*; Saud Abdel Aziz al-Qutaifi; 
Saamed Ismail Dashna; Siham Mohamed Oman Sari*; 
Twentieth Century Co.; Salah Abdel Hamid al-Abdel 
Jader. Abdel Rahim Abdel Khoder Abdel Rahim; 
Abdel Aziz Abdel Rahim Taqi; Abdel Qader Abdel 
Hamid al-Ala al-Jader; Abdaue:. Mohamed Hussein 
Qabazard; Issam Mohamed Ali al-Ibrahim; Ali Hassan 
al-Qattan; Ali Abdallah al-Amir; Fahd Marzouq al- 
Rashidi: Feisal Mohamed al-Huja; Feisal Yusuf Ahmed 
Mohamed Ismail; Kiko Yoshida*; Mohammed Ahmed 
Hussein al-Kundari; Mohammed Feihan al-Oteiba; 
Mishail Jasim Mohamed Khaled al-Mutawwa’; Najib 
Mohamed Khaled al-Mutawwa’; Hadi Feisal Sweid al- 
7hufiri, Hiam Mohamed Ali al-Ibrahim*; Haifa Hussein 
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Abdel Rida Shashtar*; Aida Abbas al-Shatti®; Mubarak 
Sayyah al-Oteiba; Sahib Mohamed Said Ismail Bahbah- 
ani; Mohamed Khaled Yusuf al-Mutawwa’; Badr 
Mubarak al-Asfour; Abdel Amir Abdel Samad al-Turki; 
Saleh Mohamed Khaled al-Mutawwa’; Biba Ali Hussein 
Qabazard*; Ahmed Abdel Mohsen al-Babatein, Kuwait 
Fencing Contractors Co — Mohamed Fahyan and sons; 
Elham Mohamed Ali al-Ibrahim*; Hisham Mohamed 
Ali al-Ibrahim*; Nawaf Najib Mohamed Khaled al- 
Mutawwa’; Mish’al Najib Khaled al-Mutawwa’, Raja 
Habib Ali al-Sayegh*; Amina Abdallah Abdel Karim*; 
Ahmed Ali al-Usta Ahmed; Ali Basil Usta Ahmed; 
Bashair Basil Usta Ahmed*; Iman Hassan Mohamed®; 
May Hammoud Naser ai-Jabri®; Maha Hammoud 
Naser al-Jabri*; Hanan Hammoud Naser al-Jabri®; 
Ahmed Hammoud Naser al-Jabri; Abdallah Hammoud 
Naser al-Jabri; Jaber Hammoud Naser al-Jabri; Naser 
Hammoud Naser al-Jabri; Mohamed Hammoud Naser 
al-Jabri,; Anna Margaret al-Mutawwa’; Talal Zaid 
Abdel Karim al-Mutawwa’; Yasmin Zaid Abdel Karim 
al-Mutawwa’*; Khadija Zaid Abdel Karim al-Mut- 
awwa’*; Ma’suma Abdallah al-Sadeq*; [brahim al- 
Kundari; Sharifa Mohamed Haidar*; Fatima Hasib 
Taleb*: Nora Jasem al-Slaiti*; Abdallah Ahmed 
Ibrahim al-Kundari; Abdel Aziz Ahmed al-Kundan; 
Anis Ahmed al-Kundari; Sima Ahmed al-Kundari®; 
Abdallah Saad Hammoud al-Rashid; Hassan Mohamed 
Ghulam Hussein; Jarallah Ali Amer; Abdel Rahman 
Yusuf Mohamed al-Sadi; Mohamed Ahmed Rashid 
Hamada: Abdel Razzaq Mahmoud Abdel Rahman 
Bastaki; Abdallah Mohamed Hussein, Yaqoub Yusuf 
Ahmed al-Marzouq; Hussein Abdel Jaber al-Mutah- 
awwi. 








INVESTMENT OUTLETS SOUGHT 





KUWAIT 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 9, 28 Feb 83 p 9 


[Text } 


The fall in oil prices and the economic fallout from the 
collapse last year of Kuwait's unofficial over-the-counter 
Souq al-Manakh stock market have apparently done 
nothing to reduce Kuwait's search for new outlets for 
foreign investment. Two new investment companies are 
being set up, one to provide technical and financial studies 
on investment opportunities is being established in Bahr- 
ain in partnership with Algena, while the other will 
channel Kuwait: funds into development projects in the 
Southwest Paafic region 

The jomt Kuwaiti-Algenan company will have a 
capital of $25 million and will explore and evaluate invest- 
ment opportunities in all sectors as well as undertake 
technica] studies and provide advice, according to a state- 
ment by the Kuwaiti Finance Ministry. The agreement 
to set up the company was signed in Kuwait by Under- 
secretary for Finance Abdul-Mohsen Yousef al-Henaif 
and Algeria's Ambassador to Kuwait Khaldi al-Hasnawi. 

The Kuwait Asia Bank and three New Zealanders are 
together forming the Australasia Investment Company 
Ltd, the OPEC news agency reported from New York. The 


cso: 4400/261 


report did not identify the New Zealand partners in the 
new firm, which is to have a registered capital of $750,000 
and which will have its headquarters in Auckland. The 
New Zealanders will hold 51 per cent of the shares and 
the Kuwait Asia Bank will have 40.9 per cent. Ownership 
of the remaining shares was not disclosed. The Kuwait 
Asia Bank, founded in 1981, is due to have its capital 
increased shortly from $12 million to $7.5 million. 

Meanwhile, Sri Lanka’s Minister for Trade and Ship- 
ping was in Kuwait recently to appeal for investment in 
his country by Kuwaiti businessmen and to try to arrange 
a barter deal exchanging oil for Sri Lankan tea. Lalith 
Athulathmudai noted that his government placed no 
conditions on which sectors foreign investors chose to 
place their money and he underlined that Sn Lanka has 
been “able to achieve a 5 per cent economic gre~ 
annually for the past six years.” 

The oil-for-tea swap is based on the fa 
Lanka already imports 2.1 million tons of Kuw 
oi] and is the biggest exporter of tea to Kuwait. 
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BANK SEEKS MEDIUM TERM FUNDING 
Kuwait ARAB OIL in English No 3, Mar 83 p 15 


[Text ] 


A Kuwaiti bank has for the first time 
sought a 50 million dollar loan 
arrangement in the international mar- 
ket. Bankers in Kuwait will not say if it 
reflects the fall out from the stock mar- 
ket crisis, but it ison record that a revolv- 
ing underwriting facility signed on Jan 13 
in London was the first of its kind to 
Kuwait, or for that matter, to any Mid- 
die East country. 

The bank concerned was the partly state 
ov:ned Industnal Bank of Kuwait, which was 
noi particularly involved in the stock market 
cnsis. But most of its clients are certainly 
involved. since moneys advanced for indust- 
nal and construction projects found their way 
to the share trading. Instead of inconvincing 
them, the IBK has no doubt opted to raise 
this medium term funding in the London 
market. 

However. several leading Arab banks have 
underantten or guaranteed the facility 
arranged by the Mernil Lynch International 
Bank Limited. It is a seven year facility, 
underwnitten by five Arab and an equal num- 
ber of non Arab banks. 

The five Arab banks are: The Saudi Inter- 
national Bank; Union de Banques Arabs et 
Francaises (UBAF). United Gulf Bank, 
National Bank of Kuwait and the Arab Afn- 
can International Bank. 

Guarantee 

The first four of these, along with the Ban- 
que Nationale de Panis, originally guaranteed 
the arrangement and are also managing 
underwnters. The co-managing underwniter 
banks, apart from the Arab Afncan. are: 
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First Chicago Limited, Giro Zentrale of 
Vienna. Sumitomo Finance International 
and Svenska Handelbanken o. Sweden. 

Under the arrangement, Mern! Lynch will 
act as agent for three or six-month Certifi- 
cates of Deposit issued by the IBK. 

The underwnting banks will guarantee to 
buy all unsold CDs, unto the 50 million dollar 
maximum, for a period of seven years. 

The terms of lending however show that 
being a Kuwait bank. the IBK received a 
number of advantageous terms. Any borrow- 
er with a lesser rating would have had to pay a 
higher premium for a facility guaranteed by 
some of the best known international banks 
of the world. 

It is no Brazil or Zaire that the money 1s 
going to but to a major oi! exporting country. 
Such a loan is what a good banker would hope 
for to show his mettle. 

Facility 

The revols ing facility 1s less expensive than 
the usual revolving credit arrangement. be- 
cause the IBK will not have to pay adverse 
interest rates. It gives IBK a good deal of 
flexibility on when it issues the certificates of 
deposits. It can do so depending on its need 
for funds, timing them according to how it 
receives back its own loans 

The certificates of deposits in this case 
need not be issued all at once. Through the 
Merril Lynch, it can place them from tme to 
time. even continuously if necessary, seeking 
new investors. 

Bankers are confident most other investors 
in the Gulf countries will buy up the certifi- 
cates in a matter of days. 
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KPC ENTERS EUROPE MARKET 


Kuwait ARAB OIL in English No 3, Mar 83 p 16 


(Text ] Ke Petroleum Corporation (KFU) has now become the first Arab oui 
company that is fully integrated. KPC now produces, explores, drills, refines, 
and after sailing the product in its own tankers, can sell it direct to the retail customer 
in its gas stations. With this, KPC now joins the list of world’s top most oil multina- 
tions" 

The news came in the last week of January, with KPC taking over the marketing operations 
of the giant Amencan Gulf Oil in Belgium. Holland and Luxembourg. Talks for the purchase 
of Gulf Oil operations all over Europe. including Italy and Switzerland, hadbroken down last 
November after more than one year of negotiations. 

It is now known that Gulf Oil approached KPC again in December. agreeing to the terms 
that the operations could be sold piecemeal. The differences between KPC and Gulf Oil were 
mainly about its Swiss holdings. KPC had broken off the talks because it was not satisfied that 
Gulf Oil had provided it with all the information necessary. Besides, KPC wanted only those 
operations that were in no way. 

Earlier. in the second week of January, Gulf Oil had been able to sell off its Swiss operations 
to Royal Dutch Shell. Thus it had set the precedent for selling its holdings individually, 
something KPC had pressed for when it did not find the Swiss operations to its satisfaction. 

According to oil industry sources, Gulf Oil was attempting to get a better deal by tying up its 
operations in Benelux countnes (Belgium, the Netherlands and Luxembourg) with the not so 
saleable Swiss holdings. KPC was particularly interested in the refinery at Europort, Nether- 
lands which was specially built long ago to refine Kuwaiti crude. The Kuwait: interest in the 
Europort’s 78.000 barrels a day refinery obvious, Gulf Oil had tned to palm off the Swiss and 
Italian noldings 

KPC broke-off talks in November in a huff, sinc? it felt that the imposition of Swiss 
Operations was not in its interests Besides, even if it did take them over as a package deal. it 
was unhappy with the information made available on Swiss laws that made tt difficult to run the 
operations smoothiy 

Gulf Oil obviousiy doubled back on its stance and cicared the way by selling the Swiss 
opeiations. It has aiso put up its British downstream operations for sale. 

Under the Benelux deal. KPC can continue to use the Gulf Oil trademark for a ‘number of 
vears” before using its own. This clause ts obviously to avoid any consumer resistance to anew 
brand in well entranced market. KPC 1s likely to consider Gulf Oil's other operations in Italy 
and Bntain if the Benelux deal proves profitable. 

KPC will not have an easv task making profits out of the Benelux operations. The chairman 
of Guif Oil. James Lee. described the European market as the oil industry's “most mghtmar- 
ish market. The competition ts cut throat and for a newcomer from the middle east, it will be 
doubly so 

For KPC. thisis the second big deal in less than two years. The first was in 1981, the purchase 


of another US or! firm, Santa Fe for a reported 2.5 billion dollars. 
The Benelux deal means that KPC will have 750 gas stations and an oil refinery in Europe as 


its assets. 
The success of the Benelux operations will be a test of the expertise KPC had developed 


over the vears. or! industry sources point out If it swings it. KPC might only be the first of 
several Arab national ol compames bidding to become totally self reliant 
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NEW METHODS FOR CRUDE RECOVERY 


KUWAIT 


Kuwait ARAB OIL in English No 3, Mar 83 p 1/7 


[Text ] 


CSO: 


Large potential exists for new methods ot 
recovering crude from the Arabian Gulf's 
more depleted oil fields according to leading 
energy consultants in London. 

Enhanced oil recovery (EDR) techniques, 
ranging from the injection of chemical fluids 
to various forms of thermal methods. could 
be applied successfully to Gulf countnes, in- 
cluding Kuwait, Michael Butterfield of the 
US-based Keplinger and Associates told 
KUNA in London. 

To determine which methods are most 
suited to the Gulf region and specifically to 


different producing wells in the region, a 
proper reservoir analysis would have to be 
made and a pilot test carried out in a chosen 
reservoir. butterfield. the group's UK vice- 
president said 

A candidate for such a pilot test might be 
the heavy oil deposit discovered in northern 
Kuwait near the border with Iraq. he went 
on. 

Glut 

Despite the current glut of crude on world 
markets. oil producing countnes were look: 
ing ahead to the future when techniques tc 
remove additional oil from old acd well- 
worked wells would be highly necessary. 

For techniques could effectively prolong 
the life of a country’s oil reserves and thus lis 
productioi 

Keplinger, which has extensive expenence 
in enhanced oil recovery methods in North 
and South Amenca. has identified the Gulf's 
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potential for EDR and now wished to follow 
this up with individual countnes. Butterfield 
pointed out. 

A team from the company was in Kuwait 
before Christmas. for talks with senior offi- 
cials of Kuwait Oil Corporation (KOC) ang 
discussion centred on a wide variety of topics 
relating to the country’s oil production, in- 
cluding enhanced oil recovery. 

Keplinger has already been awarded a core 
analysis service contract by KOC. Butterfield 
revealed. 

Increase 

“We also see a tremendous increase in 
Kuwait’s overseas exploration activities. 
especially in the developing countnes. but 
also in Canada, Australia and the United 
States,’ he said. 

Through its participation in the Geneva- 
based International Energy Development 
Corporation (IEDC) and its ownership of the 
big US-based drilling company Santa Fe. 
Kuwait Petroleum Corporation has very well 
placed to expand overseas. he pointed out 

At the same time, Kuwait was not neglect- 
ing its domestic activities since it was clearly 
spending time evaluating Its Own reserves. 
and concentrating on conservation at both 
the upstream and downstream ends of the ou! 
business. 

Kuwait was also looking “very senously — 
at the development of deep-well drilling in its 
search for much-needed reserves of non- 
associated gas. Butterfield said. 














SANTA FE ENGINEERING ACTIVITY 


KUWAIT 
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[Text ] 


Ke: Santa Fe International and 
its engineering arm, C.F. Braun, 
have lined up a number o' ownstream 
projects in Morocco, some which will 
be in the form of ‘turn-key construction 
and engineering contracts, the Nicosia- 
based Arabs Press Service reported. 

But on the whole, the operations of these 
in Kuwait owned companies, with Santa Fe 
acting as an upstream arm and Braun as a 
downstream branch of Kuwait Petroleum 
Corporation (KPC), will follow a general 
protocol of economic and industnal part- 
nerships recently concluded between the gov- 
ernments of Kuwait and Morocco, the report 
said. 

Kuwait's thrust into the downstream and 
upstream contract markets of North Africa is 
actually part of its plan to act as a service 
contractor in the Third World. 

Role 

This complements its role as a major finan- 
cer in Third World projects which both 
Kuwaiti public and private sectors have 
evolved into since the 1970's. 

Kuwait's financing as well as Santa Fe/ 
Braun operations are now in the pipeline in 
vaiwus Afncan countnes, including Moroc- 
co. Mauntania, Tunisia, Egypt, Sudan, 
Somalia, Niger, Mali, the Ivory Coast and 
Cameroon. 

Santa Fe International 1s, in the meantime, 
maintaining its sharp technological edge and 
has designed a drilling platform capable of 
remaining stationary in waters of up to 1,500 
feet deep and winds of up to 70 Knots and 
waves as high as 35 feet, the APS reported. 

Agreement 

The latest agreement recently between the 
Ku-G-G basis, was concluded recently be- 
tween the Kuwaiti Minister of Oil and KPC 
Chairman Ali Khalifa Al Sabah and the 
Moroccan Energy and Mines Minister, 
Moussa Saadi. The two countnes agreed on 
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further cooperation. and Saadi pointed out 
that KPC and Santa Fe had together laun- 
ched the exploration project which led to the 
discovery of gas fields north of Rabat. 

As an avenue for future co-operation, 
Saadi said that his country is ready to extend 
technical aid to Arab countnes trying to de- 
velop their phosphate industnes. 

Prior to the Moroccan agreement Kuwait 
had lined up a package deal with the Govern- 
ment of Tunisia covering partnerships in 
several downstream projects as well as down- 
stream construction and engineenng con- 
tracts for C.F. Braun. 

Now Kuwait's upstream branch, Santa Fe, 
is involved in negotiations for exploration in 


new gas and oil fields in Tunisia. 


In a recent downstream development, the 
Kuwait Petrochemical Industnes Company 
(PIC) has bought a 49 percent share in the 
Tunisian Qabes Fertilisers Company. 

The joint venture agreement was drawn up 
and signed at a recent ceremony in Tunis. 

The Qabes Fertiliser Plant produces an 
annual 100,000 tons of ammonia phosphates. 

According to the agreement reached in 
Tunis, the company’s capital will be raised 
from 2 million to 12 million dollars and the 
plant will be expanded to enable it to produce 


diammonia phosphate fertulisers ( DAB) and 
complex fertilisers. It 1s understood that in 
future preference in such joint “entures will 
be given to Kuwait partners. 

Under an earlier agreement between the 
two countries signed March, 1980, PIC ac- 
quired a 49 percent share in Tunisia 's 
Maghreb Petro-Chemical Company’ located 
in Qabes. 

In accordance with two agreements signed 
on May, 1981, PIC acquired a 49 percent 
interest in the Petrochemical Industry lo- 
catedin the city of Kafsa and 50 percent of the 
Phosphate Studies and Projects Company in 
the area of Sara Ai Wartan. 











KUWAIT 


BRIEFS 


KAC ORDERS BUSINESS JETS--A contract worth over 12.39 million dollars has been 
signed by Kuwait Airways Corporation for two British Aerospace HS 125-700 busi- 
ness jets, according to press reports. The airline has in addition taken an 
option on a third aircraft. The contract was signed in Kuwait by Ahmad al- 
Mishari, chairman and managing director of KAC and JA Johnstone, marketing di- 
rector of British Aerospace's Hatfield-Chester Division. The aircraft, which 
will be delivered by the end of 1982, will be fitted with 8 seat luxury inter- 
iors and will contain features such as s video and HF ground communications. 
Kuwait Airways will use the HS 125s for business charters and both aircraft 
will be supplied with air-ambulance conversion kits to enable the airline to 
undertake all of its own technical and maintenance work. Depending on the 
utilisation of the aircraft, Kuwait Airways may expand its charter operation 
with additional HS 125s in the future. This latest sale will bring the total 
number of HS 125s operating in the Middle East to 24. Worldwide sales now 
stand at 546 and are valued at some 1.08 billion dollars at 1982 prices. The 
HS 125 is the world's best selling medium sized business jet and is renowned 
for its ruggedness and reliability in service. Operators include business 
organisations, Governments and airforces using their aircraft in a4 variety 

of roles including VIP transport, airways calibration and navigation training. 
[Text] [Kuwait ARAB OIL in English No 3, Mar 83 p 17] 


LOAN TO JORDAN--Jordan is to receive an 8.55 million dollar loan from the 

Arab Fund for Economic and Social Development for an agricultural credit 
scheme to help small farmers. Am agreement was signed in Kuwait on January 25 
between Mohammed Imady, the Fund's chairman and director general, and Saleh 

Al Zuebi, Jordanian ambassador to Kuwait. The project is designed to improve 
the living conditions of small farmers in the Jordan valley through 5,200 sea- 
sonal and medium-term loans. The total cost of the project is estimated at 
43.8 million dollars, of which 20.53 million is in foreign exchange. The In- 
ternational Fund for Agricultural Development is providing 11.97 million, while 
the balance is being contributed by the government. The project is expected 
to be completed by the end of 1986. [Text] [Kuwait ARAB OIL in English No 3, 


Mar 83 p 17] 
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LEBANON 


OFFSHORE BANKING POSSIBILITIES VIEWED 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic No 45, Feb 83 pp 54-57 


/Article by Dr Nu'man al-Azhari: "The Future of the Banking Sector in Lebanon 
and Possible Principles for Organizing an Offshore Market"'/ 


/Text/ Lebanon alone still has its doors open, and political 
stability will result in an Arab and foreign "onslaught" 
against its banking sector. Competition between the banks 
cannot be "free" of all restrictions because they have been 
entrusted with the savings of the masses. 


Is it reasonable to have the sale of real estate to non- 
Lebanese be subject to restrictions and licenses, whereas the 
sale of establishments which control all sectors of the 
economy is not subject to any restrictions? 


Foreign banks will return to the arena as strong competitors, 
and the establishment of large-scale Lebanese banking units 
should be encouraged. The activity of the offshore banks 
should be restricted to "wholesale transactions," and they 
must be subject to the same controls that the Lebanese banks 


are subject to. 


As a climate of stability once again returns to Lebanon, Beirut has once 
again attracted the interest of financial and banking circles as a capital 
city which is a qualified candidate to serve as a regional and international 
banking market. The reason for this is that Beirut possesses a number of 
advantages, not the least of which are its geographical location, the fact 
that it has a free economy system, the expertise which it has available, and 
its cultural and human climate. However, in order for Beirut to achieve this 
objective, it will be necessary to take into consideration various regional 
and international changes which have taken place in recent years and it will 
be necessary to create an integrated banking policy in light of these changes 
and in light of the nature of the Lebanese market and the roles which this 
market aspires to play. In what follows we will mention some of the given 
factors which can serve as an aid to understanding our Lebanese banking 
situation. Then we will present some practical suggestions for determining 
methods to develop the Lebanese banking market on healthy foundations which 











will enable it to avoid the complications of the international crisis which 
are capable of rapidly spreading. 


First of all we should point out that the international banking apparatus 
(beginning with many of the large banks) currently suffers from a difficult 
and painful crisis. The causes of the crisis are well-known, and we could 


sum them up as follows: 


l. The international economic crisis has had a negative effect on the 
situation of economic institutions and establishments in the large industrial 


countries. 


2. During the seventies there was a large-scale expansion in the granting of 
international bank loans whereas, starting a few years ago, the balance of 
payments deficit in most Third World nations has worsened--particularly in 
Latin America, Africa, and some of the nations of the Eastern Bloc. These 
nations owe enormous sums of money to the international banking sector. 


During the last few months many nations have, for all practical purposes, 
either ceased repaying their loans or have requested rescheduling of their 
debt (Poland, Brazil, Mexico, Argentina, Rumania, Yugoslavia, etc.) 


But in the case of Lebanon, which has gone through very difficult and tough 
times, the war in Lebanon has kept the Lebanese banking sector from expanding 
its activity of taking out international loans. However, the rise in interest 
rates on the Lebanese pound has made the situation difficult for many clients. 
In addition to this, there are about 100 banks which are fiercely competing 
for a narrow domestic market. One phenomenon which shows that this competition 
has become unhealthy is the fact that some banks are granting high interest 
rates on deposits which are much higher than the interest rates on treasury 
bonds. In fact, they sometimes are even 4 percent higher than the interest 
rate for borrowing and lending. This is in order to guarantee the banks a 
reasonable profit, it we take into consideration the burdens represented by 
the reserve requirement and the administrative banks. 


lf the Lebanese banking sector, in spite of all that it has suffered during 
the last 8 years, has succeeded in maintaining all of the elements and 
capacities which could enable it to develop its regional and international 
business activities, it is still necessary, in order to avoid any negative 
developments in the future, to deal with current problems before attempting to 
develop Beirut into a banking center and bring it up to the level of an 
international banking market. 


The Open-Door Policy and the Anticipated Onslaught 


As we know, since 1977 (after a 10-year prohibition) the Lebanese government 
has allowed the granting of new bank licenses. And requests to establish new 
banks in Lebanon have been pouring into the offices of the responsible 
authoritieis in spite of the severe political crisis which Lebanon has been 
experiencing and in spite of the fact that the Bank of Lebanon both raised 

the level of the minimum capital necessary for establishing a new bank from 

15 million Lebanese pounds to 50 million Lebanese pounds and set numerous other 











conditions designed to limit the number of such requests submitted. In case 
political stability becomes firmly established in Lebanon, the authorities 
will be facing a relentless "onslaught" because Lebanon is almost the only 
Arab country which has continued to permit the establishment of new 
commercial banks. For example, the other countries have taken the following 
actions concerning banks (excluding specialized financial institutions): 


1. Saudi Arabia (in spite of the enormous size of its domestic market) a few 
years ago completely stopped granting bank licenses. Banking activity in that 
country is limited to 9 commercial banks. Also, the monetary authorities there 
have nearly completed the process of Saudiization of the foreign banks 
operating in Saudi Arabia. 


2. Kuwait (in spite of the importance of its domestic market) long ago 
stopped granting bank licenses. Only 9 commercial banks are operating in the 
Kuwaiti market, and all of the shares of these banks have long ago been 
transferred to Kuwaiti hands. 


3. The UAE, a few years ago, stopped granting new bank licenses. Right now 
responsible authorities in the UAE are striving to merge the commercial banks 


which are operating there. 


4. Qatar and Bahrain have proceeded to stop granting bank licenses in view 
of the establishment of the offshore market. 


5. The banks in Syria, Iraq, Libya, Algeria, Sudan, and the PDRY have been 
nationalized. 


In view of the importance of the present markets in the Arab world, this 
"onslaught" will be a powerful one and will take on the following two forms: 


l. Both Arabas and foreigners will embark upon purchasing many of the Lebanese 
banks. This, in itself, will intensify domestic bank competition because 
the stronger banking units will replace the banking units which are smaller and 


weaker. 


2. There will be increasing pressure on the authorities concerned to grant 


more new licenses. It might be difficult to stand up to this pressure in view 
of the importance of Lebanese public and private interests, especially in the 


Arab nations. 
Can Competition Between the Banks Be ''Free' Competition? 


If this onslaught takes on whatever proportion it normally would, and the 
authorities concerned do not stand up to it, then only very few Lebanese banks 
will be able to either stand up to this fierce competition or resist the 
material enticements which will be utilized. What type of banking sector is 
it that we want to have? Is it reasonable to have the sale of real estate to 
a non-Lebanese be subject to restrictions and licenses whereas, in the case of 
the sale of establishments which control all sectors of the economy, there is 











no policy and the sale of such establishments is not subject to any licenses 
or restrictions?! When saying this we are also bearing in mind attempts by 
the Bank of Lebanon to intervene in this affair, but, in view of the framework 
of present legislation, the effects of such interyention will be limited. 


Strengthening the Position of the Banks 


Although these developments are serious ones, some people choose to ignore 
them, saying that a free economy system makes it necessary to adhere to the 
principle of free competition (regime de libre concurrence). In general, it 
is correct to apply this principle in the case of establishments which do not 
attract the savings of the masses and since it does not harm the public 
interest if competition between such establishments leads to some of them 
going bankrupt. But this, of course, does not apply to banking institutions 
which cannot be subjected to such severe jolts without seriously harming the 
banking system as a whole and harming the interests of numerous Savers. 
Competition is something which is necessary in the banking sector, but on the 
condition that such jolts be avoided and that nothing happen to the money 
deposited by savers--and this can be accomplished by subjecting the banks to 
strict controls. 


There is no doubt that control of the banks in Lebanon has made great strides 
during the last few years. Perhaps it was inappropriate or impossible during 
the civil war to apply some principles which now must be carried out in order 
to guarantee the integrity of banking activities. Such principles include the 
following: 


l. Setting a maximum ratio of total deposits to a bank's private capital. 
2 Setting a maximum ratio of total loans to a bank's private capital. 
3. Setting minimum liquidity ratios. 


4. Inducing banks to form general reserve funds in addition to the reserve 
funds corresponding to the amount represented by particular loans which the 
banks think they may not be able to collect. As we know, banks are often 
surprised by the deterioration of the situation of a large-scale debtor or the 
situations, all at once, of a number of debtors as a result of general economic 
or political development. The highly precarious situation of many international 
banks is a result of the fact that they, as the years went by, failed to form 
sufficient general reserve funds to cover negative developments such as these. 
We should also not forget that the Lebanese banks are emerging from a4 

difficult phase ducing which many of the banks’ clients suffered not only from 
the events of the civil war but also from the rise in interest rates. [here 
are also quite a few clients (presently considered to be solvent) who will 
haggle over at least part of the interest payments on the pretext that, during 
the civil war, they suffered either direct or indirect losses. We should keep 
in mind that, during the 8 years of the civil war, interest payments due 
accumulated and, in many cases, have come to constitute more than the original 
loan. In Switzerland, for example--and in spite of this country’s stability 
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and prosperity--the tax authorities allow the banks to form general reserve 
funds, which are not subject to taxation, which total up to 6 percent of a 
bank's total investments. (This is in addition to the reserye funds 
corresponding to the amount represented by particular loans which a bank 
thinks it may not be possible to collect.) 


Strong Banking Units 


In our opinion, it is not sufficient to strengthen the Lebanese banking sector 
as a whole. It is also necessary to encourage the establishment of strong 
Lebanese banking units. They alone will be able to stand up to competition 
by the international banks. This is especially true since the foreign banks 
which curtailed their activities during the civil war will once again expand 
in the Lebanese market after peace and security are established in Lebanon. 
In the case of all of the nations of the world which have opened up their 
doors to international banks (such as Switzerland, Britain, France, and the 
U.S.), large national banks dominate their domestic sector. If the national 
banks are fragmented, sooner or later the large foreign banks will come to 
dominate the domestic market. In the past there was an attempt to encourage 
merging of the Lebanese banks, but the incentive to undertake this was a 
weak one. For this reason it is necessary to discuss new legislation which 
would provide the necessary incentives to both encourage and induce the 
process of merging Lebanese banks. 


Dealing With the Consequences of the War 


In addition to permanent measures, it is necessary to enact some emergency 
laws in order to protect bank investments and deal with the consequences of 
the civil war. They include the following: 


1. Amendment of Legislative Decree Number 34 suspending deadlines /for 
payments/ from 14 April 1975 till at least the end of 1982. 


2. Granting of authority to the courts, when issuing their declarations of 
bankruptcy, to go all the way back to 1975 when considering periods of 

doubtful solvency, No bankruptcy declarations were issued during the civil war 
when many debtors were smuggling their capital /to places abroad/. 


3. Amendment of legislation dealing with real estate insurance payments due 
both before and during the civil war in order that interest payments cover (at 
least) a period ot 5 years instead of only 2 years. Real estate implementation 
procedures have stopped since 1975, and a large portion of these debts' interest 
payments is now not covered by this insurance, 


4. Amendment to Article 1106 of the Contracts and Obligations Law in order to 
enable a creditor to demand the yalue of an interest payment, eyen if it 
exceeds the value of the principal of the loan. When enacting the Contracts 
and Obligations Law, legislators did not foresee that interest rates would go 
up to the levels which we have seen in the past few years--let alone the 
accumulation of these interest payments due during the 8 years of the civil 
War, aS we mentioned above. 











Opening the Door to Offshore Banks 


After strengthening the Lebanese banking apparatus and enabling it to overcome 
the consequences of the war with as few losses as possible, it will be 

possible to concentrate on developing the Beirut market in order to bring it 

up to the level of a regional and international market. In order to achieve 
this goal it will be necessary to grant large international banks the opportunity 
to enter the market, but they should be allowed to do so only within the frame- 
work of an offshore market. In view of the reasons given above, we feel that 
there should be at least a 5-year moratorium on granting licenses for new 

banks to operate in the domestic market. There are some pioneering experiments 
going on with offshore markets. The most successful of these experiments and 
the one which is closest to us is that of Bahrain which long ago stopped 
granting licenses for new banks to operate in its domestic market and established 
the offshore market which, although it is a new market, has already attracted 
69 international banks and approximately $60 billion worth of deposits. There 
is no doubt that Lebanon, by virtue of its natural climate and human climate, 
is qualified to achieve greater success in this field than Bahrain has 
achieved. All of the high-level banking personnel and experts in Bahrain have 
been imported. But in Lebanon we have more than 11,000 bank employees and we 
have five universities which graduate a large number of specialists in all 
fields every year, although right now there is a shortage of (high-level) 
banking personnel. 


Eliminating the Negative Consequences 

However, it is necessary to eliminate the basic negative consequence of 
creating an offshore market, which is the pressure which is brought to bear 
on the market for domestic banking personnel. The basic weakness that banks 
operating in Lebanon suffer from is the fact that they are forced to compete 
for the services of a limited number of specialists. It might help to solve 
this problem if we saw the return of some of the experts who left during the 
civil war in order to live abroad. Nevertheless, the problem must be dealt 
witii in a fundamental manner by means of establishing a center to rapidly 
train banking personnel. This is a plan which has been established by the 
Bank of Lebanon, and it is certain that the banks will all cooperate in order 
to guarantee that this center be financed and that it be successful. 


Here we should point out that Bahrain possesses an excellent and highly- 
developed wire and wireless communications network. In order to establish 
this offshore market and insure its success, Lebanon, as a prerequisite, 
would have to rapidly develop these services. 


Suggested Principles for the Offshore Market 


In compensation for ceasing to grant licenses to new banks which could 
Operate in the domestic market, it might be beneficial to create an offshore 
market. However, offshore banks should be gradually licensed in order to not 
put pressure on the labor market in Lebanon and in order not to aggravate the 
problem of the scarcity of professional personnel that the banks presently 
operating in Lebanon are suffering fron. 
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On this basis there would be no harm in having the offshore banks compete with 
the banks operating in Lebanon for the market inyolving regional and interna- 
tional transactions because this market is like a great open sea in which 
eyeryone is competing for its wealth. In addition to this, Lebanese banks 
should not be deprived of engaging in international transactions on the basis 
of having the same advantages and conditions which the offshore banks would 
have. As is provided for in U.S. legislation, it should be made possible, if 
necessary, for Lebanese banks to establish offshore units which are independent 
legally or in terms of keeping their accounts. The thing which should be 
avoided is to have the offshore banks (which benefit from tax exemptions) 
compete on unequal terms with the banks operating in the Lebanese domestic 
market. For this reason it is necessary to carefully and accurately determine 
who the offshore clients will be and what the offshore transactions will be. 


Another offshore market feature should be adopted, and this is that the 
offshore market should be restricted to wholesale transactions. Moreover, it 
is possible to use, as a source, legislation in Bahrain and Singapore 
concerning their offshore markets when enacting Lebanese laws. In this 
connection, it should be borne in mind that the principal features of such a 
market are those of striving to attract savings, international transactions, 
and not engaging in transactions in the domestic market. But there is one 
difficulty in this connection when it comes to practical application, and it 
is the fact that it is not easy to distinguish between residents and non- 
residents in Lebanon because so many Lebanese live and work in so many 
different places. In view of this, and in order to avoid abuse, it would be 
necessary to carefully define and expand the concept of who is a resident in 
order that it include all people of Lebanese nationality, even though they 
might reside outside Lebanon most of the time. 


On this basis we propose the following principles for transactions engaged in 
by banks licensed for the offshore market: 


l. Restriction of their dealings to those who are not of Lebanese nationality 
or to establishments which are not controlled, either directly or indirectly, 
by Lebanese individuals or individuals who are residents in Lebanon. 


) It would be forbidden for them to open accounts in Lebanese pounds. 


3. Restriction of their dealings to foreign currencies and large accounts, for 
example, as follows: 


a. Minimum desposits of S 2 million. 
b. Minimum investments (with financing) of $2 million. 


c. Minimum bank loans (without financing) of $3 million (warrants/documentary 


credit). 


In order to maintain the actual value of these minimum levels, it would be 
necessary for the legislation to stipulate that it is necessary to periodically 








finance them in accordance with the erosion of the yalue of the currency 
inyolved. (As a base figure for currency erosio.., one could use the rate of 
inflation in the U.S. since the U.S. dollar is the standard currency used.) 


4. It is possible to exempt discounts granted to the banks from the minimum 
called for in paragraph 3 above. Also, the committee which controls the banks 
can determine the details of the criteria called for above and keep track of 


proper implementation. 


6. Bahrain has adopted the principle of total exemption from income taxes 
(with the exception of a limited deducted fee). In New York, tax exemptions 
for offshore banks are only partial. We believe that an offshore market in 
Lebanon would attract intermational banks even if the establishments operating 
in such a market were subject to a moderate tax (of, let us say, 10 percent) 
with a reasonable minimum as an annual deducted fee. (It could be possible 

to exempt a bank from this annual fee during the first 3 years of its 
operations. ) 


7. Offshore banks should be subject to the same controls that Lebanese banks 
are subject to, and they should have to observe the same regulations and 
ratios. This would be necessary in order to guarantee that their situation 
remain sound and in order that the Beirut banking market maintain its 
reputation. However, they could be exempt from the deposit guarantee fee and 
the reserve requirement. We believe, in any case, that these ideas and 
others, after experience abroad and the situation in Lebanon have been taken 
into consideration, can be crystallized within the framework of a committee 
of three in which the Ministry of Finance, Bank of Lebanon, and Lebanese Bank 


Association are represented. 


However, the important thing is to hasten to create an integral banking 
policy which would guarantee the ncessary legislative amendments in order to 
avoid the dangers of procrastination in this matter and to enable us to 
achieve our first recent successes in the field of banking. We must do this 
in order to have our banking sector maintain its capacity and to provide the 
proper atmosphere in Lebanon for this sector to flourish. 
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LEBANON 


BANKING SECTOR DEVELOPMENTS DISCUSSED 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic No 45, Feb 83 pp 18-19 


{Article by Rashid Hasan: "The War To ‘Redivide' the Market Among Lebanon's 
Banks" ] 


(Text] The new banks are increasing their share [of the 
market], and each bank does not want this to be at its 
expense. 


Al-('Ashi) says: "The financial market is creating more 
options, and is bringing normal competition back to us." 


Because of the competition, the interest rate on deposits 
jumped from 9 percent to 12 percent, and sometimes to 13 
percent. 


Have the banks of Lebanon entered into a war in order to redivide the market 
among themselves? 


There are many indications that this has happened, after limited “actions" and 
"skirmishes" here and there, and between this and that bank, have developed 
into large-scale confrontations which are no longer for any bank to avoid, no 
matter how conservative and sedate the bank may be. Although such conservative 
and sedate banks may not be greedy to achieve profits, they do at least have to 
defend themselves and proceed according to the principle of keeping the wolf 
away from the door. Exactly what is it that is going on now? 


In the Beirut banking market there is evidence of tension in its indicators 
which are the ones most sensitive to competition, that is, the creditor interest 
rates granted by banks to depositors. They have continued to go up in abnormal 
fashion, in spite of the many developments, both domestic and foreign, which 
were supposed to lead to a decrease in these interest rates. The most important 
of these developments is the decrease in the debtor interest rates in par- 
ticular, especially the interest rate on treasury bonds (which decreased from 15 
percent during early September to 9.25 percent in January). There has also been 
a decrease in the prime interest rate from 15 percent to 13 percent. 
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In a normal organized market any decrease in debtor interest rates, especially 
the prime rate, is supposed to automatically lead to a corresponding decrease 

in creditor interest rates in order that the banks maintain a spread between the 
two interest rates which, in the opinion of bankers, should not be less than 4 
percent. This should be so in order to cover administrative expenses and i1sks 
and in order to guarantee a bank a reasonable profit. 


However, since the Beirut market is an unstable one, this is not what has 
happened. In many cases banks have continued to pay interest rates ranging 

from 1l percent to 12 percent, and sometimes as high as 13 percent, on time 
deposits. Although some people have considered such fierce competition to ve 
one of the results of banks, at the end of the yeer, vying to attract depositors 
and to show strong budgets with high growth rates, the fact that interest 

rates remained at unrealistically high levels during January of 1983 has fur- 
nished evidence that the matter is of broader dimensions and that the banks 

have entered into an unprecedented battle to attract depositors at any price in 
order to redivide the "cake" which represents the domestic market. 


This fierce competition reached the point of forcing the banks to holc a 
special meeting of the Banking Regulatory Committee on 17 January 1983. The 
purpose of stating that a certain "truce" formula had been arrived at was to 
put a halt to this race and bring the market back to a reasonable orientation. 
The committee consequently arrived at an agreement in principle stipulating the 
setting of a maximum creditor interest rate of 9 percent and stipulating that 
branch banks should be given clear instructions to observe this. One should 
bear in mind that monitoring compliance with this agreement will remain a dif- 
ficult matter, especially under present market conditions and as long as the 
conditions which gave rise to this competition still exist. It would be 
sufficient to have a repetition of "instances of violations" here and there 

in order to muddy the waters of the market once again. One should bear in 
mind that, in such a case, it would be difficult to determine who is responsible 
for the original incident or violation. This is exactly like what has been 
occurring in the areas of confrontation between opposing forces and factions in 
Lebanon, according to Dr Hisham al-(bassat), director of the Arab Bank in 
Beirut, where it is always unknown who provokes the original incidert, but 
where you can be sure that a battle will break out. 


But what are the causes of this "interest rate war," and what are the probable 
consequences which it wili have? 


Role of the New Banks 


There is no doubt that the new banks have played the greatest role in heating 

up competition between the banks, especially since they came in at a time when 
their entry had a strong effect on the market. In spite of what could be sald 
about the war between the banks which is going on, the fact that it occurred the 
way it did 1s something which is almost natural or even expected. These banks 
are entering a narrow and crowded market, and it is not possible for them to 
snatch their share of the market other than by doing so at the expense of the 
existing banks, both large and small. Since these banks are new, they are 
forced to provide additional incentives in order to lure depositors away from 
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banks already strongly entrenched in the market. The important thing in the 
initial phase, in the view of these banks, is not to obtain profits, but rather 
to onptain a basic group of clients and their deposits, regardless of the poten- 
tial for investment, credit, or the earning of profits. These banks are aided 
by the fact that their large capital (50 million Lebanese pounds) allows them 
to even sustain operational losses, especially since these losses do not show 
up in the budget and are covered by interest payments received in connection 
with the investment of capital. 


A Matter of Approach. 


There 1s another factor involved with the new banks, and it is the fact that 
they are administered by banking personnel whose way of doing business is 
perhaps different from that of the current generation of bankers, most of whom 
were trained in accordance with conservative traditions. What makes this 
factor even more important is the very composition of the administrative boards 
of the new banks and the fact that the directors in these banks have not always 
been selected according to strictly professional criteria, but rather on the 
basis of what connections they have and consequently which depositors and 
resources they can ettract to their banks. Many of these bank directors have 
received special terms as well as privileges in return for promises made or 
what they were expected to do. At the very least one can say that they will 
now endeavor to justify these terms and privileges of theirs in the eyes of 
their shareholders. 


The existing banks, of course, have not been able to ignore the pressure put on 
their clients and the enticements made available to them, and they have responded 
by trying to keep pace with the market. In fact, some of them have even gone as 
far as to dive into the war of extending enticements and attracting new clients 
rather than merely maintaining their traditional clients. 


A Depositors' Market 


There 1s another factor which plays an important role, and it is the fact that 
Lebanese depositors have become increasingly aware of market conditions and 

have become increasingly sensitive to any changes in interest rates, rates of 
inflation, or exchange rates. There is an extensive group of large-scale savers 
those savings perhaps range from 5 million Lebanese pounds to 50 million Lebanese 
pounds. This group of people plays an active role in heating up the competition 
by means of the bargaining and haggling which they carry on with the banks-- 
sometimes even every day--in order to find out which bank will pay the highest 
interest rate. Here is a simple example of this: A depositor having savings 

of 15 million Lebanese pounds or 20 million Lebanese pounds, for example, does 
not deposit all of his savings in one bank. Instead of this he generally dis- 
tributes them among several banks. It is sufficient for this depositor of ours 
to get an interest rate increase of one-half of 1 percent from one of these 
banks for him to then be able to put strong pressure on the other banks. The 
only choice these other banks are left with is to either let the depositor take 
his savings to a competing bank or raise their interest rates. 

















The disruption and lack of sufficient continuity of the domestic market plays 
an additional role in assuring the continuation of this fierce competition amon- 
the banks. One could even say that there are several interest rate markets 
rather than merely one such market. The market in Tripoli has its own 
Situation and sometimes its own interest rates, the Sidon market has its own 
situation, the market in the Biga' Valley has its own situation, etc. 


It is true that the communications network between banks is supposed to pre- 
vent the existence of policy differences between one branch bank and another 
However, poor central control and the fact that some branch bank managers are 
striving to finance their loans through local resources and thus avoid being 
forced to resort to the [resources of the main] banks are factors which often 
impel them to be generous in their attempts to attract deposits. More than 
once the banking arena has witnessed "local wars between banks in some areas. 
But there remains the question: Can considerations of this sort constitute 
the basis for long-term policies without creating certain dangers? 


Dr George ('‘Ashi), director general of the bank Credit Commercial de Paris, 
answers this question as follows: "What is happening now is not the result of 
long-term policies as much as it is the result of the interaction of a series of 
Short-term factors. This trend involves definite dangers if it continues 
unrestrained." ('Ashi) also notes that the narrowness of the Lebanese banking 
market and the fact that it is restricted to short-term monetary transactions 
are things which do not help to create normal market conditions. 


This is something which cannot exist without the establishment of a developed 
financial market which would increase the options and instruments of investment 
available to savers and would consequently provide the market with liquidity 
"which would help to organize and stabilize it.” 
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LEBANON 


SIDON CHAMBER OF COMMERCE CHAIRMAN INTERVIEWED 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic No 45, Feb 83 p 58 


[Interview with Mr Muhammad al-Za'tari, chairman of the Sidon Cham er of 
Commerce and Industry: "Normalization Will Change the Agricultural Map of 
Lebanon"; date and place of interview not specified/ 


/Text/ The agricultural sector is the one most affected by "compulsory 
normalization." In order for the sector of agriculture to be able to stand up 
against Israeli competition, it must be rebuilt on foundations which are 

better and firmer. This is the conclusion drawn from the interview with 

Mr Muhammad al-Za'tari, chairman of the Sidon Chamber of Commerce and 
Industry. The following is the text of the interview: 





/Question/ How do you assess the danger to Lebanese agriculture posed by 
normalization of relations with Israel? 


/Answer/ The Israeli invasion led not only to the destruction of all of our 
agricultural crops, to the infliction of damage on our farms and forests, and 
to the uprooting of our orange trees which were on both sides of the inter- 
national road between Tyre and Sidon (between 2,000 and 3,000 dumams of land). 
The invasion also led to opening up the door to an invasion by Israeli 
agricultural products and to having the Lebanese market flooded with fruits, 
vegetables, and other products sold at prices which are less than the cost 
price of such goods in Lebanon--and perhaps also in Israel as well. This 
tends to make one think that the Israelis’ objective of dumping these products 
is to bring Lebanon to its knees economically after they have failed to bring 
Lebanon to its knees politically. If this continues a long time, it will be 


economically harmful to Lebanon. 


/Question/ Do you think that Lebanese agricultural production under normal 
conditions would be able to compete with Israeli agricultural production? 


/Answer/ One must admit that the cost of agricultural production in Israel is 
less than the cost of our agricultural production. There are several reasons 
for this, and it might require an extensive study to present these reasons in 
detail. However, I will give you an example of this: Israel has a strategy 
for agricultural development, an effective Ministry of Agriculture, research 
centers, advanced production and marketing cooperatives, inexpensive and 
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yery modern means of irrigation, and adyanced agricultural methods which 
depend on near-total mechanization. In addition to this, the Israelis utilize 
seed and trees of a better sort which are more productiye and more resistant 
to plant epidemics. Howeyer, the basis for their success is the existence of 
the Ministry of Agriculture and the numerous government agencies which 
continually work toward decreasing costs and taking care of all of the Israelis 
domestic foodstuff requirements. This is a social and political objective 
which is one of the top priorities of political actions as engaged in in 
Israel. But in Lebanon there is, practically speaking, no Ministry of 
Agriculture since its share of the state budget is only 3 percent. Also, our 
agricultural methods, in spite of the development which they have undergone 
during the last 20 years, are still somewhat primitive. Agricultural 
merchandise in Lebanon passes through the hands of many commercial middlemen 
before reaching the consumers--at high prices. In addition to this, there are 
no agricultural production and marketing cooperatives. For this reason we are 
in a poor position, both domestically and abroad, to compete with Israeli 
agricultural products as long as our government does not devote the attention 
to the agricultural sector which it should. 


/Question/ Do you not believe that customs fees and the agricultural calendar 
are sufficient to protect our agricultural production? 


/Answer/ Let me make two things clear at this point. First of all, Israeli 
exporters--especially agricultural exporters--may obtain export subsidies from 
the Israeli government in the future. If this happens, the effect of the 
customs barriers will be nullified by the export subsidies. In addition to 
this, Israeli agricultural production is far less costly than Lebanese 
agricultural production. This is why I can safely say that normalization of 
relations with Israel will be tantamount to being a yun pointed at Lebanese 


agriculture. 
/Question/ Do you bela ve that Lebanese industry will also be affected? 


/answer/ Yes, to a certain extent. But experience has shown that Lebanese 
industrial production is better in terms of quality. According to my 
information, Israel has had great difficulty in marketing most of its 
industrial products in South Lebanon, even though they have been cheap. For 
example, Israeli canned goods have not been popular in Lebanon because the 
Lebanese nave not liked the taste of them. There has been a similar experience 
with candy and sweets, and with cement. Although Israeli bags of cement are 
being sold at a dumping price (8 Lebanese pounds per bag), the owners of 
workshops and factories have discovered that the consistency of Israeli cement 
is much worse than that of Lebanese cement. Cement requires sand and gravel 

of a special type in order that it have the necessiry consistency. For this 
reason people have stopped buying Israeli cement. Israeli glass has also 
revealed a certain weakness in that it is too sensitive to heat and pressure 
and, in most cases, breaks without any apparent reason. What I mean to say 

is that Israel has no industrial surplus which it can export. Also, what 
Israel manufactures might be cheaper in terms of price, but it is not of better 
quality. The primary danger is the danger to our agriculture. 
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/Question/ Which types of agricultural products does Israel export? 


/Answer/ All sorts of yegetahles, fruits, and citrus fruits, with the 
exception of Jaffa oranges which Israel prefers to export to Europe. Last 
summer Israel marketed great quantities of these agricultural products in the 
Lebanese market, and at very low prices. It should be noted here that some 
types of Israeli fruits have not been popular in Lebanon. This has also been 
true of their olives. But their olive oil and cooking butter have been 
preferred to Lebanese olive oil and cooking butter. 


/Question/ What fate do you expect for the agricultural sector in case 
normalization takes place? 


/Answer/ In view of Israel's superior capability to compete in this realm, I 
expect agricultural crops in Lebanon such as citrus fruits, vegetables, and 
even tobacco to no longer be planted. In general, unless there is a 
rebuilding of the Lebanese agricultural sector, we will not be able to stand 
up to Israeli agricultural production. 
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LEBANON 


SUGGESTIONS FOR REVITALIZATION OF TOURISM INDUSTRY GIVEN 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic No 44, Jan 83 pp 48, 51 


/Interview with Clovis Ma'luf, Chairman of the Real Estate Company For Tourist 
Installations: "Lebanon Is Being Revitalized With Big Tourism Projects"; date 


and place not specified/ 


/Text/ The Real Estate Company For Tourist Installations, which owns the Aqua 
Marina complex located on the beach of al-Mu'amalatayn, is considered today 
one of the foremost tourism investment companies, with regard to both its 
expertise in this area and in the size and magnificence of its projects and 

its aspirations. We present here a discussion with the company's chairman of 
the board, Engineer Clovis Ma'luf, about the tourism industry in Lebanon, its 
horizons, its potential, and about the projects for seashore tourist complexes. 


/Question/ Why is there such concentrated activity in tourism projects? 


/Answer/ Lebanon's beauty, its geographic situation, and its monuments make 
it a naturally attractive country for tourism. Investment in the tourism 
industry in the true sense is still in its infancy in Lebanon, so activity 
in tourism projects is only natural. 


/Question/ What are your expectations for the tourist industry after security 
becomes stabilized? What kind role will it play in the economic framework? 


/Answer/ It is not possible to think seriously about tourism without security. 
It is not strange that the war over the last several years has caused a great 
setback for the tourism industry in Lebanon. Our great hope is for the return 
of security and stability to Lebanon, and we have great faith in Lebanese 
awareness of the necessity to stop the fighting wherever it may be and to 
eliminate it once and for all to preserve our beautiful hospitable homeland. 
Then the tourist industry will revive with the real meaning of "seashore," 
"mountains," "monuments" and "service,'"’ and this sector will have a fundamental 
role in supporting the foundations of the Lebanese economy. 


/Question/ Will the Lebanese tourism industry be directed toward long-term 
or transient tourists? 
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/Answer/ Lebanon has a moderate climate, internationally famous summer 
resorts, numerous skiing centers, sites of famous ancient monuments and a 
people who are friendly to others. In the event that security stabilizes and 
the minimum infrastructure becomes available for the country Lebanon will be 
ready because it is a summer and winter resort center as well as a center for 
transient tourism at the same time. 


/Question/ How do you foresee the possibility of providing the funding 
necessary to repair the damaged hotels? 


/Answer/ The owners of the damaged hotels are not really responsible for what 
happened to their establishments during the war years. Theoretically, I 
believe that the state must actually help to rebuild the damaged hotels and 
other establishments, but as a Lebanese I am aware of the bitter economic 
situation the state is in, and I understand completely that the state has 
priorities for rebuilding the nation. Thus, I understand that renovating the 
hotels is not in the forefront of these priorities. I therefore believe that 
at this stage it is not realistic to rely on the state, and here I will again 
attach the greatest importance to the initiative of the Lebanese and individual 
Lebanese companies. I believe that the hotel owners will be able to find the 
means necessary to repair their establishments on their own. 


/Question/ What is your assessment of Arab investment activity in the tourist 
sector? 


/Answer/ The ongoing war in Lebanon has provided the Arabs with an opportunity. 
I believe that the experience they have had in other coun.:~ies, in getting to 
know them and investing in them, has convinced the Arabs .naat neighboring 
Lebanon is quite preferable. They speak its language and it knows their 
customs and traditions, which it observes and respects. Lebanon will not 

be new to the Arabs. Many of them used to go there and return year after 
year to spend the summer, and many still have palaces, houses and numerous 


investments in Lebanon. 


We hope that there will again be security and stability in Lebanon. When that 
happens investors in general and Arabs in particular will reinvest in Lebanon 
which, I believe, will welcome everyone, particularly the Arabs. 


/Question/ What suggestions can you make with regard to developing the tourism 
industry? 


/Answer/ One cannot speak about modern tourism without providing the infra- 
structure, such as highways, roads, telephone, telex, electricity, water and 
sewer systems and other facilities. All this is self-evident and must be 
available in any country that aspires to the least amount of progress. 


One basic requirement for the development of the tourism industry is enacting 
special rational legislation for tourism projects that is consistent with their 
needs and imposes "minimum conditions and specifications which must be met in 


any tourism project" wherever it may be situated. 
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With regard to the Lebanese seashore, for example, I believe that a general 
plan is urgently needed to preserve its beauty, or at least to prevent its 
being marred, and approval of any tourism project should be linked to compliai-: 
with this plan in addition to the other laws and specifications relating to 
construction of tourist projects. And these laws and specifications must 
relate in particular to these projects. It should be pointed out that it has 
also become urgently necessary to deal with the current situation on the 
Lebanese seashore in light of Lebanon's experiences over the course of the 
"events." This does not mean accepting serious transgressions, but, on the 
contrary, eliminating them. Nor does it mean taking actions that will cause 
those who despite the war in Lebanon have risked investing large amounts of 
money there to regret their actions. 


It must be emphasized that as far as drawing up new legislation or handling 

the existing situation are concerned it has generally been necessary to seek 
the help of qualified people who have a comprehensive view of the subject as 
insiders to the revival of the Lebanese economy. 


/Question/ Does tourism have any side effects on the environment and the 
society? 


/Answer/ Tourism means coming into contact with others. There is no way to 
prevent this contact from having environmental and societal repercussions. 
But these repercussions are not necessarily bad. On the contrary, the 


opposite is true in my opinion. 
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LEBANON 


NEW PROJECTS FOR TOURISM INDUSTRY 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic No 44, Jan 83 pp 46-47 


/Article by Sa'id 'Alam al-Din: "New Tourism Projects Costing Billions Of 
Lebanese Pounds"/ 


/Text/ The tourism industry has revived after 8 years of inactivity. During 
the last 2 months the minister of tourism, Lawyer Ibrahim Halawi, has become 
acquainted with the difficulties this sector has been facing. Study has also 
begun to investigate methods for providing the money necessary to revive it. 
But the most conspicuous development in this area is the appearance of new 
large projects, particularly in the west of greater Beirut. 


No sooner had the security situation in the capital become stabilized during 
last October than certain investors removed their tourism project files from 
their drawers and began to seek authorization, financing or implementation--or 


all three--for them. 


It has become clear that the tourism sector is preferred by investors after 
real estate and construction for several reasons. Most significant of these 
is the fact that tourism projects, particularly seashore tourist projects, 
built during the last 8 years have been successful and profitable despite the 
fact that they came about under the most difficult and harshest circumstances, 
and despite the fact that sales are currently slow. So imagine what it will 
be like when Lebanon enters the era of stability. 


The important thing is that the cost of new projects amounts to more than 

1 billion pounds, most of it for a group of magnificent projects not previously 
contracted for. Behind the preference for magnificence is a widespread 
philosophy that Lebanon cannot compete with the other nations of the region 

in tourism as long as it lacks more developed and attractive facilities than 


those in the neighboring countries. 


In addition to their magnificence there is another factor, the tremendous 
size of these projects, so that in comparison with the largest project of the 
1950's, the Saint George Hotel, they seem gigantic or "jumbo," as some like to 


describe them. 


There are other observations. Perhaps most important are the following: 
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1. Most of the new projects are hotels. This is a recent direction made 
necessary by the new security situation and the reestablishment of the 
government's authority over the capital. As a result of this there is now an 
influx of thousands of tourists and businessmen. This trend is the opposite 
of the direction tourist projects built during the last 8 years took inasmuch 
as hotels were converted into cabanas and apartments because there was little 
economic benefit in building hotels. 


2. Most of the owners of the new projects prefer financing from foreign money 
markets because of the high local interest rates. 


3. Most of the new projects were designed by engineers or foreign consulting 
companies in cooperation with Lebanese engineers. 


4. These designs have been changed several times, primarily to conform to 
civil statutes, and secondarily because their owners wanted to add facilities 
to strengthen their competitive position. 


5. The projects are scheduled for completion between 1984 and 1986. This 

will be when the large destroyed hotels in the capital, such as the Phoenicia, 
will resume operation. The owners of the projects do not seem to be afraid 

of competition. Their expectations about the influx of tourists and businessmen 
cause them to believe that the Lebanese tourist sector can absorb dozens of 

new tourist installations. 


6. It is clear that Arab capital has not been part of these projects. However, 
it will probably be used for new projects at a later stage. 


Merry Land 


The largest of these projects is the "Merry Land" or "city of the future" 
project in the area of al-Rushah which has begun the first stages of implementa- 
tion. The project will cost 300 million pounds. If it receives approval to 
build a hotel the cost will rise to between 450 and 500 million pounds. It is 
situated on a 27,000 square meter site. Its total floor space is approximately 
70,000 square meters. (See the interview with Merry Land's chairman of the 
board, Mr ‘Abdallah Dahir, elsewhere in this issue). 


Cote d'Azure 


Albert Abila, Ltd has revived the "cote d'azure" project in the area of 
al-Janah. The project is old in the sense that plans for it were drawn up in 
the late 1960's and implementation began in the early 1970's to the extent 

that its frame was built. But work on it stopped with the outbreak of events 

in 1975. During the blockade of Beirut Israeli boats bombarded the project's 
installations and the hotel's frame was hit and severely damaged. Several 
floors were destroyed and some columns and foundations were damaged. Studies 
are underway in two directions: 1) to repair or rebuild it, and 2) to modernize 


the project to reflect the developments of the 1980's. 
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The studies oriented to the first possibility are focusing on repair costs and 
how they compare with the cost of tearing it down and rebuilding it from 
scratch. The studies indicate that if it becomes clear that only a third of 
the structure remains intact then rebuilding it would be less expensive than 


repairing it. 


The study oriented to the second possibility concerns improving the preject 
to keep it in step with the 1980's, as well as certain other facilities and 
amenities. The project is one of several huge projects which include a 200- 
room hotel with cabins, auditoriums and three ponds, five restaurants, tennis 
courts, and other facilities. It will have 27,000 square meters of floor 
space. Its cost is estimated at between 80 and 100 million pounds. It has 
not yet been decided whether the cabins will be sold or rented. Furthermore, 
the above mentioned specifications are not yet final because the project is 
still in the review and study phase. 


See the discussions with Mr Joe Abila, the chairman of the board of Albert 
Abila, Ltd, and Engineer Clovis Ma'luf, the chairman of the Real Estate 
Corporation For Tourist Installations, on the prospects for the tourism 
industry in Lebanon. 


The ‘Ayn al--Marisah Complex 


The third project is a tourist housing complex to be built in the district of 
‘Ayn al-Marisah on the new corniche near the American embassy. It will be 
built by the General Corporation For Tourist Projects (Samarland). According 
to its preliminary plans the project consists of apartments and cabanas, a 
swimming pool, a yacht club, a fishing wharf, a magnificent market and 
amusement centers. The project is currently awaiting authorization, but its 
general design is noticeably in conformity with the plans of traditional 
buildings in the district of ‘Ayn al-Marisah. The company wants to restore 
the distinctive attractive character for which ‘Ayn al-Marisah was known at 
the beginning of this century. (See the interview with Mr Raja Sa'b on the 
revival of the tourism industry elsewhere in this issue). 


The following discussions with some of those who are working in the tourism 
sector cover investment in the tourism industry, the revival of this sector 


and its future prospects. 
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SAUDI ARABIA 


STRATEGY OF DEVELOPMENT FUND VIEWED 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic No 45, Feb 83 p 67 


/Article: "The Development of the Activities of the Saudi Industrial _ 
Development Fund - Commitments Have Increased and Priorities Have Changed"/ 


/Text/ The latest statistics published by SIDF /the Saudi Industrial Develop- 
ment Fund/ concerning its activities during fiscal year 1980/81 clearly 
indicate a type of focusing of efforts and stabilization of the activities 

of this organization--which is considered to be the principla and most 
important means of providing momentum to industry in Saudi Arabia. 


During fiscal year 1981/82 SIDF approved 99 loans involving financial 
commitments totalling 1,385,900,000 riyals (as compared with 73 loans totalling 
a value of 1.259 billion riyals in fiscal year 1980/81. Since the establish- 
ment of SIDF in 1974, it has committed itself to loans totalling about 8 
billion riyals. These loans have been made for 650 projects, and approximately 
5.8 billion riyals of the total amount have actually been spent. 


SIDF was established in 1974 during the boom in oil prices, and it was charged 
with the responsibility of supporting industrial development in the private 
sector by means of granting medium- and long-term loans with easy terms--along 
with what this usually involves in terms of consultant services for existing 
industrial enterprises or enterprises to be established. SIDF's capital has 
been increased many times, and because of this it has jumped up from 500 million 
riyals to a current total of 8 billion riyals. 


It should be noted that SIDF's loans in 1980/81 were slightly less than they 
were during the previous year (1.259 billion riyals in 1980/81 as opposed to 
1.339 billion riyals in 1979/80). This decrease primarily reflects a 
tendency toward controlling private industrial development. It also reflects 
the fact that there is now a degree of relative self-sufficiency in some of the 
sectors which previously received a lot of financing, such as the sector of 
building materials and cement. SIDF had concentrated its loans on this 
sector for the purpose of encouraging construction activity and solving the 
housing crisis which became very critical during the implementation of the 
second 5-year plan. But after the achievement of the basic goals in the 
sector of housing and government construction, as of 1979 requests for 
investment in some of the construction industries were no longer accepted. 
This was reflected in the fact that there was a sharp decrease in the funds 
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made ayailable for loans to this sector. These funds, for example, 
decreased from about 1.349 billion riyals in 1977/78 (the peak year) to 

500 million riyals in 1980/81. In recent years SIDF has shifted its focus 

to other sectors such as the sectors of chemical products, plastic products, 
and the engineering industries. We should bear in mind that the principal 
organization which specializes in the deyelopment of heavy industries in 
Saudi Arabia is SABIC /the Saudi Basic Industries Corporation/. The role of 
SIDF, on the other hand, is to concentrate on reinforcing and guiding the 
role of the private sector by means of providing technical consultation as 
well as technological and marketing support. SIDF generally undertakes a 
detailed assessmeut of the technical, financial, and marketing aspects of a 
project and then holds meetings with the industrial entrepeneurs, advisors, 
importers, wholesale merchants, retail merchants, and consumers concerned. 
All of this is done in order to obtain plenty of information about the 
product, the prices at which it is expected to be sold, the distribution 
channels it will be going through, and a lot of other facts which help one to 
make decisions regarding a project's usefulness and ability to survive. 

SIDF currently has a complete apparatus of technical personnel and economists, 
and at the same time it is conducting continuous and intensive programs to 
create and develop technical expertise by means of training programs and 
sending people abroad on study missions. As a result of this intensive effort, 
all of the higher administrative positions which were initially occupied by 
foreigners are now occupied by Saudis. 


Among the most important projects financed by SIDF in 1980/81 were the cold- 
storage warehouse enterprises. Loans of approximately 156 million riyals 
were granted for the establishment of 35 cold-storage warehouses, and this 
exhausted most of the funds available for this program. Already all of the 
funds set aside for this program have been committed, and they involve loans 
for the construction of 46 warehouses in all parts of Saudi Arabia. The 
const uction of these cold-storage warehouses is expected to lead to a 
noticeable improvement in the business potential of the food distributors and 
wholesale merchants as well as the production potential of the farmers. 


'grizons of the Future 


SIDF is expected to continue to play a principal role in supporting and 
providing guidance for private industrial activity. However, after the last 
few years which have been characterized by exceptional growth rates and the 
emergence of our infrastructure of heavy, intermediate, and consumer 
industries, SIDF's loan activities, as time goes by, will inevitably follow a 
path which will be more stable and moderate. The most inportant challenge 
facing SIDF will be that of striving to orient the industrial sector, helping 
it to absorb the steps of growth which have been taken, improving the 
vertical and horizontal integration of the industrial sector, improving its 
productivity and the quality of its production, and increasing its competitive 
ability and marketing and distribution capacity. 
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SYRIA 


DEVELOPMENTS IN RELATIONS WITH IRAN DISCUSSED 


London AL-DUSTUR in Arabic No 273, 14 Feb 83 pp 16-18 


[Article by Dr ‘Ali Nuri Zadah: "Tripartite Alliance: Serious Message 
Preceded 'Dawn' Assault"] 


[Text] The Iranians, watching Ahmad Iskandar, the Syrian minister of infor- 
mation, on the Iranian television screen during his visit to Tehran last 


week, were stunned. 


The Syrian minister was dealing with President Khamenei like the president 
of a conquering state dealing with the president of a defeated state. Upon 
entering Hashimi Rafsanjani Hall, named after the Islamic Consultative Coun- 
cil chairman, Iskandar was walking arrogantly while the signs of concern 
were evident on the faces of Rafsanjani and Hosein Musavi, the prime minis- 
ter. Contrary to his previous visit, Ahmad Iskandar did not meet with 
Velayati, the Iranian minister of foreign affairs. 


What happened during the Syrian minister of information's visit to Tehran? 
Why were Iran's rulers worried about this visit which took place after a 
successful visit paid by Velayati to Damascus in the wake of the Syrian- 
Libyan coordination with Iran in its war against Iraq? 


AL-DUSTUR has obtained from its sources in Iran the story of the serious 
message carried by the Syrian minister of information, in addition to the 
secrets of Ahmad Iskandar's visit, and also what the Syrian minister did in 
the Iranian capital and the secrets of the love story between Damascus and 
Tehran--a love story which almost came to end before Velayati's visit to 
Damascus and the millions of dollars which Khomeyni paid. 


The story started on the day when Tehran learned the news cf the Saudi 
mediation between Syria and Iraq. At the time, Velayati was in Nicaragua 
and he learned from the foreign minister of a [particular] socialist state 
that the Kingdom of Saudi Arabia was about to play the role of mediator 
between Syria and Iraq to melt the accumulating ice between the two coun- 


tries. 


Velayati rushed to his Syrian counterpart to ask him about the truth of the 
reports. The latter denied the reports, telling Velayati that they were 
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pure rumors and that Syria would not accept mediation between itself and 
Iraq. 


Velayati returned to Iran and briefed Khomeyni on his meeting with the 
Syrian minister and the latter's reaffirmation of Syrian support for Iran 


in its war with Iraq. 


But 1 week later, the news of the visit by Prince ‘Abdallah ibn "Abd al- 
"Aziz, the Saudi crown prince, to each of Damascus and Baghdad and of the 
visit by Iraqi President Saddam Husayn to Riyadh and of the possibilities 
of a surprise occurring in the Syrian-Iraqi relations, all of these were 


reported widely. 


Anxiety prevailed amidst the ruling circles in Tehran and Khamenei, the 
president, hastened to contact Syrian President Hafiz al-Asad by telephone 
to convince him not to visit Riyadh or meet with the Iraqi president. 


There are those who speak of a meeting which lasted several hours between 
Khamenei and Lt Gen Ibrahim Yunis, the Syrian ambassador in Tehran, minutes 
after the arrival of President Saddam in Riyadh. These people report that 
in his "comprehensive" and "frank" discussion with the Iranian president, 
the Syrian ambassador underlined several points, including: Syria feels 
concerned with Iran's viewpoints regarding Iraq. The Syrian ambassador 
pointed out that formation in Iran of the Higher Islamic Council for Iraq 
under the chairmanship of Hakim is not exactly what Syria desires. 


The Syrian ambassador also pointed out that many of the Ba'thists in Syria 
are angered by the campaigns launched by the Iranian media against the 
Ba'th Party. Lieutenant General Yunis further pointed out that Syria needs 
extensive aid because of the deteriorating economic conditions and that 
Saudi Arabia will offer Syria what it wants, especially if agreement is 
reached to restore the relations between Damascus and Baghdad. 


Finally, the Syrian ambassador also notified the Iranian president of the 
Soviets' annoyance with the new policy adopted by Iran toward the Soviet 
Union's "friends" in Iran, such as the Tudeh Party and the Vanguard [Khatt 
al-Amam] Group. The ambassador also noted in this regard the pressures 
exerted by the Soviets on Syria insofar as its relations with Iran and its 
support for Khomeyni in his war with Iraq are concerned. 


Khamenei understood the dimensions of Syria's anger and hastened to send 
Velayati to Damascus with checks of $600 million in his briefcase as a long- 
term loan to Syria, in addition to $400 million in costs of Iranian oil ship- 


ments to Syria. 


After offering this generous gift, Iran had the right to ask: Why go to 
Riyadh when we welcome you in Tehran? 


There remained the issue of the leadership of the so-called Islamic opposi- 
tion against Iraq and the Higher Islamic Council. In this regard, Velayati 
told the Syrians that Iran does not only want to support Hakim and al-Da ‘wah 
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Party but also wants to coordinate with Syria in this regard and that it is 
prepared to accept a new leadership for the Higher Islamic Council for Iraq 
and welcomes whomever Syria nominates to take charge of the Iraqi opposi- 


tion. 


Velayati informed Damascus that instructions had been issued to the Tehran 
information media to stop attacking the Ba'th Party and to make a distinc- 
tion between the Syrian Ba'th and the Iraqi Ba'th. 


The Syrians listened very attentively to all that Velayati said. Three days 
after Velayati's arrival in Damascus, the Libyan minister [of foreign af- 
fairs] came and joined the talks and the Damascus declaration was issued, an- 
nouncing the possibility of Iran's accession to the Steadfastness and Con- 
frontation Front and Syria's and Libya's support for Iran in its war against 


Iraq. 


Regardless of the contents of the Damascus declaration, Velayati did not dis- 
cuss with the Syrians matters pertaining to Iran's relations with the Soviet 
Union and Damascus on its part did not wish to discuss this issue with the 
Iranian minister. 


Upon returning to Tehran, the Iranian minister had the smile of a man who 
had flown and soared on a magic carpet made in Damascus. It never occurred 
to him that Damascus could pull the rug from under his feet any moment it 


wanted to do so. 


On the day following Velayati's return, Khamenei summoned him to a closed 
meeting of the Higher Defense Council in which the Consultative Council 
chairman, the prime minister, the army's chief of staff, some military and 
Revolutionary Guard commanders and the president of the republic participate. 


Velayati addressed the Defense Council members, informing them of Syria's 
assertions of its support for Iran in the war and of its continued military 
and intelligence aid for Iran. It thus became possible for Khomeyni's regime 
to rest so assured of the Syrian support that instructions were issued to 

the military command setting the zero hour for launching the new military 


operations against Iraq. 


But without any advance warning, the Syrian minister of information suddenly 
arrived in Tehran carrying a message from President al-Asad to Khamenei, 
the president of the Republic of Iran. 


The exact details of the contents of this message are not known yet. But the 
mission which the Syrian minister carried out in Tehran centered around three 
points, all of them connected with the internal conditions in Iran. 


The first point was to inform the Iranians that Syria does not welcome the 
policy of rapprochement with the west which is followed by some leaders of 
the Islamic Republic, such as Rafsanjani and Velayati. 
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The second point concerned the future of the Iranian-Soviet relations. The 
Syrian minister disclosed the Soviets' anger at the propaganda campaigns 
launched against them by the Tehran information media and its support for 
the Afghan opposition. The Syrian minister pointed out the speech by George 
Habash, the secretary general of the Popular Front for the Liberation of 
Palestine, and his opposition to Iran's accession to the Steadfastness and 
Confrontation Front as a sign indicating the left's anger at the aggressive 
course adopted by Tehran toward the Soviet Union and toward Tudeh Party in 


Iran. 


The third point centered around the actions of some Iranians in Syria. Let 
us note here that the Islamic Republic sends weekly to Syria nearly 2,000 
Iranians to visit the holy places there. These trips started at the end of 
1982. However, the Syrian authorities have displayed in recent weeks a lot 
of displeasure with some Iranian radicals who staged demonstrations against 
"infidelity," raised Khomeyni's pictures and chanted pro-Islamic Republic 
slogans in the streets of Damascus. 


The Syrian minister informed the Iranian authorities that some of the Iranian 
tourists made secret contacts with some factions in Syria and that Syria can- 
not keep quiet on such actions which concern the security of the state. 


This is the task for which the Syrian minister came to Tehran. What was the 
Iranian reply? 


On the day following the visit, the ruling Islamic Republic Party announced 
a meeting by its Central Committee to discuss an important issue. For the 
first time in Iran's modern history, a non-Iranian minister took part in an 


Iranian partisan meeting. 


Throughout 10 hours, 25 members of the ruling party's Central Committee met 
in Tehran with their guest, Ahmad Iskandar, at the party's meeting hall to 
discuss the Syrian advice. 


At this meeting in which the president of the republic, the prime minister, 
the Consultative Council chairman, the minister of foreign affairs and the 
chairman of the Higher Judiciary participated, the Syrian minister warned 
the Iranian Government against adopting any hostile policies toward the 
Soviet Union and the Iranian Communist Party [Tudeh]. Ahmad Iskandar also 
pointed out that his government would like not to believe that the ayatol- 
lahs' regime is seeking to create some unrest in Syria by sending Iranian 
radicals on the pretext of visiting the holy places. 


At the end of the important meeting, the members of the Islamic Republic 
Party's Central Committee pledged to examine carefully in the future the 
identity of Iranians wishing to visit Syria. They also pledged to stop per- 
secuting the communists and attacking the Soviets. 


Have the problems between Iran and Syria disappeared? Those who know the 


secrets say that Syria has been able so far to hold all the Iranian threads 
in its hand, especially through its experts in the army, the Revolutionary 
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Guard and the Iranian intelligence. It is worth noting here a fact which is 
secret to nobody, namely that the Damascus regime has no more love for the 
ayatollahs than the ayatollahs have for it in return. 


There is talk of a Syrian scheme to overthrow the Iranian regime through a 
military coup led by the Revolutionary Guard. The prepared "scenario" speaks 
of an attack by a group of armed persons on Khomeyni's residence to kill 
Khomeyni and his companions--an attack that would impel the Revolutionary 
Guard to intervene to rescue the "revolution" and to take revenge on those 


killing the imam. 


But the most important element in the message Ahmad Iskandar carried from 
Damascus to Tehran is the element exposed by the events of the latest Iranian 
offensive, namely that Damascus expressed the view that the Iranians must 


continue the Gulf war. 


On the other hand, there are those who quote Khomeyni as having told those 
close to him and his confidants: "Our second objective can only be Damascus. 
Hence if we have failed in declaring our Islamic empire from Baghdad, then 
there is no objection to declaring it from Damascus." 
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SYRIA 


DETAILS OF LAST YEAR'S HAMAH CITY MASSACRE CITED 
London AL-DUSTUR in Arabic No 273, 14 Feb 83 pp 3-5 


(Article: "One Year After Hamah Massacre: Al-Asad Regime's Forces Con- 
fronted Hamah Population for 30 Days and the Israeli Invasion of Lebanon for 
3 Days; Al-Asad Was Not Content With Killing People, Destroying Civilization 
and Eracing Traces of History But Went Beyond to Digging History Makers Out 
of Their Graves"] 


[Text] These days, when the apricot, peach and plum trees are blossoming in 
Hamah, people will stand wrapped in the silence of the graves, without feel- 
ing nature's movement. They, the survivors, will stand with grief in their 
eyes to remember what afflicted their city a year ago when the Syrian re- 
gime's various forces, including the army, the defense companies, the spe- 
cial forces and others, stormed it. The survivors will also remember the 
death that occupied [engulfed] the city through the air bombing, the artil- 
lery and the rocket launchers which killed people in their homes, burying 
them under the debris of those homes, for more than 30 days (from 2 February 
1982 to 8 March 1982) in an attempt to subjugate the people of Hamah and to 
prevent them from fighting the oppression and the terrorism that date back 
to more than 10 years ago. 


A few days after the massacre, President Hafiz al-Asad stated: "What hap- 
pened in Hamah has ended." This was the comment of the Syrian regime's head 
on the most serious internal crisis to shake Syria since his assumption of 


power in 19/70. 


After this statement, the major conspiracy of silence began. It is a con- 
spiracy implemented by the Syrian security and oppression agencies, in addi- 
tion to the Syrian regime's information media at home and abroad. The con- 
spiracy has reached such an extent that even talking about the Hamah tragedy 
in passing and in whispers is considered a major crime punishable by death. 


Despite this information blackout, the moans of death under the debris of 
Hamah, the streams of homeless children, and banished women and old men who 
wandered aimlessly as a result of the brutal shelling made the world public 
opinion listen and point the fingers of accusation at the criminals who at- 
tacked the city with a brutality reminiscent of the middle ages. 
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Protest Memorandum or Scream of Pain? 





On the occasion of the first anniversary of this massacre, the Committee for 
the Defense of Human Rights and Political Detainees in Syria has presented 

a protest memorandum to Amnesty International for its procrastination in 
adopting the necessary measures and conducting the investigations concerning 
the Hamah massacre which claimed the lives of more than 25,000 victims, 
destroyed more than one third the city quarters and displaced 100,000 citi- 
zens. The memorandum, obtained by AL-DUSTUR, says that the outcome of the 
investigations is likely to expose the Syrian regime and its oppressive 
course and to condemn its crimes against the innocent citizens. 


The protest memorandum submitted by the Syrian Human Rights Defense Commit- 
tee to the International Human Rights Committee contains numerous documents, 


including: 


1--A list of the names of the quarters completely destroyed and eliminated, 
numbering 13 quarters altogether. 


2--A list of the names of the families whose members, including women, 
children and old men, were killed by the regime's authorities, numbering 


27 families. 


3--A list of the names of the mosques and worship places destroyed in the 
city's quarters, totaling 88 sacred places of worship. 


4--A list of the names of the churches destroyed, totaling five churches. 


5--A list of the names of the commercial markets and historical sites which 
were destroyed and part of which has been eliminated, totaling 21 markets. 


6--A list of the names of the graveyards destroyed and bulldozed, totaling 
seven graveyards. 


7--A list of the names of the historical baths which were completely or par- 
tially destroyed, totaling 12 baths. 


8--A list of the city's detention centers and jails and of the inhuman bar- 
baric conditions which the detainees face inside these jails and of various 
kinds of brutal and barbaric torture to which they are subjected. 


This memorandum has been coupled with reports, photographs and proofs of 
this massacre, along with a large number of press reports by correspondents 
of the world newspapers and press agencies on the details of the Hamah City 


massacre. 


The Syrian Committee for the Defense of Human Rights and Basic Liberties 

has demanded in its memorandum on the occasion of the first anniversary of 
the Hamah massacre that Amnesty International act seriously and quickly to 
put an end to the brutal acts and bloody massacres committed by the regime 


against the Syrian Arab people. 


=) 
=) 
© 








It is worth noting that the Syrian Human Rights Defense Committee submitted 
last year to the annual conference of Amnesty International--the British 
Branch--a draft resolution to condemn the Syrian regime's crimes. 


The draft resolution was coupled with documents exposing the regime's ac- 
tions. The draft was approved and referred to the international section of 


Amnesty International. 
Massacre's Sequence of Events 


The chain of bloody events in Hamah started on 2 February 1982 under the 
direct supervision of Rif'at al-Asad, the commander of the defense companies 
[Internal Security Apparatus], and Minister of Defense Mustafa Talas in im- 
plementation of Hafiz al-Asad's orders and instructions to destroy the city 
of Abu al-Fida' and to annihilate its people in an act of revenge against 
its historical and national role, its steadfast stance in the face of dic~ 
tatorship and sectarianism and against its people's sweeping wrath in the 
face of al-Asad's treasonous course, his political deviation and his inhuman 


actions. 


On 2 February, the city of Hamah was surrounded by two lines of artillery, 
tanks and infantry detachments, was isolated from the other Syrian cities, 
its means of communication with the world were cut off and the city's inlets 
and outlets were blocked. Water, electricity, food and medical supplies 
were also cut off from the city. Hafiz al-Asad's forces started by heavily 
and incessantly shelling the quarters of al-Barudiyah, al-Bashurah and al- 
Manakh with rockets and artillery. The violent artillery shelling and air 
bombing then continued for several days affecting most of the quarters of 
the heavily populated city. Many of the city's homes, residences, mosques, 
churches, markets and baths turned into debris. After this indiscriminate 
shelling, the tanks, armors, special forces and the defense companies began 
to enter the city along its main axes. This was accompanied by air landing 
of forces of the defense companies in al-Qal'ah, the artesian well area, the 
eastern autostrad and the city's eastern entrance. Then followed the acts 
of storming homes and of killing men, youths, and children, raping women, 
annihilating entire families and perpetrating disgraceful crimes, such as 
hanging children like slaughtered sheep before the eyes of their families 
and then killing them, raping and killing women, gathering men and spraying 
them with bullets, mutilating their bodies and then leaving them in the 
streets for days and killing whoever tried to bury them. 


Who Perpetrated Massacre? 


The 47th and 2lst armored brigades, forces from the third division under the 
command of Brig Gen Shafiq Fayyad, forces of the defense companies estimated 
at 10,000 troops under the command of Rif'at Asad, forces of the special 
units withdrawn from Lebanon and estimated at 3,000 troops under the command 
of Col Sulayman al-Hasan, forces of the rapid deployment brigade under the 
command of Col ‘Ali Dib and groups of the struggle companies [sic] commanded 
by ‘Adnan Asad. The weapons used in the operation included rocket launchers, 
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heavy artillery, tanks, armored vehicles, 106-mm vehicle-mounted guns, 
mortar guns, rockets and RPG's, vertical fighter planes, landing helicopters, 
various kinds of bombs (flares, incineration and cluster bombs), automatic 


weapons and explosives. 


Destroyed Mosques 


Al-Iman mosque in al-Shari'ah quarter, the Martyrs mosque in al-Sabuniyah 
quarter, al-Shaykh 'Ulwan mosque in al-'Ulayliyat quarter, Shaykh ‘Ulwan 
Shrine in al-‘Ulayliyat quarter, Salah al-Din [Saladin] al-Ayyubi mosque in 
al-Riyadi quarter (New Hamah), ‘Abd al-Rahman ibn ‘Awf mosque in al-Naqarinah 
quarter, Shaykh Mahran mosque in Shaykh Mahran quarter, al-Madfan mosque in 
al-"Asi Square, al-Shirazi mosque in Hadir al-Saghir Square, Sa'd ibn Ma'adh 
mosque in al-Gharrayah quarter, al-Hariri shrine in al-G*arrayah quarter, 
al-Malaki mosque in Bab al-Balad quarter, al-Silsilah shrine in Bab al-Balad 
quarter, al-Safahiyah shrine in al-Bahrah Square, Bab al-Balad quarter, al- 
Mas'ud mosque in al-Jisr quarter, Tursum Bey mosque in al-Mahalibah quarter, 
al-Imam Musallam mosque in Tarabulus [Tripoli] square, al-Ahdab mosque in 
Suq [market] al-Tawil, al-Jadid mosque in Suq al-Tawil, al-Ashqar mosque in 
Suq al-Tawil, Khan al-Sahn mosque in Suq al-Tawil, Shaykh Ibrahim al-Kilani 
mosque in Suq al-Tawil, al-Sultan mosque in al-Dabbaghah quarter, al-Qan 
mosque in al-Bashurah quarter, al-Nabi Ham mosque in Taht al-Qal'ah quarter, 
al-Nuri mosque in Bustan al-Sa'adah quarter, al-Khatikan mosque in al- 
Tawafirah quarter, al-Musalli mosque next to the museum, (the Greater) Upper 
Hamah mosque in al-Madinah quarter, al-Hasanayn mosque in al-Hasanayn quar- 
ter, al-Sarjawi mosque in al-Jarajimah quarter, Abu Dharr al-Ghufari mosque 
in al-Jarajimah quarter, ‘Abdallah ibn Salam mosque in Bab al-Qubli quarter, 
Shaykh Dakhil mosque in Bab al-Qubli quarter, al-Sahn mosque in Janub al- 
Saknah quarter, Khalid ibn al-Walid mosque in Masakin quarter--Misyaf road-- 
Abu 'Ubaydah ibn al-Jarrah mosque in Gharbi al-Sikkah quarter, Shaykh Muham- 
mad al-Hamid mosque in al-Mahattah quarter, al-Muhsinin mosque in al-Jala' 
quarter, al-Rawdah mosque in Akram al-Hawrani quarter, al-Ihsan mosque in 
Akram al-Hawrani quarter, Sa'd ibn Abi Waqqas mosque in al-Shaykh ‘Anbar 
quarter, Bilal ibn Rabah mosque in al-Bayad quarter, al-Murabit mosque in 
al-Murabit quarter, al-'Izzi mosque in Bab al-Jisr quarter, al-Arba'in mos- 
que on al-'‘'Alamayn Street, al-Sharbati shrine in Jawrat Hura quarter, Suq 
al-Shajarah mosque in Suq al-Shajarah quarter, al-Dannuk mosque in al- 
Hawarinah quarter, al-Hawrani mosque in al-Hawarinah quarter, Shaykh Ibrahim 
al-Hafiz mosque in al-Mahattah quarter, Mis'ab ibn "Umayr mosque in Masna' 
al-Mulla quarter, Harat al-Samak mosque in al-Samak quarter, al-Qasbashi 
mosque in al-Dabbaghah quarter, al-Kijk mosque in Tall al-Shuhada', al- 
Arba'in mosque in al-Baraziyah quarter, Shaykh ‘Abd al-Qadir al-Kilani shrine 
in al-Kilaniyah quarter, Hasan al-Kilani shrine in al-Kilaniyah quarter, 
Shaykh [brahim al-Kilani mosque in al-Zi'baqi quarter, al-Harraki mosque in 
Bayn al-Harayn quarter, al-Darabzun mosque in al-'Asidah quarter, al-Saghir 
mosque in al-Barudiyah quarter, Shaykh Marwan Hadid mosque in al-Barudiyah 
quarter, al-Harraki shrine in al-Barudiyah quarter, al-Sharqi mosque in al- 
Sharqiyah quarter, al-Muhanna mosque in al-Sharqiyah quarter, al-Hamidiyah 
mosque in al-Hamidiyah quarter, al-Bahsah mosque in Suq al-Farrayah quarter, 
al-Arba'in mosque in Suq al-Hadir quarter, al-Afandi mosque in Suq Burhan 
quarter, Abu Bakr al-Siddiq mosque in al-Hadir square, al-Manakh mosque in 


112 

















al-Amiriyah quarter, al-Rawdah monastery [Muslim order] in al-Amiriyah 
quarter, al-Rawdah al-Hida'iyah monastery in al-Amiriyah quarter, al-Shifa' 
mosque in al-Musaytibah quarter, Jibrin mosque in Jibrin quarter, Hamzah 
ibn 'Abd al-Muttalib mosque east of the Aleppo road, 'Uthman ibn ‘Affan 
mosque in al-Husayniyat quarter, ‘Umar ibn al-Tab mosque in al-Sakhkhanah 
quarter, al-Huda mosque in al-Juruf quarter on the Aleppo road, Ibn Zayd 
Masakin Square mosque on the Aleppo road, Mustafa ibn Jabir mosque in al- 
Thawrah (al-Zabbalah) quarter, al-'A'idin mosque in the Palestinian refugees 
camp, ‘Ali ibn Abi Talib mosque in al-Mazarib quarter, al-Rahmah mosque in 
"Ayn al-Bad, Abi al-Fida' mosque in Jisr al-Hawa quarter, al-'Ubaysi mosque 
in al-Sijn [jail] quarter, al-Arba'in mosque in Jawrat Hura quarter. 


The most prominent churches destroyed by the brutal shelling of the city of 
Hamah by Hafiz al-Asad's regime are the (old) Greek Orthodox church in al- 
Madinah quarter and the new Greek Orthodox church whose construction started 
18 years ago and in which work was going on when it was destroyed. The 
artists were completing the portraits on the walls and the church was being 
built in the style of Saint Peter's Church in Rome and contained rare and 
invaluable paintings and works of art. The destruction also reached the 
Evangelical church in Bab al-Qubli quarter and the Virgin Mary church in 
al-Shaykh ‘Anbar quarter. 


Mass Murder of Hamah Families 


A total of 27 old families of Hamah City were liquidated physically on the 
hands of Hafiz Asad's forces, namely: Al-Kilani family, most of whose mem- 
bers, numbering 280, were killed by the government, al-Aswad family, only 
one of whose members survived and was able to flee, al-Shishakli family, al- 
Barazi family, al-Bahnasi family, al-Bustani family, al-Urfalli family, al- 
Samsam family, al-'Absi family and the families of al-'Azm, al-Tayfur, al- 
Shafaqi, al-Sammani, al-Rub‘iyah, al-Amin, al-Hulwani, al-Qarn, al-Mi'arri, 
al-'Urwanah, al-'Aysami, al-Qannut, al-Shami, al-Qusi, al-Kurdi, al-Basmaji 
and al-Zaynu. 


Destruction of Markets 


The historical markets destroyed in Hamah by Hafiz Asad's forces totaled 21 
markets, some of which have been bulldozed and totally eliminated from the 
city's map. The most famous of these markets is Al-Mansuriyah (al-Tawil) 
market which is the oldest and longest covered market in the entire east. 
The destruction also included Jilbab, al-Hakana, al-Shaykh Ma'ruf, al-Mufti, 
al-Imam Abu Hanifah, al-Khayyatin, al-Najjarin, al-Mizabban, al-Barah, al- 
Shajarah, Khalil Musallam, al-Saghah, al-Nahhasin, al-Shatrayn, al-Mashshat, 
Burhan, al-Sha'arin, al-Madar and al-Gharrayah markets. 


Destruction of Graveyards 


The malice of Hafiz Asad and his oppressive agencies was not content with 
murdering the living, destroying civilization and eracing the marks of his- 
tory but went beyond to heritage and to the history makers, digging up their 





graves and their bones. In Hamah, there are graveyards that date back to 
the pre-Islamic conquest era and some to the post-Islamic conquest era. 
Some of the cemeteries were built because of certain wars or events, such 
as Tall al-Shuhada' cemetery where the bodies of those who were martyred 
fighting the Crusades lie. Explosive charges were used to blow up the 
graves in the old and the new graveyards and the bones of the dead were 
bulldozed. The best-known of these cemeteries are Bab al-Balad cemetery, 
al-Shuhada' cemetery, Shaykh Khalluf, al-Hadir, Bab al-Jisr and al-Qulay ‘at 


cemeteries. 





In Wake of Massacre 


An ASSOCIATED PRESS correspondent has said: "In the wake of the massacre, 
Hamah looks like a deserted city. More than 30 percent of its area has been 
irreparably destroyed and Syrian bulldozers are removing the debris of the 
homes. Meanwhile, shell marks are seen on nearly every home. The markets 
are deserted and people refrain from greeting each other for fear of govern- 


ment spies.” 


After the lapse of 1 year on this massacre, signs have begun to appear on 
the walls of the destroyed city, saying: 


Why did Hafiz al-Asad's forces confront the people of Hamah for 30 days 
whereas they only "stood fast" in the face of the Israeli invasion of Leba- 


non for 3 days? 


Will the blood which flowed from the necks and the hearts of the sons of 
Hamah go to waste? 


No, no, no. It is a defiant phrase that appears constantly under the ques- 
tion written on the walls of the afflicted city. 
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SYRIA 


PROJECTS, EXPENDITURES FOR 1982 PUBLISHED 


Damascus AL-~THAWRAH in Arabic 2 Jan 83 pp 6-7 


(Article: "The 1982 Calendar - Building Our Domestic Infrastructure'/ 


[Text] Water projects were implemented in the provinces 

at a cost of 220 million Syrian pounds. One billion Syrian 
pounds earmarked for the development of the al-Ghab project, 
and 200 million Syrian pounds earmarked for workers’ hous- 


ing in Homs. 


360 million Syrian pounds for projects dealing with schools, 
development of education, amd health in three provinces. 


Completion of the Baniyas steam-driven electric power station 
at a cost of 800 million Syrian pounds. 


Why do we say farewell to one year and usher in a new year? Why is it that 
today we enumerate our achievements of the past year? These achievements 
include such things as building a school, bringing electricity to a village, 
building a road, building a factory and a hospital, irrigating thirsty land, 
developing universities and institutes, increasing production, stopping 

waste, controlling consumption and exports, eliminating illiteracy, reclaiming 
land--all of these things are, to us, synonymous with eradicating poverty, 
ignorance, and disease, and beaitifully represent how our existence is contin- 
uing and how our life is moving forward. Our slogans and our everyday actions 
are a mirror of the social, economic, and political reality experienced by a 
country which aspires to create new people who are products of the revolution. 


Below is a list of our 1982 achievements, and the list constitutes the most 
important things which we achieved in the area of building our domestic 
infrastructure. We enumerate only some of the achievements rather than all 
of them, because space does not permit mentioning all of then. 


What we are enumerating here are some principal important facts which indi- 
cate the contours of the directions which our economy is taking in the sectors 
of social services, agriculture, and industry, as well as all of the con- 


struction sectors. 
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January 


Inauguration of the power line between Dayr al-Zawr and al-Busayrah. Com- 

pletion of 150 schools and 160 residential apartments in Homs. Initiation 
. of the construction of 2 hospitals in al-(Saqilbiyah) and Masyaf. Each of 
the hospitals will have 130 beds, and the project will cost a total of 70 

million Syrian pounds. 


Planting of 10,000 seedlings in the /Pamascug’ suburb of Dummar. The Agri- 
cultural Council in Aleppo makes several decisions which are favorable to 


the farmers in the Manbij area. 


Reprsentation of the Revolutionary Youth Federation in the Council for Plan- 
ning and Combatting Illiteracy, the Cultural Committee, and the Services 
Committee in the Council of Ministers. 


Laying the cornerstone for the building which will be the Palace of the 
Vanguards in Hamah. Construction of the building will cost 17 million Syrian 


pounds. 


Setting the prices for the purchase of agricultural crops: from those who pro- 
duced crops during the 1981/82 agricultural season. 


The 1982 Housing Ministry plan includes the construction of 8,000 housing 
units. 


The production plan of the Aleppo Clothing Company for 1982 is 1.3 million 
different items of clothing, valued at more than 90 million Syrian pounds. 


Initiation of the implementation of the first high-tension power line be- 
tween Damascus, Homs, and Hamah, and it is expected to be finished by the 


middie of 1983. 
Our production of phosphates during a l-year period was 1.25 million tons. 


Implementation of a series of projects in Aleppo, including the third water 
conveyance project, costing a total of 140 million Syrian pounds. 


14 million Syrian pounds was the cost of the projects involving the planting 
of fruit trees in Aleppo last year which were implemented 165 percent. 


26 million Syrian pounds will be the cost of setting up the schools for the 
handicapped in Aleppo, and they will be finished during the latter part of 


1983. 


25,000 telephone lines constitute the plan for telephone installations in 1982. 


Successful completion of the first stage of experimental operation in the 
project involving drying phosphates. 
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Merchandise worth 11.5 million Syrian pounds confiscated. 


74 million Syrian pounds was the price for cotton paid to the cotton farmers 
in al—Raqqah last year. 


90 million Syrian pounds allocated for water projects in Tartus. 
Beginning of production of the triplesuperphosphate fertilizer plant in Homs. 


33 million Syrian pounds is the budget for the Province of al-Hasakah for 
1982. 


37 million Syrian pounds is the cost of the water projects implemented in 
al-Raqqah. 


Reclamation of 3,000 dunams of land in al-—(Dimas), and distribution of 1.5 
million tree seedlings to citizens there. 


Decisions to guarantee the implementation of production plans and cutting 
down on waste in companies. 


50 new schools taken over by the Tartus school system. 
Installation of 3,000 meters for taxicabs in Damascus. 


The Fodder Organization fulfills its production plan more than 150 percent. 


The setting up of a dairy products plant in Aleppo having a high production 
capacity. 


The Al-(Hammah) Bridge project in Damascus will be completed before the end 
of the year, and will cost a total of 33 million Syrian pounds. 


Inauguration of 5 -enters for selling fruits and vegetables in Damascus. 


Transfer of pistachio products, canned fruits and vegetables, and colored 
cotton textile materials to the parallel market. 


1.5 million gas cylinders allocated for the Province of Homs and Tartus in 
1982. 


Inauguration of 9 student housing units in Aleppo and 1 such unit in Damascus. 
1 billion Syrian pounds is the cost of projects in the Provinces of Aleppo 
and Idlib which include the implementation of 5,000 housing units, 1,000 
different schools, a sports complex, and a hotel. 


131 confiscations of supply goods during the course of a week. 


Our annual production of chickens and eggs is 44.7 million chickens and 1.5 
biilion eggs. 
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19 million Syrian pounds allocated in 1982 for the construction of irrigation 
networks to irrigate 2,600 hectares of land in Dar'a. 


Distribution of 42 housing units in al-Suwayda'. 


The Al-Sharq Orient] Food Products Company inplements 90 percent of its 
production plan. 


313 million Syrian pounds constitutes the total in insurance allowances 
in 1 year, and this represents an increase of 47 million Syrian pounds. 


40 million Syrian pounds is the cost of building the Tartus grain silo. 


A legislative enactment for organizing the process of planning housing cooper- 
atives. 


Our production of cotton during the 1982 season was 354,892 tons. 
90 percent implementation of the preduction plan of the Hamah Oils Company. 


320 million Syrian pounds more than the customs revenues collected in 1981 
[was collected in 1987/. 


Zoning of 1,500 dunams of land for the construction of 8,100 resident ial 
apartments in Dar'a. 


1,174 residential apartments distributed to citizens in Aleppo. 


60 million Syrian pounds for the construction of schools in Tartus and Hamah. 


February 


Important decisions made for promoting work and production relating to the 
Euphrates projects. 


Nomination of the Homs Dairy Products Company for the International Foodstuffs 
Prize. 


71 million Syrian pounds is the cost of the irrigation projects in Hamah. 


There is a total of 54 production lines in the automated bakeries, and they 
produce 540 tons of bread per day. 


The setting up of 3 political camps in the Province of Latakia. 


90 million Syrian pounds for the implementation of the Sinn River water 
projects, and they are 80 percent complete. 


Public organizations are compelled to provide for their requirements from the 
public sector. 
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400,000 tons of merchandise arrive at the port of Tartus during a l-month 
period. 


Appropriation of real estate necessary for the setting up of indistrial zones 
in Aleppo. 


4 million Syrian pounds is the valu: of the production by the instructional 
units in the carpet-making industry in Aleppo in 1981. 


The system of production incentives includes all of the people working at the 
telephone exchanges. 


Total sales by the Footwear Company in 1981 were 54 million Syrian pounds. 
In 1981 the Tanning Company exported goods worth 22 million Syrian pounds. 
Sales by the Aleppo Textile Company totalled 385 million Syrian pounds in 1981. 


Sales by the Consumer Organization in Damascus in 1981 totalled 522 million 
Syrian pounds, and this represents 11 percent more than what the plan called 
for. 


18 million Syrian pounds for irrigation for the front-line villages and 
large areas of land. 


The income of the Military Transportation Organization in 1981 totalled 9 
million Syrian pounds. 


A noticeable rise in the water level in all dams after the heavy rains. 


135 million Syrian pounds is the cost of implementing the projects of the 
Electricity and Communications Company in 1982. 


Development of the University of Aleppo's data system, and linking it to 
250 international science andtechnology consulting firms. 


The Homs Dairy Products Company produces fruit-flavored milk. 


212.5 million Syrian pounds is the cost of the work completed in the Balikh 
River basin. 


An inventory was made of confiscated smuggled goods delivery to public sector 
organizations to be sold directly to consumers. 


The Tarcus Employees’ Housing Cooperative distributes 400 housing units. 
Irrigation for 26 villages in the Provinces of Hamah, Idlib, and Latakia. 
Production of a new type of cement in the al-Rastan plant. 


On 1 March work begins on the construction of the Damascus-al-Suwayda’ high- 


way. 


¢ 
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Export of 295,000 tons of barley to Libya and Aigeria. 
306 million Syrian pounds for the development of textile industry factories. 
Arrival of 215 imported head of cattle to the port of Tartus. 


The public sector markets most of what was produced by the Poultry Organiza- 
tion. 


Distribution of 600 tractors to farmers during a 20-day period. 


The building of a school for every village in the Province of Aleppo during 
the current 5-year plan period. 


39 million Syrian pounds granted by the Real Estate Bank to people with limi- 
ted income in Tartus. 


The nitrogen fertilizer plant achieves the product ion figures planned for it. 


Earmarking of 96 million Syrian pounds for the building of 33 cultural 
centers during the 5-year plan period. 


Distribution of 1,300 head of Friesian /Molstein/ cattle in the Provinces 
of Damascus and Tartus. 





420 million Syrian pounds for the construction of sports facilities in the 
Province of Latakia. 


Production by the Poultry Organization last January totalled 18 million eggs 
and 281,000 chickens. 


Sales by the Textile Products Organization in 1981 totalled 268 million Syrian 
pounds. 


The plant for the production of telephone exchange equipment begins opera- 
tions, with a production capacity of 50,000 lines per year. 


4.86 million Syrian pounds for tourism projects in Dar'a in 1982. 


155 million Syrian pounds is the value of construction projects impl emented 
in Aleppo. 


30 million Syrian pounds for the implementation of the Construction Works 
Company in Homs for the 1982 planning period. 


Granting of loans for financing various crops, and provision of 1,600 trac- 
tors to farmers. 


Issuance of the law dealing with the 1982 budget, and the budget's appropria- 
tions total 33.345 billion Syrian pounds. 





120 








Decisions made to develop the flora and fauna of the desert areas. 


Creation of 3,000 new branch locations for the various stages of the educa- 
tional system in Homs. 


61 million Syrian pounds is the cost of the road projects in Homs. 


March 


Creation of centers for the maintenance of telephone equipment in the pro- 
vinces. 


Completion of 20 projects in Damascus, including 9 road projects. 


The People’s Council approves the decree concerning organizing development 
planning in the country. 


300 million Syrian pounds for the completion of the (Ylbgha) Complex project 
in Damascus. 


Completion of 5 health centers and 4 dams, as well as provision of drinking 
water for housing complexes in Dar’a. 


New projects for the provinces on the occasion of the /anniversary of the/ 
March Revolution. 


The setting up of 137 agricultural instructional units in the provinces 
during 1982. 


30,000 Syrian pounds for each farmer wishing to acquire a tractor. 


Inauguration of 6 new centers for the Fruits and Vegetables Company in 
Damascus. 


Distribution of 100,000 Italian olive tree seedlings to be planted in the 
provinces. 


Inauguration in Damascus of the plant belonging to the Syrian Company for the 
Manufacture and Marketing of Wire and Wireless Communications Equipment. 


Inauguration of the plant for repairing engines and manufacturing spare parts 
for all types of vehicles. 


80 low-income housing units in Homs have been put up for sale, to be pur- 
chased on the installment plan. 


In 1981, 1.162 million Syrian pounds was spent on the investment plan projects 
of the industrial sector. 
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The setting up of the first enterprise for the production of mushrooms, with 
its production capacity being 100 tons per year. 


12.5 million eggs produced in a l-—month period by the Poultry Organization. 


Inauguration of the modern automated flour mill in Tartus. 


300 million kilowatt-hours is the production capacity of the regulating dam 
freservoir] on the Euphrates. 


The fattening up of 1.5 million head of sheep this year. 


Inauguration in ’Adhra of the largest transformer station in the country to 
further link Damascus to the public electricity network. 


Inauguration of the Al-Wahdah /unity/ Bridge and Tunnel in Damascus, as well 
as the project dealing with building a canal to convey water from al-—(Fijah) 


to Damascus. 


Inauguration of a number of projects belonging to the Ministry of Religious 
Trusts, and the construction of 7 health centers in Aleppo. 


1.075 billion Syrian pounds is being invested in the sector of agriculture 
this year. 


Inauguration of university projects in Aleppo and Damascus. 


Inauguration of 13 centers for marketing fruits and vegetables in Tartus. 


Increase in cotton production in al-Hasakah. 
2.618 million kilowatt-hours produced by the Euphrates Dam in 1981. 


The Aviation Organization enters the computer age in its passenger reserva- 
tion operations. 


5,000 electronic telex lines are being put into actual service. 


Extension of train service to Qatana, and preparations being made to extend 
it to Sarghaya. 


Implementation this year of 120 projects in Hamah, costing a total of 178 
million Syrian pounds. 


Conclusion of a contract to build 82 schools in Homs, with the value of the 
contract being 60 million Syrian pounds. 


Inauguration and laying the cornerstone of a number of projects in the 
Province of al-Qunaytirah. 


122 





The Syrian Road Company implements its production plan in Homs, at a cost of 
63 million Syrian pounds. 


Distribution of 1,700 head of cattle to farmers on the installment plan. 


The Customs Offices confiscates 369 gold watches. 


Conclusion of an agreement to export 250,000 items of ready-made clothing 
to Libya. 


Inauguration of 2 food supply projects in Dayr al-Zawr. 


During the current season, 1.4 million forest tree seedlings were planted 
in Tartus. 


April 


Beginning of operations by the battery manufacturing enterprise, with its 
production capacity being 150,000 units per year. . 


410,000 square meters of carpets were produced by the Damascus /Carpet/ 
Company. 


8 new transportation lines opened by the Al-Karnak Company. 
Electricity brought to 18 villages in the Aleppo rural area. 
A new dairy products plant in the Province of Damascus. 
Introduction of mechanization and electronic transfer for the postal service. 


71.5 million Syrian pounds is the cost of the projects in the Province of 
Ha mah. 


The People's Credit Bank lowers the interest and commissions charged for 
loans to persons with limited income. 


Inauguration of 4 dams in Dar'a, the capacity of which is 28.5 million cubic 
meters. 


Inauguration and laying of the cornerstone of dozens of important projects 
in the provinces. They include 12 projects in Damascus as well as bringing 
electricity to villages and the inauguration of health centers in Aleppo. 


Completion of 70 percent of the industrial schools in Homs. 


Completion of the lines for the third water conveyance canal between the 
Euphrates and Aleppo. 


15,000 color television sets were produced by the (Siruniks) Company during a 
3-month period. 
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Increase in cement production by the Al-Shahba' Company during the first 
quarter of 1982. 


Listribution of 204 housing units to workers in Aleppo. 


Profits earned by the (Siruniks) Company in 1981 totalled 68 million 
Syrian pounds. 


Implementation of 13 investment projects dealing with agriculture in the 
Province of Homs. 


The electric switching station for pumping oil begins operations. 


The Tartus cement plant begins operations, with a production capacity of 
1,600 tons per day. 


The General Insurance Organization fulfills its production plan 123 percent. 


5 million Syrian pounds for bringing electricity to various sections of Homs, 
and 10 million Syrian pounds as aid to the Municipality of Homs. 


Implementation of the digging of 15 artesian wells in the rural areas of Hons. 
Work begins on the implementation of the Tartus—Latakia railroad line. 
A modern plant for preparing olives and producing olive oil in A'zaz. 


128 million Syrian pounds for the implementation of a series of projects in 
Aleppo. 


10.5 million Syrian pounds of loans to farmers and cooperative associat ions 
in al-Salamiyah. 


Planting of 70,000 dunams of land with sugar beets in al-Ghab. 


Inauguration of 3 plants for manufacturing water pipes, cement, and pavement 
and floor tiles in Aleppo. 


Sales by the Public Consumer Organization during a l-year period totalled 
1.583 billion Syrian pounds. 


Beginning of preparations to set up a plant for producing medicines in Aleppo. 


The setting up in Aleppo of an agricultural machinery maintenance station, and 
the station will be completed during the second half of 1983. 


Quantities of Syrian marble are put on the market for sale. 


Decisions made to protect and develop the desert areas. 








40 million Syrian pounds of credit was extended to the masses in Tartus 
during a 3-month period. 


The production of the canned goods plant in Dar’a exceeded the fp.ant's pro- 
duction plan. 


May 
The Al-Karnak Company makes 152 trips between cities daily. 
The setting up of 137 agricultural instructional units in the provinces. 


Nationwide application of the experiment involving the establishment of 
courts in local areas of cities in order to speed up the process of deciding 


court cases. 


4.5 million Syrian pounds distributed by the Agricultural Bank to farmers 
in Homs. : 


So far, electricity has been brought to 100 villages in the Aleppo rural 
areas as part of the Electricity Administration's plan. 


Allocation of 17 million Syrian pounds for organizations taking care of the 
blind and handicapped. 


Our annual production of cement, which totals 3.5 million tons, covers the 
country's needs. 


900 million Syrian pounds to complete the railroad line between Damascus, 
Homs, and Aleppo. 


Application of production incentives in all of the nation's companies. 


Provision of services to the front-line villages and the areas populated by 
refugees, by means of giving them the necessary projects. 


Establishment of 120 grain purchasing centers in the provinces. 


The putting into operation of all of the divisions of the paper manufacturing 
plant in Dayr al-Zawr, in preparation for covering the nation's needs for 


paper products. 


The Plastics Products Company fulfills its production plan 125 percent. 


24,000 tons of corn arrive in the country. 


New buses and 2 (mew/ garages in order to develop domestic transportation ser- 
vices. 


Beginning the construction of 80 residential apartments in al-Raqqah. 
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Implementation of road building projects in Tartus costing 80 million Syrian 
pounds. 


During the first 4 months of 1982 the Homs Textile Company had sales of 
16 million Syrian pounds. 


Allocation to the farmers in the Hamah rural areas of 265 plots of land for 
construction purposes. 


Provision of improved sorghum seed for the Province of Homs. 
Services begin to be provided to the al-Mukhalafat areas in Damascus. 


Modern equipment for the passenger terminal in the Damascus International 
Airport. 


Outstanding olive crop and production in Tartus this year. 


The honoring of outstanding production workers in the textile companies. 


Modification of the method of refining oil in the Baniyas oil refinery, in 
preparation for dealing with pollution problems in the area. 


50 million Syrian pounds for the Public Insurance Organization building 
project. 


Measures taken to put a stop to the misuse of government vehicles. 


Implementation of (fhe construction of7 3 popular marketplaces in the Aleppo 
rural areas. 


Importation of 80 diesel locomotives. 


The plan of the Seed .Supply Organization in Aleppo is to produce 10,400 tons 
of potato seed. 


During the first third of the year the private retail market had sales of 1.3 
million Syrian pounds. 


Decisions made to create more business activity for the public construction 
companies, 


3,700 tons of potato seed distributed to farmers. 

Work done on the implementation of {the construct ion af/ 3 hospitals in Homs. 
Financial aid given to municipalities of level 1 and level 2. 

80 percent of the volume of the "Uqdat al—Qabun work has been done. 


12 markets and 1,450 salesmen are selling fruits and vegetables in Damascus. 
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Conclusion of a contract to build 600 residential apartments in Homs. 


Importation of 2,000 meters for taxicabs. 


The Aleppo Electricity Administration completes all of the work in its plan 
to bring electricity to 62 villages in the rural areas of the province. 


The sale of carpets at appropriate installment payments to government workers. 
Work has begun on the construction of the railroad freight station in Damascus. 


The Latakia Airport has become equippped to allow jumbo-size airplanes to 
land there. 


The first steps taken to put the Baniyas thermal power station into operation 
have been successful. 


There are now 2 million apple trees in the village of (Rankus). 


Elimination of the business concerns in the Eastern Park area in order to 
transform it back into a green area around Damascus. 


Experimental operation of the fertilizer plants is running smoothly. Our 
production is meeting the farmers’ need for fertilizers. 


Beginning of the experimental operation of the electric light bulk manufactur- 
ing plant in Aleppo. 


The afforestation of 11,600 hectares of land in the country's provinces has 
been completed. 


165 tons of electric power line towers were produced last month by the 
microbus manufacturing plant in Homs. 


A campaign to restore the ancient area of the city of Damascus. 
Important decisions made by the Committee for Controlling Imports and Exports. 


2,567 trips were made by the Tourism Transportation and Marketing Company dur- 
ing the first third of the current year. 


June 


1,897 residential apartments were distributed to citizens in Aleppo who had 
been given notice {to vacate their premises/. 


Beginning of the implementation of the plan to rid the city of Damascus of 
pollution of its water and rivers. 


Public cleanliness week in Aleppo. 
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Last year the Consumer Organization in Aleppo earned profits of 11 million 
Syrian pounds. 


Conclusion of an agreement to export 67,509 tons of cotton to places abroad. 
Conclusion of a contract with a Japanese firm to purchase 8,059 Mazdas. 


The honoring of outstanding production workers and outstanding companies in 
the nation. 


Inauguration of grain crop purchasing centers in Homs, and the setting aside 
of 27,000 dunams of land for seed supply purposes. 


During 1983 a club for the teachers in Aleppo, costing 20 million Syr ian 
pounds, will be completed. 


New road projects in the Province of Tartus. 

The Green Belt project in Homs involves 170,000 dunams of land. 
670 housing cooperatives in the country have 100,000 members. 

A new industrial unit for producing phosphates begins operations. 


Addition of 5 new units to the grain silos. 


Establishment of 5 new cooperatives for raising sheep in the desert areas. 


Marketing of 2,000 tons of tomatoes in Idlib. 


From the beginning of the year till the end of June, 1,500 agricultural trac- 
tors were distributed in Aleppo. 


The Syrian Red Crescent Hospital begins providing its services to citizens 
free of charge. 


10 artesian wells are being dug in al-Suwayda’. 


Beginning of the process of setting up 115 instructional units in various 
cities and provinces of the country in accordance with the Ministry of 


Agriculture's plan for this year. 


The volume of business done by the Military Housing Organization's Aleppo 
branch amomnts to 122 million Syrian pounds worth of business. 


Large quantities of supply goods are made available /to the populace/ during 
the month of Ramadan. 


Days of unpaid volunteer work organized in order to support the efforts of the 
armed forces to resist [the enemy/. 
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Barada refrigerators sold under the installment plan. 


Decrease in the prices of some of the products of the Ready-Made Clothing 
Company. 


Reclamation of 1,300 hectares of land in Aleppo. 


10 marketplaces for the sale of fruits and vegetables in Aleppo, and 1 
marketplace in Dar’a. 


The Revolution Project in Dar'a brings irrigation to 34 villages. 


New projects for increasing the production capacity of the 2 cement plants 
in al-Muslimiyah and al-Shaykh Sa'd in the Province of Aleppo. 


July 


2,500 new telephone lines for the al-Sulaymaniyah telephone exchange in the 
Province of Aleppo. 


Implementation of a number of utilities and services projects in the Province 
of al-Qunaytirah. 


Numerous projects implemented by the Joint Syrian-Libyan Company. 
First-aid and nursing shifts set up by the youth of Damascus. 


The new industrial schools will start operations during the 1982/83 
academic year. 


Operation of the first production line in the Tartus cement plant, with its 
production capacity being 1,600 tons per day. 


Production camps for university students in a number of provinces. 
The production plan of the al-Suwayda’ carpet plant is 133,000 square meters. 


Support provided to the projects of the municipalities by means of appropriate 
financial loans. 


The youth of Homs inaugurates 26 production camps. 

Provision of housing, food, and services for refugees from Lebanon. 
Completion of the construction of 40 schools in the Province of Homs. 
Planning for the production of 1 million tons of sugar beets next year. 
90,000 male and female students in the production camps. 


Inauguration of new clinics in the low-income areas of the city of Aleppo. 


129 

















Construction of a gas-producing plant, with a production capacity of 55,000 
tons. Production will begin at the end of 1982, and the plant will meet 
the needs of local consumers. 


The Al-Suwayda’ Farmers’ Federation signs contracts to market Hulwani grapes. 
Beginning of the implementation of 11 instructional centers in Aleppo. 

Paving and maintenance of the refugee residential areas in Damascus and Dar’a. 
A 6~million-Syrian—pound consumer goods warehouse in al-Suwayda'. 

The Homs sugar refinery has begun actual production. 

The Soviet Union purchases 12 million Syrian pounds worth of Syrian Carpets. 


Creation of the two Ministries of Construction and Development , and Irriga- 
tion. 


Sales of the Fodder Organization in al-Raqqah totalled 24 million Syrian 
pounds. 


Beginning of production at the Maskanah sugar refinery, with a production 
capacity of 1,200 tons per day. 


New silos absorb 50,000 tons of grain in Homs. 


The Fodder Organization in Homs and al-Suwayda' meets the needs of the provin- 
ces. 


130 schools are completed during 1982 in Aleppo. 
Completion of the Jabal al-'Arab Dam water purification plant. 
A project involving the construction of 600 housing units for teachers in Tartus. 


B. the end of 1982 the sales of the Aleppo Clothing Company totalled 80 million 
Syrian pounds. 


Approval of the plan for marketing sugar beets, grapes, and apples in Homs. 
Building of 4 roads in the Dar'a rural areas. 


Completion of the projects involv ing the construction of commercial stores 
and residential apartments for the [people in the Ministry of] Religious 
Trusts in Aleppo. 


200 million Syrian pounds for workers’ housing in Homs. 


4 days of unpaid volunteer work by the Tartus cement workers, and 200 young 
people participated in this activity. 











Plan for the construction of 103 schools in al~Suwayda’. 


Agreement to purchase 8 ambulances for the Governorate of the City of Damas- 
cus. 


Training courses for 130 agricultural inspectors and engineers in Idlib. 


13,000 hectares of land made available for utilization in connection with 
the Pioneer Project. 


The youth of Tartus builds 50 kilometers of roads. 
New projects for solving the water problem in Idlib and Ariha. 


The canned goods factory in Idlib raised its production level, and the factory 
in Dar'a is operating all of its production lines. 


A 30 percent increase in the Development Company's production plan for the 
current year. 


25,000 dunams of land irrigated by water from the (Taldu) Dam in Homs. 


August 


75 million Syrian pounds worth of contracts for the construction of a series 
of schools in Aleppo. 


Creation of a "martyr" stamp, the proceeds of which will go to the families 
and offspring of the martyrs. 


The Grain Supply Organization fulfills its production plan in both wheat and 
potatoes, with a production of 9,994 tons of potatoes and 35,340 tons of 


wheat. 


Development of fire-fighting centers and increasing the number of such centers 
in the various sectors of the city of Aleppo. 


Loans for the development of agricultural production in the southern areas. 


Water projects, costing 100 million Syrian pounds, in Manbij for bringing 
irrigation to 125 villages. 


2.25 million Syrian pounds for services projects in al-Suwayda' during 1982. 
Inauguration of the new traffic court in Damascus. 


The (Salhab) sugar refinery in Hamah beings experimental operation and its 
production capacity will be the processing of 4,000 tons of sugar beets. 


Export of quantities of surplus chickpeas /hummus/ to Algeria. 
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Construction of 938 apartments for those whose premises have been condemned 
in Damascus. 


Completion of the printing of lower and upper secondary school textbooks. 


Classification and determination of the minimum wages for workers in 
sugar companies. 


The pharmaceutical medical camp in Idlib accomplishes its scientific objec- 
tives. 


An agricultural development project will be implemented within an 8-year 
period in Dar'a and in al~Suwayda’. 


Initial studies begin to be made concerning the construction of the Tishrin 
Dam on the Euphrates River. 


Precautionary emergency measures are taken in the city of Damascus. 


Inauguration of the Industrial College Division in the Syrian Red Crescent 
Hospital in Damascus. 


Inaugurat ion of the Al-Karnak Company's new departure station. 


Inauguration of a swimming pool tor the Vanguards of the Ba'th Party in 
Latakia. 


Arrival in the port of Tartus of large quantities of fodder. 


Operation, before the end of 1982, of 2 units for lining and crushing concen- 
trated fodder. 


Production of new types of colored, smoked, and reflecting glass for the first 
time in our country. 


A day of unpaid labor at the Porcelain Company in Hamah. 


30 million Syrian pounds for the renovation of 238 looms in the Syrian Tex- 
tile Company. 


Completion of conveyor beits for transporting materials in the Tartus cement 
plant, at a cost of 40 million Syrian pounds. 


Arrival in the country of 46,500 tons of corn and soybean cakes, 
Increase in the number of t«lephone booths in the Damascus rural areas. 
Creation of special government agencies in the desert areas and in 4 provinces. 


The Ministry of Health purchases a hospital and center for medical services 
in the population center at Dummar. 


La 
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Reconstruction of the liberated village of al—-Isba’. 
New production by the Chemical Cleaning Agents Company. 


Referral of the implementation of 3 housing projects in Ramah, and further 
work done to bring electricity to the Masyaf villages. 


September 
Symposium concerning economic rural housing in Dar'‘a. 
Bringing of automatic telephone services to the Izra" area. 


The Damascus-al-Zabdani train is brought back into service, and it will 
make an average of 4 trips daily. 


A natiorfal symposium held by the Vanguards of the Ba'th Party in Latakia. 


Implementation of services projects for 14 villages in the Ghutah area outside 
Damascus. 


Beginning of production at the household furnishings plant in Damascus. 
Construct ion of 6 Houses of Justice in various provinces of the country. 
Campaign to exterminate plants and pests which are harmful to crops. 
Creation of new courts in Damascus. 


Laying of the cornerstone for the /project concerning/ utilization of the 
Lower Euphrates. 


Effective measures taken to eliminate the cattle plague. 
The Hamah Oils Company fulfills its production plan this year 113 percent. 


The Electronics Industries Company completely fulfills its production plan, 
and its television sales total 120 million Syrian pounds. 


All villages in the Province of Latakia will have electricity by the end of 
1984. 


The Party Committee forms a committee to discuss the situation concerning the 
farms in the Pioneer Project. 


Inauguration of the permanent flower exhibition site next to the Damascus 
Sheraton Hotel. 


Completion of the largest consumer complex in Hamah. 
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Complete implementation of the land reclamation operatins in the western 
rt of the Province of Homs. 


Decisions and recommendations are made which serve the policy relating to 
medicines in our country. 


The Chemical Cleaning Agents Company fulfills its annual plan, and an agree- 
ment is concluded to export 1,500 tons of sulphonic acid to places abroad. 


Tremendous progress is achieved by our nation in the production of sugar 
beets, and production of sugar beets during the 5~year plan period totals 
3 million tons. 


2.25 million students enrolled to study during the 1981/82 academic year. 
1 billion Syrian pounds for the development of the al-Ghab project. 


Ceremony held to inaugurate and lay the cornerstone for a number of projects 
in the Province of al—Qunaytirah. 


25 locations for the construction of model villages in the al-Ghab area. 


1.302 billion Syrian pounds for the development of the al-Ghab area dur ing 
two consecutive 5-year plan periods. 


1,800 supply goods violations during this year. 
The canned goods factories absorbed all of our production of tomatoes. 


Approval given to begin the construction of 2 hospitals in al-Haffah and 
al-Qardahah during 1983. 


1,000 "housing savings" apartments /government subsidized housing/ in Aleppo. 


The Committee for Controlling Imports and Exports makes a number of important 
decisions. 


Marketing of 400 tons of peanuts during 1982. 
Implementation of important phases of the project to develop Busra. 
October 


Completion of the project of sorting and classifying fruits and vegetables in 
Aleppo. 


Celebration of the anniversary of the October War of Liberation by inaugurat- 
ing and laying the cornerstone for dozens of vital projects in the nation. 








Inauguration in al-Suwayda’ of installations and facilities costing 19.6 
million Syrian pounds. They include 4 elementary schools, 2 centers for 
selling fruits and vegetables, 3 instructional units, and 3 ground reservoirs. 


360 million Syrian pounds for projects involving schools and the development 
of education and health among school pupils in Homs, Hamah, and Aleppo. 


Creation of a university degree in land maintenance and reclamation in the 
University of Aleppo. 


Implementation of 4 automatic telephone lines in the Province of Idlib. 


Production by the tire plant in Hamah last September totalled 46,509 tires 
and inner tubes for vehicles of different sizes. 


Sales by the Poultry Organization during a l-month period totalled 10 million 
Syrian pounds. 


The Petroleum Products Storage and Distribution Company received 170,000 gas 
cylinders of the 400,000 purchased from Turkey according to a contract con- 


cluded. 


Reclamation of 182,000 dunams of land in the Province of Damascus, and the 
planting of trees in this area. 


The Ministry of Communications completes 2 large bridges on the Euphrates 
River, costing a total of 40 million Syrian pounds. 


Beginning of experimental operation of the new passenger terminal in the 
Damascus International Airport which has been newly equipped. 


The Al-Shahba' Cement and Construction Materials Company fulfills 92 per- 
cent of its production plan. 


The al-Ghab area produces 51,000 tons of cotton during 1982. 


(Tamico) begins the manufacture of veterinary medicines in order to meet 
the needs of the domestic market. 


Inauguration and laying of the cornerstone for projects in Homs and Damascus, 
including 2 automated bakeries in Homs. 


Laying of the cornerstone for the implementation of the first phase of the 
buildings of the International Agricultural Research Center in the arid areas 


of the Province of Aleppo. 


Within the Aleppo Tractor Company's production plans for 1983 it has been 
planned to manufacture 4,500 agricultural tractors. 


Utilization of the electronic transformer station in Masyaf. 


135 











Application of the first phase of the Health Insurance Law. 


During 1982 the Al-Walid Company in Homs exported 1,100 tons of various 
types of yarn valued at 19 million Syrian pounds. 


Completion of the Baniyas steam-driven electric power station, costing 
800 million Syrian pounds, with each of the power station's units having a 
capacity of 170 megawatts. 


Completion of the largest city planning project in Dar'a, involving a total 
area of 180 hectares distributed among 150 divisions. 


November 


Approval to begin the implementation of the Tartus-Latakia highway during 
the tirst quarter of 1983. 


(Matha') concludes an agreement during 1982 to complete 10,000 housing units 
in various provinces, costing a total of 1 billion Syrian pounds. 


Inauguration of a new production line at the Damascus Cable Company. 
(Tamico) produces a new medicine for treating diabetes. 


AN agreement is concluded with the Military Housing /Organization/ to build a 
hospital in Ma'arrat al-Nu'man and another one in Jisr al-Shughur in the 
Province of Idlib, costing 72 million Syrian pounds. They will be completed 
within 3 years. 


The People’s Council approves a new draft law for the purchase of private sec- 
tor shares in the Latakia Port Company. 


The Aleppo Glas Company exports 150 tons of sheet glass in Lebanon, and this 
is part of the 500 tons which the company has contracted to export there. 


244 tons of Farrawi (fransliteration/ biscuits, the value of which was 
/.063 million Syrian pounds, were produced during the first half of 1982, and 
the production plan was fulfilled 166 percent. 


Postal Savings Fund deposits reached their maximum level of Savings trans- 
actions, tiaving totalled 646.5 million Syrian pounds by the end of last ionth. 
Ar a4 , , , ¢ _ . —— + ~£ i . . _ . . 
LOO m i101 VWrian pounds for [the construction of/ athletic installations in 

Aleppo in 1983, in preparation for the intermediate round. 
Decisions made to stimulate the export of phosphate ore to places abroad. 


630 tons of grapes received by the Fruits and Vegetables Company in al-—Suwayda'. 
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Completion of the (Qurrat Quzaq) Bridge, which is 80 meters long, on the 
Euphrates River. 


Signing of the contract for the implementation of the Ghadir al-Bustan 
(Vidhami] project in al-Qunaytirah to bring irrigation to 40 villages and 
farms in the southern region. 


89 million Syrian pounds have been deposited with the Postal Savings Fund in 
Aleppo since the beginning of 1982. 


1,150 kilograms of honey produced by the Golan Apiary Company in al-Qunaytirah 
in 1982. 
Inauguration of 24 projects in the Damascus area and the villages in the 


Mount Hermon area. They include the Ashrafiyat Sahnaya—'Artuz international 
road. 


Beginning of the implementation of water projects for the Aleppo rural areas 
which will benefit the villages of the area of Sam’an, al-Safirah, al-Bab, 


and ‘Ayn al-'‘Arab. 


2,600 tractors distributed by the Euphrates Company in Aleppo since the begin- 
ning of 1982. 


5,000 new telephone lines in the Province of Hamah. 
Our workers in all sectors give 1 unpaid day of volunteer labor. 


So far the Dayr al-Zawr cotton gin has received, from this year's crop, 10,000 
tons fof cotton/. 


The Agricultural Cooperative Bank provides financing to farmers for the pur- 
chase of 1,730 tractors. 


Inauguration of a series of new projects nationwide on the occasion of the 
anniversary of the Corrective Movement. They include the inauguration of a new 
passenger building in the Damascus International Airport, 2 housing units on 
the campus of the university, 6 projects in the Ghutah area outside Damascus, 
an eye surgery hospital with a capacity of 120 beds, 3 health centers, and 4 


schools. 


In Idlib: A headquarters for the /Ba'th/ Party office, 3 schools, and an 
electricity project. 


In Homs: Completion of an electric transformer center, a health center, 
electricity projects for 5 villages, and several schools. 


Tartus: Construction of several roads and the bringing of electricity to 
several villages. 


Hamah: Inauguration of consumer centers and the bringing of electricity to 
several villages. 
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Aleppo: Electricity for several villages, and the construction of 2 
electric power stations providing 130 kilovolts of voltage. 


Al-Hasakah and al-Raqqah: Electricity for 150 villages, inauguration of a 
clinic, drinking water storage tanks, and several schools. 


In Dar'a: Establishment of several agricultural instructional units at an 
agricultural research station. 


In Dayr al-Zawr: Several electricity and water projects in the city of Abu 
Kamal, fother/ projects, a school, a canned goods factory costing 33 million 
Syrian pounds, and inauguration of the Al-'Askarah Bridge at al-Mayadin. 


Inauguration of an electric light bulb plant in Aleppo, costing 100 million 
Syrian pounds. 


16,505 telephone lines were installed in the country during the most recent 
period of the current year. 


Cre ation of an of fice for regulating taxicab meters in Damascus. 


Distribution of 260 residential apartments to those whose housing was demol- 
ished in the Province of Aleppo. 


The honoring of the press martyrs who fought with both their swords and their 
pens. 


60 telephone lines set up between Damascus and Sofia and vice versa. 


The Women's Federation of the Damascus Rural Area trains 51 groups of 
people to combat illiteracy. 


The Syrian Development Company completes 175 projects in the country, with 
their total cost amounting to 1 billion Syrian pounds. 


The Aleppo Consumer Organization earns profits of 16 million Syrian pounds. 


Export of the third shipment of pencils, valued at 5 million Syrian pounds, to 
the Soviet Union. 


December 
Agreement reached to export 2,500 tons of yarn to the Soviet Union. 


The electric light bulbs which we have produced are put on the domestic market 
for sale. 


Inauguration of the Tishrin Flour Mi]l in 'Adhra. This is the largest flour 
mill in the area, and its production capacity totals 500 tons per day. 
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Inauguration of a marble factory in Damascus, costing 50 million Sy rian 
pounds. 


Arrival of the first shipment of tourist buses, and their distribution to 
citizens in accordance with the order in which they signed up for them. 


505 telephone lines installed in Tartus last October. 
The People's Council approves the formation of a road supervision committee. 


The Municipality of Aleppo's budget for next year totals 50 million Syrian 
pounds. 


300 residential apartments in the Dummar project will be turned over to their 
residents in March of 1983. 


Last October the Aleppo Tobacco Organization produced 600 tons of cigarettes. 
Servicing of al-Mukhalafat collective areas in the Province of Damascus. 
EJectricity was brought to 163 villages in the Province of Aleppo during 1981. 
Agreement reached to export 3,500 tons of chemical cleaning agents. 


Inauguration of the Institute of Athletics and the Institute of Banking 
Commerce in Latakia. 


Insurance premiums during an 1l-month period totalled 340 million Syrian 
pounds. 


400,000 tons of cotton go to the cotton gin. 


Water projects costing 220 million Syrian pounds have been implemented in 
the provinces. 


Laying of the cornerstone for the Farmers’ Forest in al-Raqqah. 


Extension of automatic telephone services to the rural areas in the Province 
of Damascus, and the improvement of these services. 


15 million Syrian pounds is the cost of services implemented in the al- 
(Sukhnah) district of Homs. 


Irrigation brought to 28 villages in the Province of Dar'sa. 
During 1982 3,000 tractors wre distributed to those who iad signed up for then. 
Creation of 6 new Industrial College Centers in the province. 


Work continued on the introduction of 100,000 new telephone numbers to the 
telephone system. 
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Erectior of the Euphrates Dam wall in order to increase the Capacity to 
store water in Lake Assad. 


The school lunch plan embraces 64,000 pupils. 


Water projects irrigate 72 villages in the Province of Tartus, and the 
cost of the projects is 30 million Syrian pounds. 


Creatior of 23 instructional units and fields in the Homs rural areas for 
the 1982 agricultural season. 


Production of 5.7 million forest tree and fruit tree seedlings in Latakia 
during a 2-year period. 


The Lumber Company in Latakia produces 14,000 cubic meters of lumber. 


9468 
CSO: 4404/207 
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PAKISTAN 


SOVIETS ADVISED TO CREATE TRUST BEFORE OFFERING AID 


GF261357 Karachi NAWA-I-WAQT in Urdu 22 Mar 83 International Edition p 3 


[Editorial: "Soviet Aid Is Welcome, But...."] 


[Excerpts] The Soviet minister for special construction, Mr B. V. Bakin, 
has said that assistance on the basis of frien'!ship and mutual cooperation 
is the policy of the Soviet Union and it has promised the necessary aid for 
the completion of the Pakistan steel mills a year ahead of schedule, the 
setting up of iron- and steel-based industries, the production of power and 


the provision of equipment for oil prospecting. 


The help Pakistan has received from the Soviet Union in stepping into the 
era of steel production has been generously lauded by the people of Pakistan. 
Similarly, it has been extolled for setting up a tractor manufacturing plant 
and its help in the Guddu powerhouse project. Because of this pleasant 
experience, Pakistan has requested more aid for the expansion of its energy 
resources and industrial progress. It is a source of happiness and hope 
that the Soviet minister has assured us of all possible help. 


In view of its conditions and problems, the cooperation that Pakistan 
desires from the Soviet Union can only take place in an atmosphere of peace 
and friendship. Therefore, Pakistan is justified in hoping that the Soviet 
leaders will keep in perspective the danger and apprehension of Pakistan due 
to the presence of Soviet troops in Afghanistan in general, and the setting 
up of large military bases there in particular, because durable and positive 
friendship and cooperation based on confidence is not possible in an 
atmosphere of hopelessness and despondency. In fact, everything seems 
topsy-turvy at the moment, especially when the official Soviet media accuse 
Pakistan of being responsible for the resistance in Afghanistan and threaten 
Pakistan with “drastic measures." An increasing number of reports are also 
being received about massive troop movements along the Pakistan border and 
the installation of long-range artillery and missile launchers. 

All these things inspire anxiety in the people of Pakistan and against this 
backdrop, when the Soviet Union is promosing more aid to Pakistan, looms a 
dilemma: whether the danger to the country's independence and security is 
to be given greater importance or whether the promises of aid and coopera- 
tion should be trusted. This predicament of the Pakistani nation can only 
be resolved if the Soviet leaders call their troops out of Afghanistan and 


reinstate its nonaligned status. 
CSO: 4656/129 
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PAKISTAN 


AGRICULTURAL COOPERATION WITH TURKEY TO BE EXPANDED 
GF261300 Karachi DAWN in English 21 Mar 83 p 7 
{[Editorial: "Pakistan-Turkey Accord"] 


[Text] The agreement on cooperation in agriculture, fisheries and forestry 
signed by Pakistan and Turkey the other day will enable the two countries 
to benefit from each other's knowhow and experience in these fields. 
Cooperation is to take the form of the exchange of scientific literature 
and information as well as participation by scientists and technologists 

of the two countries in seminars, symposia and workshops to be arranged 
regularly. There is also to be an exchange of visits by farmers to study 
production techniques, besides training of scientists and technologists in 
fields that may be agreed upon between the two countries. Since the areas 
of cooperation have been identified, it will be possible to upgrade the 
existing level of exchanges and make them more meaningful. So far, bilat- 
eral cooperation has been oriented towards trade as well as industrial and 
technical exchanges. The new focus on agriculture is particularly impor- 
tant because both countries have made significant progress in this field. 
Turkey has a higher yield per acre in wheat and cotton. This makes it 
desirable for Pakistani agricultural scientists and experts to study the 
Turkish techniques and farm practices so as to raise the productivity of 
these two major crops here. Turkey can also provide technical assistance in 
the processing and grading of meat and the management of slaughter houses. 
Similarly, Turkey's knowhow may be of significant help in the production and 
processing of fruit since the next five-year plan envisages a big increase 
in fruit production. Turkey has already offered to help prepare a report 
on the cultivation of better varieties of pistachio in Baluchistan and to 
supply germ plasm of grapes, figs, peaches and pears, while Pakistan has 
agreed to provide rootstock of cold-tolerant varieties of eucalyptus and 
also germ plasma of banana and local varieties of olive. 


Cooperation in developing improved breeds of livestock will also prove 
beneficial to both the countries in view of their rich potentials for 
developing animal husbandry on a big scale. Turkey has made good progress 
in sheep farming and can help Pakistan in the eradication of animal dis- 
eases by providing training to Pakistani personnel in preventive and con- 
trol measures. Since Pakistan possesses one of the world's best irrigation 
systems, its expertise of on-farm water management can prove highly useful 
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to Turkey. The leader of the Turkish delegation which visited Pakistan in 
connection with the signing of the agreement expressed his appreciation of 
Pakistan's agricultural credit system, particularly production loans. The 
system could probably provide a pattern for Turkey to consider adapting 
for the benefit of its small farmers. Such exchanges will doubtless prove 
mutually beneficial and strengthen the bonds of close friendship and 
cooperation between the two brotherly countries. 


CSO: 4600/456 





PAKISTAN 


BRIEFS 


PPP OFFICIAL'S DETENTION EXTENDED--Lahore, March 13--The decention of Sheikh 
Mohammad Rashid, vice-chairman of Pakistan Peoples Party [PPP], has been 
extended by another three months. Sh. Rashid was put under house detention 
on December 13 last year under MLO-12 [Martial Law Order No. 12], which was 
to expire today, but fresh orders for further extension of the detention 
have been served on him. The PPP leader underwent detention in jail from 
July 5, 1977 to July 27, 1977, September 17, 1977 to February 12, 1978, 
March 28, 1978 to July 16, 1979 and October 17, 1979 to December 22, 1979. 
His house detention started from January 24, 1982 and continued till 
September 7, 1982. It may be recalled that Sh. Rashid is a chronic patient 
of asthma. He is also suffering from piles and TB and he has recently 
developed hernia coupled with eye disease. A source close to the detained 
leader told THE MUSLIM here that he had received an invitation from Bulgaria 
for treatment there in November, 1982. He submitted an application to the 
provincial government and martial law authorities to seek permission for 
treatment abroad but has not received any reply till todate. [Text ] 
(GF280953 Islamabad THE MUSLIM in English 14 Mar 83 p 1] 
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